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£iarly notions of sOourity — Real security, a development of matnire 
^urisprudenoe — Short historical sketch of Roman law of pledjg’e — 
Similar notions traceable in early Hindu and Mahomedan law— OlaSst^ 
fication of securities by Roman lawyers — Rights of pledgor and 
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gagoe — Influence of ci vil law. 

Thk history of archaic institutions shows how 
very slowly the most familiar juridical conceptions 
of the present day have been matured. Few per- 
sons, I venture to affirm, would think of question- 
ing the truth of this assertion at the present day ; 
and yet even a slight acquaintance -with juridical 
literature will show that it is only recently that 
wild speculation and rash assertion have given place 
to sober reasoning and careful observation. Com,« 
parative jurisprudence in a few short years has 
accomplished many striking results ; but not the least 
important of these, is the dissipation of the dei^Uc* . 
sions which once clustered round the early hiStQi^ • 
of law. Experience, however, tells us that speetili^ ; 
tiye ei^ors possess rennurkable vitality ; aoi^ it would, 
be rash to suppose that delusious oa0e so Common . 
have wholly dietl out iu qur tame.; tendency to f 
confound the earlier stag^ ^il^ Its 


2 HINDU WILLS. 

Iixcffussis by BO means uncommon even at the present 
day; and tbe warning cannot be given too soon, nor 
repeated too, often, that it is only by a careful 
study of the gradual development of legal concep- 
tions, that we can guard ourselves against mis- 
takes into which we should otherwise be almost 
sure to be betrayed. In common with the class 
to which they belong, the delusions of which 
I speak point to modes of thought from which we 
cannot emancipate ourselves without a conscious 
effort of the mind. We find it difficult to realize the 
intellectual condition of society in its infancy, and 
are frequently betrayed into transferring to archaic 
law conceptions which find a plasje in some of the 
latest improvements in jurispnufence. The history 
of the Hindu Will furnishes us with a case in point. 
1 do not mean to deny that testamentary succession 
was known to the Hindu law; but there can, I think, 
be no reasonable doubt, that we owe the recognition 
pf the institution by English lawyers to the sup- 
posed analogy between a gift and a bequest. The 
analogy may be very close or merely fanciful. That 
is a question which I do not propose to discuss. My 
object in calling your attention to the topic is 
merely to point out that an examination of archaic 
institutions shows, beyond the shadow of a doubt, 
that testamentary succession belongs to a range of 

« as very much in advance of that wht<ffi permits 
I owner to make a gift of his property during 
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his life; and that in no system whatever has t}ie Isw i 4 «n'ontt 
reg;ulating wills grown out of, altiiough it may have 
sometimes shaped itself on the model of, fke rules 
touching gifts during life. 

1 trust I have said enough to make it unnecessary 
for me to insist on the interest which attaches {o 
tlie early history of those legal conceptions which 
we see only in their maturity. We' may not in 
every case be able to trace the outlines distinctly ; 
but the assertion may be hazarded without rashness* 
that there is not a single juridical conception which 
may not be historically examined with advantage. 

A few words therefore on the origin and growth of 
the law of securiti&s, the immediate subject of the 
present lectures, will not, I trust, be thrown away. 

A learned writer on the law of mortgages has 
said that pledges must ^ve come into use as soon as 
the rights of property were recognized. This 
assertion, however, must bo received with consider* 
able reserve. It is true that pledges were known 
to early law, but the conception when it first shows 
itself is marked by the crudity peculiai; to the 
infancy of jurisprudence. 

Let me pause here for a moment to explain 
* that, according to modern notions, the very essence 
of a security is the right of the creditor to obtain 
satisfaction, wholly irrespective of the ability 
or willingness of the debtor. If the debtor make 
' ’ default, the creditor may cither sell the property 





iieriE'iritri^s ii»:.xir<}i4«B. hxw, 

of the momji 

to Mbits: in sal^&ctton 
'3!^^ do^r ' majMb^ dbstinitte 
to 1^/ liiiill: ^ creditor cau always 
to of the; ]^^ty pledged to 

ibl^ isdependent of the 

in the maturity of 
|hsiil|iHdeifee‘tbat the pledgee acquires this right; — 

; a i^^t^hioh is justly regarded as the very per- 
dj'of a. secdtity. In the infancy of law, a 
#as only tegarded as a means of compelling 
The creditor} by detaining the pledge, 
ladi^ftlompeHhe debtor to fulfil his engagement; 

the j^ssure whic|[ the pledgee was 
ij^|to .|n 4 ,:posl^ou to put on the pledgor, the creditor 
torn ^is security to account. In other 
IfK^i^i^ a iied only operand on the will of the 
J^e creditor had no authority to sell the 
^^Pl^ii^ Was it ever forfeited to him in discharg|,^ 

US' with an instance of a 
the 'right of toe .j^edgee in 
have-' frequemd^'. 
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here an instance, by on means exceptional, in vhi<4^ a lowrani 
conception, distinctly nrchaic, is found to linger in — 
a system which has shown no mean ci|paeity for 
expansion with the multiplying wants of an actire 
commercial age. 

I have said that in ancient law a pledge was 
regarded simply as a means of extorting satisfaction, 
and that the powers of sale and foreclosure with 
which we are so familiar at thf psesent day* are 
improvements which are only fottdd in mature juris* 
prudence. I shall now ask you to test the sound* 
ness of the conclusion by an examination of a sys* 
tern of law which, while it has powerfully affected 
in its maturity the* institutions of the greater part 
of the civilized world, is perhaps also the only sys* 
tern which possesses a continuous history of this 
branch of jurisprudence. I allude to Boman law. 

The evidence furnished by the Hindu and Idahome* 
law is less authentic, and has to be approached 
with very great caution. I hope however to be 
able to show in the next lecture, that there are 
passages as well in our own law as in the Mahotne* 
dan law, which fortify, in a remarkable matiner, the 
conclusions suggested by an historical exatninttl^est 
*of the Boman system ;'*-passBges which cau only be 
explained on the hypothesis that a real setiurlt^, a 
security which makes the creditese sThoUy 
dent of the debtor, duds its iit eVeiry lyehtnii 
among the latest improvetaenti hi 



RKAt SECURITT. 


0 

XiHofima For the present I shall confine myself to the Boiran 

JL law. 

I have npt paused to explain with sufiScieut clear* 
ness the meaning of the words “ real security,” an 
expression which I have already used more than 
once. A real security is a security in which the 
creditor possesses the right to satisfy his demand 
out of the property pledged to him, and most he 
carefully distinguished from a real right, which, 
as I shall have ‘occasion to explain more fully 
hereafter, is simply a right availing against the 
world at large, and not merely against a determinate 
person or persons. A creditor may Lave a real 
right in property belonging to tiis debtor, and yet 
ho may not possess a real security. Thus, if any 
body should take out of my possession property on 
which I have a bare lien, 1 have a right to have the 
property brought back into my possession, but my 
right, the security not being real, does not extend, 
to selling the property in satisfaction of my demand. 
The distinction is a very important one, and must 
be carefully borne in mind in the discussions in 
which we shall presently be engaged. 

Let ns now turn to the Roman law for the pur- 
pose of ascertaining the successive steps by which* 
the li|p' of seonrities gradually matured itself. The 
fi;A||eet has already been investigated by a living 
Oermaa jurist, and the results of his labours h^vo 
tneeu itiade accessible to Bnglisli readers by Mi, 
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J^ustice Markby in his Elements of Law. (See the 
Chapter on Securities in the Appendix to the Ele- — ^ 
ments of Law.) * , 

The, earliest form of security known to the 
Homans appears to have been the Fidncia. This 
was a proceeding by which the debtor transferrcdf 
to the creditor tlie ownership of the property which 
was intended to be given tis a security; the creditor 
on his part agreeing to restore it to the debtor as 
soon as the obligation was fulfilled.* If the debtof 
however made default, his right to the property 
was not extinguished. To use the language of 
modern law, the debtor possessed an equity of 
redemption, of which the creditor could not deprive 
him, either by sale or foreclosure. I shall pass over, 
for the present, the successive steps by which the 
Fiducia ultimately ripened into a real security, and 
proceed to discuss another mode of giving security ; 
which, although a later invention, was ultimately 
destined to replace the Fiducia in the jurisprudence 
of Borne. 

This was the “ pignus” which, in its earliest form, 
was a proceeding by which the debtor transferred, 
not the ownership, as in the Fiducia, but the b&ro 
pd^session, to the creditor. The pledgee only pos* 
sessed the right of detention. Even this right, 
however, was at first extremely preearious. It was 
uot protected by a real action, as the law refiised 
to recognise a real right in the creditor. So long 



8 improvements in tub roman law of becuritv. 

XdioTTmB as this was the case, land was rarely given in 
~ pledge, as the creditor had.no remedy if the debtor 
made a fraudulent alienation. This was, no doubt, 
a very unsatisfactory state of things. The law, 
however, was insensibly developed by the Prmtoriau 
jurisdiction to which Homan jurisprudence is in- 
debted for so many reforms. Under the semblance 
of moulding the procedure of the courts over 
Which they ^cre called upon to preside, the Homan 
Trsetors, by promising to grant a particular action 
or plea, remodelled almost every branch of the law, 
and owing to circumstances to which I shall pre- 
sently refer, the law of security seems to have 
claimed their attention at an early period. The first 
improvement was effected by a Pratpr named 
Salvius, who allowed the validity of a pledge, although 
not followed by a transfer of possession in the case 
of a tenant pledging his farming stock as security 
for the rent payable by him. This improvement 
was followed by the “ actio serviana,” which allowed 
the landlord to enforce his claim by a real action, 
unfettered by the somewhat inconvenient limitations 
by which the Praetor Salvius had sought to fence 
in the right of the landlord to follow the pledge 
into the hands of third persons. Originally confined 
to the security of the landlord on the farming stock 
of the tenant, the right was extended in course of 
time to all classes of pledges, whatever might be the 
nature of the property, and whether the pledge was 
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accompanied by possession or not. The Iasi' 
improvement was accomplished hy the quasi 
Servian action,” whiclf marks an important epoch in 
the history of the Roman law of securities. The 
jealousy with which archaic law guards the crea- 
tion of a real right has now been relaxed. A real* 
right may now he created without delivery of 
possession, and the “ substantial pledge has hepn 
refined into the invisible rights of a hypotheca.” 

1 have said that there were influences at work 
from without, which, while they hastened the deve- 
lopment of this branch of the Roman law, also 
determined, in a great measure, the direction of that 
development. * 

The most important improvements in^ the 
Roman law of security,” says Mr. J ustice Markby, 
were not introduced until, by the extension of the 
Roman dominion beyond the confines of Italy, very 
large estates first became common. From this time 
large numbers of slaves, and even of free persons, 
began to be employed in cultivating these properties. 

Small estates also were sometimes let out to farm. 

Hence the necessity, that the landlord should have 
some security for his rent, became appareut at 
*Rome, as it has in all places where the land of one 
person iS cultivated by another. 

“ Under the old law it was not easy for the land- 
lord to obtain this security frpiih the r cultivator. 
•Oenei^sdly the only property ;' whieh the cultivator 
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XiBoTVBB had was his farming stock {invecta ei illaia ) ; and 
— ^ it was obvious that this could neither be assigned 
to the landlord by a nor given into his 

custody by a pignits. It was, tlierefore, necessary 
to devise some other means of effecting security ; 
and the mode adopted was, to allow the tenant by a 
simple agreement, without any formalities, to pledge 
his farming stock to his landlord as a security «for 
the rent.” (Elements of Law, §§ 506, 507.) 

I shall now proceed to state the successive steps 
by which the creditor gained a real security, which, 
ns I have already explained, is very different from a 
real right. This was oinginally accomplished by 
the introduction of a clause expressly authorizing 
a sa^ upon default, a clause which appears to have 
been suggested by a right possessed by the State of 
selling land pledged to it. . At a somewhat later 
period, this right was pj'esuuied to exist in every 
pledge. The creditor thus acquired the right to 
realize his money by the sale of the pledge; in 
other words, the creditor acquired a real security. 
The power of sale now came to bo regarded as a 
right inherent in the pledgee ; or as a Roman lawyer 
would perhaps have said, one of the natural inci> 
dents of a pledge, and it was probably under the* 
infiuenoe of tiiis idea that the law at a later period 
permitted a sale even when the creditor had 
ejtpresely agreed not to exercise the power. 

We have now reached the stnge in which the law" 
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■Stood in tlie maturity of Roman jurispi’udence. , Tiie iMTtrsip 
bai’e right of detention origmally possessed by the — ^ 
creditor has now been succeeded by a ri|ght of sale, 
which, as we have seen, could not be controlled 
even by the express agreement of the parties; 
while the somewhat cumbrous formalities which* 
were originally necessary to the validity of the 
“ {%HUS ” (including the ti'ansfer of possession) have 
been replaced by a simple agreement of ‘the 
parties. 

In giving an account of tlie Homan law of 

security, I did not notice, at the proper place, the 

improvements which took place in the Fiducia* 

The gradual progress of the Fiducia, from a bare 

right to compel the debtor to make satisfaction, to 

its latest improvements, when it ripened into some- 

thing like the mortgage of the English law,, or our 

own conditional sale, is not less interesting than the 

development of the kind of securities which I have 

• 0 ' 
been hitherto considering. 

The first improvement was the introduction of a 
clause, by which it was agreed that the creditor 
should become, on default, the absolute owner of the 
property pledged to him. Such a covenant, hoiwef 
If literally enforced, was likely to operate in naai^y 
cases with . considerable hardship upon .the dehlor ; 
and the stringency of the eondi(iim. ii^ 
subsequent legation. The defatiH ol debtor 
Vae not immediately followed: faf 
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laioi'nBa was permitted to redeem, if he fulfilled his ohlign* 
tion, within a reasonable time. The position of the 
creditor now became analogous to that of the Eng* 
lish mortgagee, and the conflicting rights of the 
pledgor and pledgee were, to a certain extent, 
> reconciled with justice and equity. Roman lawyers, 
however, could not bring themselves to' accept such 
an imperfect reconciliation. It oflended their sense 
of *“ elegance^" A pledge, whatever might be the 
language used by the parties, was only a security 
for the debt, and the creditor was not in fairness 
entitled to anything more. In later Roman law, 
therefore, the creditor was not sufiered to foreclose, 
but could realize his dues only by the sale of the 
property pledged to him. You will presently see 
that the English law is also slowly drifting to the 
same point. The power of directing a sale instead 
of a foreclosure, which used to be exercised so very 
sparingly by the English Courts of Equity, has been 
extended by a recent statute, while other indications 
are also not wanting that the total abolition of 
foreclosure is only a question of time. 

From what I have said, I think it is clear that a 
real security is the most perfect security. The 
history of the Roman law shows that it was only 
very slowly that the right of detainer, the only 
security recognised in early times, ripened into a 
real seouril^. An examination of Hindu and Maho- 
xaedau law also suggests the conclusion that a*^ 
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security in the infancy of law only operated upon Iibctubb 
the will of the debtor. • I shall, however, as I have — 
already said, discuss this point in the nest }ecture 
when I propose to give a general outline of the law 
of security as it is found in Hindu and Mahomedan 
books. 

I shall conclude this part of my lecture with a 
few general observations on the Eom'an law of 
security, and I propose, in the first place, to call your 
attention to the three-fold division <Jf securities by 
Homan lawyers, a division which although possibly 
open to criticism on logical grounds, is eminently 
convenient. 

Roman law divides'^ securities or mortgages into 
.three classes, — conventional, legal, and judicial. A 
conventional mortgage is one created by the agree- 
ment, express or implied, of the parties, and calls for 
no remark. A legal mortgage is one which is 
created by the operation of the law. A legal mort- 
gage, however, must not bo confounded with implied 
conventional mortgages, which are really based 
upon the voluntary consent of the parties, the dis- 
tinction between the two being precisely the same 
as that between implied contracts and quasi con- 
tracts. The judicial lien of the civil law is a lien 
created by an order of a Court of Justice for the 
purpose of compelling obedience to its orders, and 
corresponds to the process of attachment under the 
procedure of our own Courts. 1 do not wish to 
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iiKWBK discuss the various rules which governed each of 
these classes of securities; «uch a discussion would 
be bejond the range of the present lectures. Much 
of our own law*of mortgages is, however, still in a 
floating condition, and I shall, therefore, be obliged 
to refer occasionally to the Roman law on topics on 
which our own law cannot be said to be settled. A 
few genei^l observations will, therefore, 1 tnist, 
assist you in. following me through some of the dis- 
cussions in wMch I shall be engaged in the course 
of these lectures. 

The pledgee possessed in later Roman law, as we 
have already soon, a right to sell the pledge, — a right 
which might be exercised bj^ him even if ho had 
engaged with the debtor not to sell the pledge ia 
satisfaction of his demand. The creditor, however, 
was not at liberty to sell until his claim was fully 
due and payable ; and even then he was bound to 
give the debtor notice of his intention to sell. If, 
however, the creditor had expressly engaged not to 
exercise the right of sale, he was bound to issue 
three successive notices, instead of the one which 
was ordinarily required by the law. The pledgee 
was not bound to invoke the process of the Court 
for the sale of the pledge ; but the sale, , in the 
absence of any express agreement to the contrary, 
must have been effected publicly, and the debtor 
summoned to be present. The creditor, hovrever, 
was not entitled to anything in excess of tfie 
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amount of his debt with interest, if any, and costs, ioxtvrb 
I f there was any overplus, the debtor was entitled to — 1 
it, who, on the other hand, was not release4 from 
liability if the proceeds fell short of the demand of 
the creditor. The creditor, however, could not be 
compelled to sell, unless the debtor gave security 
for the payment of the debt in full ; but a fraudulent 
sale rendered the creditor personally liable to the 
debtor, and if recourse against the creditor wfts 
impossible, the purchaser might be compelled to 
make restitution. If no bidder offered a reasonable 
price, the creditor might himself obtain an assign- 
ment of the pledge for a fair price ; such an assign- 
ment, however, did not extinguish the debtor’s right 
of redemption. 

The debtor, before the exercise of the right of 
sale by the creditor, was not restrained fr<wn dealing 
with the property in any way he thought proper, pro- 
vided that the security of the creditor was not there- 
by impaired. The pledgee could not be affected by 
any disposition which the pledgor might make of 
the property pledged by him. The right of the 
pledgee was a real right, and could not be pre- 
judiced by any alienation made by the debtor. A 
Side by the creditor therefore passed the property to 
the purchaser free of all incumbrances sy-bsequently 
created by the debtor. 

It would appear, although the point is not quite 
fifoo from doubt, that the right of sale could be 
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exercised only by the first pledgee^ find not by ilie 
second or any subsequent •encumbrancer.. It nras, 
bowO’^er, • always open to the puisne pledgee to 
redeem the prior mortgagee, and thus acquire the 
rights of the latten. This right of redemption was 
not confined to the second mortgagee, but any 
mortgage creditor might place himself in the situa- 
tion of the first mortgagee by the payment or 
deposit of the amount of his demand. The princi- 
ple of the English law, however, by which a prefer- 
ence may, in certain cases, be gmned over an 
intermediate incumbrance, was not recognised by 
Koman lawyers, although the mortgagor was not 
permitted to redeem witiioq*t paying to the mort- 
gagee all the debts, whether secured or unsecured, 
which might be due to him from the mortgagor. 

ExcepMn the case of privileged liens, the respec- 
tive priorities of incumbrances were determined 
according to the order of time. A privileged lien or 
pledge was one to which the law allowed priority upon 
equitable considerations over pledges older in date. 
For instance, the pledgee who, with an express stipu- 
lafion for priority, le^it money for the purchase of 
an estate, or who advanced money s for the repair 
sof a Imilding, was entitled to priority over encuin- 
whose claims were older in date. There 
wqre some other privileged liens recognised hy the 
laWi'iliut they do hot possess much general interest, 
T j»^ hoti thereibte, refmr to them in detaih * 
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Eveiy thing wliich might be sold, could be L'ceusB 
lawfully mortgaged. Eroperfcy which could not be — 
the subject of alienation,** could not be the subject 
of mortgage. A mortgage might bo either general, 

— that is, it might include the whole of the property 
which the debtor possessed at the time of the 
mortgage, or which he might subsequently acquire ; 
or it might be special, that is, confined to somo spcci* 
fic property. A security might be given not only 
for the repayment of a debt, but ‘also for other 
considerations. It might, for instance, bo granted 
by the vendor of a property to the purchaser to 
indemnify him in case he should be evicted. The 
creditor might be pufin possession of the property 
jiledged to him in order that he might satisfy hiipself 
out of the rents and profits. Such an agreement, 
however, was not permitted to be made the means 


of obtaining usmious interest. 

The above is also very nearly the law followed 
at the present day in countries whoso jurisprudence is 
founded on the Civil law. There is, however, one 


important deviation. The creditor is not permitted 
by most continental systems to exercise the power of 
sale except through judicial process. Another depar- 


ture from the civil law may also be noticed. The 


hypothecation of moveables, although sanctioned 
by Roman lawyers, is not permitted in any of the 
modern systems, which are professedly founded on 
the Civil law. 


3 
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unavvE There is one other system of law which has a 
very close interest for the Indian student; and. a 
few words on the English*law of mortgages will not, 

I trust, be thrown away An English mortgage 
resembles in its features, as I have already had 
occasion to remark, the Fiducia of the later Roman 
law. In form it is a conveyance of land by the 
debtor to his creditor, with a proviso that, on repay- 
ment of the debt on a certain day, the conveyance 
shall be void, Or, as is more usually the case, that 
the creditor shall reconvey the estate to the debtor. 
If the money is not repaid on the appointed day, 
the mortgagee becomes at law the absolute owner 
of the property, but the Court of Chancery, which 
has almost exclusive jurisdiction over mortgages,, 
regards the transaction only as a securiiy for the 
repayment of the debt, and allows the mortgagor to 
redeem on payment of the principal, interest, and 
costs within a reasonable time, which is now fixed 
by statute at twenty years from the date of the entry 
of the mortgagee, or of an acknowledgment by him 
of the title of the mortgagor. This right to redeem 
is known as the equity of redemption,” and as 1|^ 
shall have occasion to explain hereafter, is guarded 
with peculiar jealousy by the Court. The equifjr 
of redemption is not, as the name perhaps would 
suggest, a mere right. It isjsu estate” in the 
land, and may be devised, granted, or otherwise 
idicoated by the mortgagor, subject however to ttib 
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right of the mortgagee to foreclose^ when, under t^e liBcroM 
decree of foreclosure, the estate passes to mort- — 
gagee free of all incumbrances created * simce the 
mortgage. 

At any time after the estate has been forfeited at 
law, the mortgagee, however, has the right to call 
upon the mortgagor either to redeem, or, in default, 
to be for ever foreclosed from redeeming the pro- 
perty. This is accomplished by a bill of foreclosure, 
by which the mortgagee prays that dn account may 
be taken of what is due to him on bis security ; and 
that the mortgagor may be decreed, either to pay 
the amount, by a short day to be appointed by the 
Court, or to be foreclS^ed his equity of redemption. 

An account is taken, and a day for payment is 
appointed ; the mortgagor l)eing allowed for that 
purpose six months from, the date of the Master’s 
certificate. If the mortgagor make default, the 
mortgagee obtains an absolute order for foreclosing, 
and the estate passes from the mortgagor to the 
mortgagee. A decree of dismissal of a bill for 
redemption by reason of non-payment of money at 
J;he time ^appointed by the Court also operates aiS 
foreclosure. ‘ . 

*The Court, however, sometimes instead ©f raming 
a decree for foreclosure, dir^t8*,sa sale of "the mort- 
gaged property, when the purchase money is applied , 
in sudsfection of the mortgage, the, surplus, if any, 

Imlng paid to4;he inoi%Bgor.; Incasabf a di^ieacy^ 
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liKotvftB the mortgagee may recover the difterence from the 
mortgagor. A receat sfeatute has considerably 
extended the power of the Court to make a decree 
for sale instead of a foreclosure, but the rule 
of the later Roman law, by which a foreclosure 
was never permitted, has not yet been adopted in 
England. 

A mortgagee has not only the right to foreclose, 
but he may proceed to enforce at the same moment 
all the remedies* to which, according to the nature of 
his security, he may be entitled. lie may sue at 
, the same time on his bond or covenant^ bring his 
ejectment, and file his bill of foreclosure. If, how- 
ever, the mortgagee should .enter upon possession 
before foreclosure, he will be bound to account ta 
the mortgagor for the rents and profits, while an 
action on the covenant will have the effect of open- 
ing the decree for forcolosuie, that is of letting in 
the mortgagor to redeem on the usual terms. I 
have already explained that after the mortgage has 
been forfeited by non-payment of principal or 
Interest, the mortgagee is regarded as the absolute 
owner of the estate at law. He may, therefore^ 
enter upon possession, but Equity will compel him 
to account for every farthing of the rents and pro- 
fits realized by him out of the estate. • 

The best course for the mortgagee, when there 
is reason to suspect that the security is insufiSciont, 
^ is to obtain an order for sale, or, if that cannot te 
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done, to sue on his bond or covenMit first, and laaruBit 
then to foreclose for the. remainder. 

A decree for sale would seem to be in ordinary 
cases fair as well to the mortgagor as to the 
mortgagee. 

“The natural course, and certainly the most • 
convenient and beneficial course, ” says Mr. Justice 
Story, “ for the mortgagor, would seem to be for the 
Court to follow out the civil law rules on this sub- 
ject, — ^that is to say, primarily and ordinarily, to 
direct a sale of the mortgaged property, giving the 
debtor any surplus after discharging the mortgage 
debt ; and secondarily, to apply the remedy of fore- 
closure only to special cases, where the former 
.remedy would not apply, or might be inadequate or 
injurious to the interests of the parties. This 
course has, accordiugly, been adopted in many of 
the American Courts of Equity ; and it is also the 
prevailing practice in Ireland. It. is done without 
any distinction, whether there is a power to sell 
contained in the mortgage or not.” “ And in most, 
if not all cases, ” adds the learned author, “ it wouW 
be equally h^neficial to the mortgagee, as it would 
prevent the delays incident to the common docreo 
of foreclosure, which is liable to be reopen*^ ; and 
umuld also prevent any difficulty in obtaiffing the : 
residue of the debt, when the mortgaged property 
is not sufficient to discharge it {Story’s Equity 
. f urisprudence, § 1025 .) > -K ,! * 
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ilboTUBB I pass over for the present many topics connected 
-i- with the English law of mortgage, and shall conclude 
only with a lew observations touching the power of 
sale, which is generally to be found in English mort- 
gages. Doubts were, at one time, entertained of the 
validity of an eacreise of these poweys of sale without 
the intOTventiou of a Court of Equity, or the concur- 
rence of the mortgagor. These doubts, however, have 
now been set at rest ; and a recent statute enacts that 
the power may* be exercised by every mortgagee 
unless it is negatived by an express declaration in the 
security. (23 & 24 Viet., c. 145 ) The mortgagee 
acting u|>on the power may sell the propeity mort- 
gaged to him of his own autli^ity, and without the 
intervention of a Court of Equity. If, however, the. 
power of sale is not expressly given by the deed of 
mortgage, the mortgagee is bound to give at least six 
mouths’ notice in writing to the person or one of the 
persons entitled to the property subject to the charge. 
When the power of sale is conferred expressly by 
the instrument of mortgage, there is generally a 
provision to tlie effect tliat the power is not to be 
exercised until the expiration of a previous notice 
to the mortgagor. 

The mortgagee is regarded as a fiduciary vendetr 
and is bound to adopt every precaution which would 
be taken by a prudent owner to get the best price 
lor the estate. The exercise of the power, therefore, 
by the mortgagee for the purpose of oppression, of 
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to accomplish the objects of himsdf or others, will itsoriTlw 
he prevented in Equity either by restraining or sfet- JL 
ting aside the sale. The mortgagee oanhet proceed 
to exercise his power of sale upon tender to him of 
the principal, interest and costs, and the tendei^ may 
be made even in the auction room. 

Notwithstanding the recent statutory extension 
of the power of sale, the English law does not 
permit a sale if the creditor expressly .engage with 
the debtor not to exercise the power. A different 
rule, as we saw, prevailed in the Roman law. 

From the short sketch 1 have been able to give 
you, yon will observe that although the English 
law of mortgage is ih some respects “inelegant,” 

.the principles administered by the Court of Chan- 
cery have, in a great measure, shaped themselves on 
the mddel of^, those of th.e. Roman law. The juris- 
prudence of ISngland has been improved on many 
points by the Civil law ; but nowhere is the. bene- 
ficial influence of that law so perceptible as in the 
view t|ken by Equity of the real *character of a 
mortgage transaction. It would be far beyond the 
scope of the present lectures to trace the gradual 
growth of this branch of the equitable jurisdiction 
of the Court Chancery. But there are few 
things, 1 venture to affirm, more remarli^le' in the 
hi^ry of law than the successive afeps by wWch 
the law of England touching s^uciMjBg plained 
/oft;its''|)re»eotfoo1a«g. -5.'’ 
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Hindu and MaJiiomodan law of mortgagen — Hindu law — Early notion 
of pledge — Tradition originally enBoutia) to validity of pledg 
(Shib Ohundor Ghoiso BuB«iick Ohunder Noogy) — ^Pledgee had ii 
early times only a right of detention — Forc*olo0ure, and power o 
sale, innovations — Chissiiioation of securities by Hindu lawyois- 
Kulo re<iuiiing tradition gradually fell into disuse — Possession stil 
important when any questions touching priority anso — Text o 
Brihasputty — “Equity of redemption ’’—Sale by judicious prooosg— 
Boncfioial pledge, aud pledge foi custody — Important distinctioi 
between the two — Right of pledgee to sue when pledge is destroye* 
without his default — ^Analogous rule fh Code Civil— Rule of Hindi 
law, interest not to exceed principal — Influence pf rule on Huidi 
law of pledges. • 


I NOW come to the Hindu "law of^ciuities, — a 
branch of our law which 1 venture to^think mhy be 
placed by tbe side of the most advanced systems 
of jurisprudence. » 

An accomplfshed lawyer, whose memory”, will be 
always dear to Sanskrit learning, in speaking of our 
law of bailments, has said : ** It is pleasing to 

remark the similarity, or rather the identity, of 
those conclusions, which pure unbiased reason* in 
all ages and nations seldom fails to draw, in such 
judicial inquiries as are not fettered and manacled 
ty positive institution; and although the rules of 
the Pundits eoncerain^ succession to property^ ffie 
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punishment of offences, and tLe ceremonies of reli- 
gion are widely different from onrs, yet, in the great — ^ 
system of contracts, and the common intercourse 
between man and man, the Pootee of the Indians 
and the Digest of the Romans are by no means 
dissimilar.” The law, however, which moved the 
admiration of Sir William Jones has ceased, in one 
sense, to be living law, and it is to be sobght at the 
present day not in our books of reports, but in the 
texts of our sages and in the writings of the suc- 
cessive jui’isconsults by whom Dindu law was 
gradually moulded into system. It is to that law, 
the truly indigenous system of the country, that 
I propose to call yQur attention in the present 
lecture. 

I must, however, warn you at the outset that it 
is by no means easy to thread one’s way through 
the labyrinth of conflicting texts in which the law is 
sometimes involved. I intend to confine myself 
only to some of the broader features of this branch 
of Hindu jurisprudence. But even with this 
limitation, I cannot but feel a certain degree of 
distrust in the soundness of my conclusions, — a 
distrust, I may venture to say, without presumpw 
tibn, perhaps inseparable from the nature of the 
inquiry upon which we are now engaged. 

,I have already said that the authorities upon 
which our conclusions must mainly rest are hot 
U^i'^uently conflietiDg. The key to this conflict 
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iLwmmA is to be sought in the fact that we have to trust to 
texts which, although sometimes placed side by 
aide, %re ©f various antiquity ,r-a fact which must 
he carefully borne in mind by the student of Hin- 
du law. Whatever truth there may he in the 
reproach that the Hindus are an unprogressive 
race, even the most careless student of our law 
must ,|idmit that the charge must he received with 
cdnsiderable.reservation. Hindu law is, no doubt, 
archaic, but there are portions of it which furnish 
unmistakeahle evidence of maturity. A not very 
friendly critic has said : “ There is in truth hut 
little doubt that, until education began to cause the 
natives of India to absorb V^eaiem ideas for them- 
selves, the influence of the English rather retarded 
than hastened the mental development of the race. 
There are several departn^ents of thought in which 
a slow modification of primitive notions and conse- 
quent alteration of practice may be seen to have 
been proceeding before we entered the country; 
hut the EHgns of such change are exceptionally clear 
in jurisprudence, so far, that is to say, as Hindu 
jurisprudence has been codified. Hindu law is, 
theoretically, contained in Manu, hut is practi- 
cally oollected from the writings of tlie jurists who 
have commented on him, and on one miother.” 
Village Colqamunities, page 46.) 

Hini^tt la^v, we must; Trqpeafi 
the rudimentary stage® of 
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legal thought from its maturity ; and it is because LacmiBB 
this has not always been done, that Hindu law has — 
attracted to itself a cloud of undeserved prejudice. 

It may be said that it is not always possible to 
obtain direct evidence of the relative antiquity of 
the texts of Hindu law; but in this, as in other 
instances, a knowledge of comparative jurispruf 
dence will, I am sure, greatly assist us in*“ unravel- 
ling the tangled skein ” of legal history. Com- 
parative jurisprudence is to the lawyer what com- 
parative grammar is .to the philologist; and if 
the results yielded by the latter are more certain, 
it is only because its inductions are founded 
upon a wider basis.* The conjecture, however, 
may be hazarded without rashness or presumption, 
that Hindu law will, at no distant date, render the 
same service to jurisprudence that Sanskrit has 
already done to the sister science of philology. 

I will illustrate my position by reference to a 
question connected with the Hindu law of securities 
which has provoked no little conflict of opinion. 

We saw that in Homan law a pledge was origi- 
nally required to be accompanied by possession, 
and that it^ was only very gradually that hypothe- 
cation found a place in the jurisprudence of Rome. 

In the case of Shib Chunder Qhose v. RumcU 
Chunder Neogy (Fulton’s Reports, p. 36), the 
question arose, whether a pledge unaccompanied by 
po^lsession was valid accCrding to Hindu law* 
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iiBCTVBii Gonflicting texts were cited in the argument. The 
~ plaintiff relied upon the text of Brihasputtyj— “ Of 
him w,ho does not enjoy a pledge, nor possess it, nor 
claim it on evidence, the written contract for a pledge 
is nugatory, like a bond when the debtor and wit- 
nesses are dead.” The defendant relied upon the 
text of Naroda : “ By the acceptance or actual 
posse|^ion* of a pledge the validity of the contract 
isf maintained.” “ Pledges are declared to be of two 
sorts, immoveable and moveable, and both are valid 
wheu there is actual enjoyment, and not otherwise." 
The Judges were divided in opinion; but the major- 
ity of the Court held that whatever might have 
been the case in early time^, the later Hindu law 
clearly sanctioned the validity of a pledge although 
uuaccompanied by possession; and they relied as 
well upon some of the written texts of Hindu law 
as upon the general usage of the country. Mr. 
Justice Grant, however, was of a different opinion, 
and I shall presently call your attention to the 
reasons given by the learned Judge as a striking 
illustration of the delusions which had at one time 
crystallized round the so-called “ law of nature 
but before 1 do so I must enter upon discussion, 
which may perhaps at first sight seem to be soihe- 
W’hat outside the range of the present lectures; but 
which a closer examination will, I trust, show to be 
relevant, 1 allude to the important jiart played 
by tradition in early law. ‘ 
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It seems that in the rudimentary stages of legal LrcrimB 
thought there was no distinction between a contract — 
and a conveyance. Sir Henry Maine has shown 
that, in the Boman law, contracts, as well as transfers, 

W'cre originally known by the same name, and were 
accompanied by J;he same formalities. In course of 
time, however, the notion of a contract disengages 
itself from the notion of a conveyance, and then we 
have the well-known distinction bctwcei.i “ real” and 
“personal” rights. (Ancient Law, Chap. IX.) A 
“ real right,” or jus in rem^ is, as you are aware, a 
right availing against the world at large ; while a 
“personal right” {jus ad rent) is a right availing 
only against some dMerminate person or persons. 

Take the case of an executory contract of sale. If, 
for instance, A agree to sell a parcel of land to B, 

B acquires a personal right against A to compel him 
to fulfil his contract; or if that is impossible, B can 
compel A to compensate him for the breach. B, how- 
ever, has no right whatever against third persons who 
may withhold the land from him. The right is a per- 
sonal right, arising out of an agreement. But if A, 
in pursuance of tbo contract, convey the laud to B, 

B is said tc|;^ acquire a real right, which he can assert 
against third persons. Now in archaic law there 
could be no valid conveyance unless accompanied 
by tradition. Possession was, therefore, an essential 
element in the acquisition of a real right. Various 
dkplanations have been suggested of the origin of 



30 IMfOBTANCE OE TllADITION IN ARCHAIC LAW. 

lbotdbb this rule. But whatever might be the origin of the 
— ^ i;ule, there can be very little doubt that it w^is 
retained in almost every system of law, because it 
served a useful purpose. As a conveyance trans- 
ferred a real right it was very desirable that it should 
take place openly, and change ^ possession was, 
perhaps, best calculated to accomplish that object. 
The inconveniouce of the proceeding, however, must 
haive suggested the gradual relaxation of the rule ; 
and in the maturity of jurisprudence tradition loses 
its original importance, and is almost everywhere, 
ill time, replaced by a system of registration of 
titles. It has been thrown out by a learned writer 
that the first relaxation probaMy took place in the 
case of mortgages, and an examination of the 
Boman law certainly shows that, in the Western 
world at any rate, this was the case. The Roman 
praetors, in recognising the validity of a hypothe- 
cation, broke in upon what I may call the rule of 
the common law, — a rule which was retained in 
Roman jurisprudence to the last, by which no real 
right could pass without tradition. It is not possible 
to say whether precisely the same course of develop- 
ment was followed by the Hindu law. There can, 
however, be little doubt that in mature Hindu law the 
rule requiring tradition had fallen into disuse, and 
that a real right, whether by mortgage or sAle, could 
be conferred by a mere expression of the intention of 
the parties. A close examination of the subjedt 
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would be beyond the scope of the present lectures; lbciukb 
and I shall content myself only with citing a passage — 
from the Mitacshara which shows the stftto fif the 
Hindu law on the point. “ The acceptance of gold, 
cloths, &c., being completed by the ceremony of 
bestowing water, and falling, therefore, under cither 
of the means, may be designated as a three-fold 
acceptance ; but in the case of land, as* there can 
be no corporeal acceptance without enjoyment of 
the produce, it must be accompanied' by some little 
possession, otherwise the gift, sale, or other trausfer 
is not complete. A title, therefore, without cor- 
poreal acceptance, consisting of the enjoyment of 
the produce, is weaker *J:han a title accompanied by 
it, or with such corporeal acceptance. But such is 
the case only when of these two the priority is 
undistinguishable ; but when it is ascertained which 
is fiist in point of date^ and which posterior ^ then the 
simple prior title affords the stronger evidence.^' 
(Macnaghten’s Hindu Law, Vol I, pp. 218-219.) 

I have dwelt at some length upon the subject, 
because Hindu law cannot be properly understood 
without some general knowledge of comparative 
jurisprudence, which alone can fiu’nish us with a 
key to the apparent conflict in our written law. In 
the digest of Juggannath, side by side with texts 
which belong to the infancy of law, we find others 
which belong to a much more advanced stage of 
legal thought. Our knowledge the gradual 
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lkotoim progress of law in the Western world will, however, 
— enable us to determine with tolerable certainty the 
historical' order of the different authorities upon 
which our conclusions must rest. The inductions 
of comparative jurisprudence are as yet, no doubt, 
founded upon a limited basis, but I may safely ven- 
ture to affirm that the written texts of Hindu law, 
which require the delivery of possession by the 
mortgagor to the mortgagee, are older than those 
which do not 'insist upon tradition. It seems to 
me, with very great deference, that this simple fad 
is not sufficiently attended to by Mr. Justice Grant 
in his elaborate judgment in the case of S/n6 
Chunder Ohose v. Russici Chunder Neogy^ in 
which this question was fully discussed. In that 
case Mr. Justice Grant is reported to have said: 
“In questions, therefore, which concern the laws 
of countries into which the feudal law has not been 
introduced, it is of importance to begin by ascer* 
taining what the Homan law was upon those ques- 
tions, because it is the best digest of the rules 
which affect the rights and obligations of mankind 
according to the natural principles common to all 
nations. If we find the law laid down in any 
treatise upon the subject which is in question, con- 
formable to the principles of the Jus gentium stated 
«^ti the Homan law, we are entitled to believe that it 
is correctly laid dpwn. If we find it declared to 
be otherwise, |re are driven to search for some 
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reason in the circumstances of the people which leotubu 
shall account for their* institutions in that matter — ^ 
differing from those of the rest of mankind. , If we 
^ find authorities in their law differing and equally 
balanced, we must believe those to be correct which 
agree with the general principles of natural law- 
still more if we find the majority agreeing with 
those principles and expressing ' themselves clearly, 
and the minority apparently differing from t{idm 
and expressing themselves more obscurely and less 
decidedly." 

Mr. Justice Grant then proceeds to examine what 
he calls the general principles of natural law as 
they are to be founfi in the Kdman law. After 
stating that there could be no valid pledge without 
possession, the learned Judge, referring to the 
hypothecation of the later Roman law, says : “ The 
Jus hypothecs was limited to certain securities, 
chiefly, if not solely, over moveable property, and 
to certain cases, and under certain regulations, 
afforded by the equity of the prajtor. It was 
pactum pratofium not arising out of general princi* 
pies of law, or forming part of their common law, 
or jm non scripfum, but a municipal institution intro* 
duced by that magistrate. Puffendorff confines 
this security of pledge expressly to the .giving the 
creditor some certain thipg in pawn rill |the debt b% 
paid, and considers the bypotheck olf the^mans to 
hilve been confined to immoveable ^operty. “Tjhe 
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XtiBOTtmB djstmction/’ says Sir William Jones, between 
. pledging where possession is transferred to the cre- 
ditor, ^nd ‘hypothecation where it remains with the 
debtor, was originally derived from the Attick law.” 
In what circumstance the Athenians admitted the 
hypothecation, we do not know. But that with 
them, as with the Bomans, delivery of possession 
was necessary to constitute pledge by what we may 
call, their common law, there seems no doubt. 
This, therefore,* was the law of the whole ancient 
world of civilized Europe, extending as well to 
immoveable as to moveable property secundum jus 
gentium. And it is also the law of the whole of 
modem Europe in regard tq" moveables.” (Fulton’s 
Beports, page 36.) The learned Judge, therefore, 
comes to the conclusion that tradition is necessary 
to the validity of a pledge in Hindu law, a conclu- 
sion which we are told is in conformity with “ the 
general principles of natural law.” If it were not 
for the peculiar views about the law of nature so 
widely prevalent at one time, Mr. Justice Grant 
could hiUHlly have failed to perceive dbat the Hindu 
law might have been developed in course of time 
in the same manner as the Boman law ytaus develeped 
by the introduction of the hypothecation. We have 


here cm instance of juHdical ImpmvemenbSi tin the 
themselves in lodii. : 


: KWe beyiaseen how^i^ H^du law 

pi win now pi'Qceed to dhs^^iles 



TEXT OF MAKU. 


35 


another question which has also given rise to consi- 
derable conflict of opinion,-— a conflict which has 
added not a little to the evil reputation for jancer- 
tainty which the Hindu law has acquired. 

We saw in the last lecture that in the Western 
world a security was originally regarded only as a 
means of compelling the debtor to fulfil his engage- 
ment, and that it was only very slowly that Roman 
jurisprudence, emancipated itself from* this conce’p- 
tion. The questions naturally suggest themselves, 
was there any analogous movement in Hindu law ? 
Are th^re any traces in Hindu law of the primitive 
notions of a security ? Now an examination of 
our law shows, as 1 haye already said, that a real 
security was comparatively a late development of 
Hindu jurisprudence. The earliest record of Hin- 
du law which we possess, discloses that stage of 
legal thought in which a security is limited to a 
bare right of detention. Manu says, “ Whatever the 
length of time, a pledge may neither be sold nor 
assigned by the pledgee.” Here we find the very 
same restrictiohs upon the rights of the creditor as 
we found in early Roman law. In course of time, 
however, these restrictions were withdrawn, and the 
security of the pledgee in Hindu law became a 
true real security. The .chhnge was accomplished 
by the successive jurisconsults, by whom, in the 
absence of direct legislatiod, thi^ improveibent 
6f *qhr law was carried on. i The aolhority 'of Manu 
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LacTtJBB is never openly disowned, and yet we find in the 
— ^ mature Hindu jurisprudence the rule laid ’ dowu^ 

' in the code reduced to very narrow limits; the 
dictum of Manu being confined to the single case 
of a pledge in which the creditor is permitted to 
receive the profits in lieu of interest, and the right 
to redeem the pledge is by the express agreement of 
the parties' unlimited as to time. In order to explain 
myself 1 ought to state that, in the later Hindu 
law, a pledge hiight either be limited as to .time or 
for an indefinite time. It might also either be a 
pledge for use, or for mere custody. In the. pledge 
for a limited time, the property, by the express terms 
of the agreement, passed to the creditor on default. 
In the pledge for use no interest was permitted to be 
taken by the creditor in addition to the usufruct. It 
is not necessary to discuss, any of the rules peculiar to 
each of these classes. All that I wish to observe is, 
that the division of securities into pledges for a limited 
period, and pledges for an indefinite time, marks an 
advanced sts^e of juridical thought. . No trace of 
any such clasrification is to be found in Manu, 
although riie distinction between beneficial pledges 
Mid pledges for custody is pointed out in the code. 
In the maturity of Hindu jurisprudence the credittor 
possessed a real security in every case in whieh the 
pledge was for a limited period, and in son|e cases 
wdiere the pledge^was for an indefinite rime, 
muse of a pledge for an indefinite time, if the 
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pledge was one for custody only, the properly lkctdkb 
passed to the creditor •when the debt had doubled — ^ 
itself, the rule of Hindu law prohibiting the 
accumulation of interest exceeding the principal 
The law, however, went a step further when it 
allowed the creditor to sell the pledge and repay 
himself out of the proceeds even when a forfeiture 
was guarded against by the express stipulations of 
the parties. The pledgee was entitled to exercise 
this right if the pledge happened to be of the 
class known as a pledge for custody and the debtor 
failed to redeem after the interest had become 
equal to the principal. It would seem that in the 
last case the creditor ^nly possessed the right to 
sell the pledge. In every other case a sale was 
entirely in the option of the mortgagor. 

The foregoing sketch shows how a pledge in , 

Hindu law limited by Manu to a bare right of deten- 
tion ripened in course of time into a true real 
security. This was accomplished by a series of 
limitations imposed upon the very broad proposition 
whieh we find in the code. It is not always pos- 
sible to trace the successive stages of the progress 
of the Hindu law; but in the present case, I think, 
the task can be accomplished with tolerable 
certainty. The first improvement appears to have 
been the introduction of a clause by wrhich the 
debtor agreed to the property in the pledge , patfsing 
to the creditor upon default. Tito divisipn of 
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Xi^frBx pledge which we find in the later Hindu law into 
pledges for a limited and pledges for an unlimited 
period^ is nowhere alluded to by Manu, and there 
can I think be but little doubt that the classi- 
fication denotes a very great adrance in legal 
thought Partly by calling in this distinction, 
and partly by help of the distinction between 
pledges fof use and those for mere security, the 
subcessire commentators cut down the rights of 
the pledgor to* what I will venture to call the 
most reasonable limits. The commentators, who, as 


I have already said, always professed the very 
greatest veneration for the text of the code, 
explained the dictum of Manif as having reference 
only to cases in which there was no express agree-, 
ment that the pledge should be forfeited on default. 
This was the first of the . series of limitations by 
which the application of the text of Manu was 
gradually narrowed. Chandeswara, Bacbespati, 
Bhavudeva, all concur in the opinion that the text 
applies only to a pledge in which there is no special 
i^reemeut by which the right of the debtot' is 
liable to forfeiture. It was not long- before the law 
was further developed- . The process by which this 
w^ accomplished was by presunung the exiistenee 
of a clause of forfeitaire when the debt doubled 
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pledge in which no time was limited for reflemptiom 
I have, however, passed.over an intermediate stage 
in the development of the law in which the ^I^gee 
for custody was entitled to use the pledge after the 
accumulation of interest to the extent permitted hy 
the law. The latest improvement, as I have already 
said, consisted in the right which the law gave to 
the creditor to sell the pledge even when there was 
an express stipulation that the property should ifot 
be forfeited although the debt was doubled. 1 shall 
now call your attention to a discussion in the Mitac- 
shara, which, while it confirms the truth of the 
proposition that a real security was a late product 
of Hindu jurispruden’t^e, offers an apt illustration 
pf the method of interpretation followed by Hindu 
commentators. Referring to the text of Brihasputty, 
— Gold having doubled, .and the stipulated period 
having expired, the creditor becomes owner of the 
pledge after the lapse * of fourteen days. If the 
debtor repays the amount within the time, he shall 
get back the pledge,” — the author of the Mitacshara 
8ay8^-“ A question arises that the pled^ is forfeited 
is not consistent, because there is neither a gift 
nor sale, &c., by which the right of the debtor can 
cease; neither is there an acceptance, nor purchase, 
8 b 6 ., by which the right of the creditor can laecme; 
and that it is also contrary to the text of ^nu.” 
“However long the time may 
whatever length of time the fledge hs|S boetiiu tl^ 


II, 
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lrotoeb custody of the pledgee. “ Assigned,” pledged to 
— 1 a third person by the pledgee. Hence, by the 
prohibition of assignment and sale, it is evident 
that the right of the pledgee does not accrue. 
Answered. It is a well known popular notion that 
a transfer by pledge is a qualified cause of the loss 
of right ; and acce 2 >tance of the pledge, a qualified 
cause of the creation of right. Consequently, after 
title debt has .doubled, and the stipulated time luos 
arrived, the right to satisfy the debt ceases, and by 
virtue of this text the debtor’s right is lost for ever, 
and that of the creditor accrues. Nor is it contrary 
to the text of Mauu — “ after no length of time neither 
an assignment nor a sale ,bf the pledge can be 
made.” For this is said by the sage (Manu) on tliq 
subject of a pledge for use, as ho commences by 
saying, — “ if he take a beneficial pledge, he must 
have no other interest on the loan,” 

You will remember that the passage in Manu was 
expounded by the earlier commentators as apply* 
ing only to pledges whether for use or custody, 
where there was no express agreement that the 
property should be forfeited on default. Hindu 
law, however, had advanced since that time; and 
accordingly we find the author of the Mitaeshora 
placing a still more restricted interpretation on the 
text of Manu. This was the way in which Hindu 
law was gradually improved under conditions which 
were certainly not very favourable to progress. 
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• Referring to the development of law bj successive iBratrsB 
comments by jurisconsAlt upon jurisconsult, Sir — 
Henry Maine says : — “ Even so obstinate a subject- 
matter as Hindu law, was visibly changed by it for 
the better. No doubt the dominant object of each 
successive Hindu commentator is so to construe 
each rule of Civil law as to make it appear that 
there is some sacerdotal reason for it; but subject 
to this controlling aim, each of them leUves in the 
law, after he has explained it, a stronger dose of 
common sense and a larger element of equity and 
reasonableness than he found in it as it came from 
the hands of his predecessors.” (Village Communi- 
ties, p. 45.) • 

. We have now arrived at the state in which the 
Hindu law stood in its maturity. We find that if 
the debtor committed default; the property in the 
pledge passed to the creditor, who might, however, 
in the exercise of his discretion, sell the pledge; 
when, if there was a surplus, the debtor became 
entitled to it. In the case, however, of a pledge, 
for custody, where there was an express stipulation 
against forfeiture, the creditor could not foreclose, 
but could Only exercise the right of sale. The only 
ca^ in which there could be neither a sale nor a 
foredosure, was when the pledge was of the descrip- 
tion known as a ‘‘ beneficial pledge,” and the right 
of redemption was by the express agreement of the 
parties not limited to any particular period. 
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Lxmvm The creditor was in no danger of losing his interest^ 
- and the lavr, therefore, left him to the terms of his 
contract trith the debtor. 

It TTould seem that, under the Hindu law, the 
mortgagee could not sell the pledge except through 
judicial process. Brihasputty says : “ When the 
pawner is missing let the creditor produce his 
pledge before the king ; it may then be sold with 
his permission : this is a settled rule. Receiving the 
principal with Interest, ho must deposit the surplus 
with the king.” This text, therefore, shows that the 
creditor was not entitled to sell the pledge of his 
own authority. 

We have already seen th^t, in later Hindu law, 
it was not necessary that a pledge should be accon)* 
panied by possession. 

It must not, however, be supposed that a mort- 
gagee who had omitted to take possession was 
exactly in the situation of one who had taken the 
precaution of publishing the mortgage, if I may 
use the expression, by taking possession of the 
property pledged to him. Whenever any question 
of priority arose, the mortgagee in possession, though 
his mortgage might he later in date, was always 
preferred to the mortgagee who had neglected to 
enter upon possession. “ If two men, to whom tlie 
same property has been pledged, enter into a con- 
test, to him who has possessed the land it shall 
helqpg, if no force itere used.” (Smriti, cited 
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in the Bataacara ; Coiebrooke’s Digest, ToL I, loidTtrBB 

P.-217.) • ii 

It would seem from the use of the dxpiie^sion 
“without force,” that the possession must be 
acquired in good faith, and the text seems to limit 
the preferable right of the puisne incumbrancer in 
possession only when the money has been advanced 
without notice of the prior mortgage. 

While upon this subject a few words on a kind 
of mortgage very common in the* Southern and 
Western Presidencies may not be thrown away. 

This is the Dristi Bandhak, or a mortgage of visible 
things. In this kind of mortgage, the mortgagor 
remains in possession ^ill default is made by him, 
when the mortgagee becomes entitled to enter upon 
possession as absolute owner of the property. It 
is with reference to this .class of mortgages that 
Sir William Strange says : — “ It may be doubted 
whether this mode of pledging be not originally 
Hindu instead of Attic as has been supposed.” 

The existence of this class of mortgages shows very 
clearly that Hindu law had long outgrown that 
stage of juridical thought in which tradition is 
regarded as essential to the constitution of a mort- 
grtge. 

I have already shown how, in certain cases, the 
priority of mortgages was determined by possession. 

I sbaB now state some other rules governing prio- 
rity ik Hindu law. A mortgage in writing was 
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lomimB prefemd to a parol mortgage. “ If a pledge, a 
— ^ sale, or a gift of the same thing be alleged to be 
made, before witnesses to one man, and by a 
written instrument to another, the writing shall 
prevail over the oral testimony, because one contract 
only is maintained. (Smriti, Colebrooke’s Digest, 
Vol. I, pages 220-21.) Another rule is to be found 
by which a writing in which the property mortgaged 
is* clearly defined, is preferred to one in which there 
is no such specification of the property intended to be 
pledged. (1.) “ But, if a man first mortgage land 

witliout noticing all circumstances, and afterwards 
mortgage it with express description by name and 
the like, that writing whi^ contains an express 
distinction shall prevail." “ If. a field or a house be 
described in a written instrument by its limits, and 
if villages and the like be so described, the contract 
is valid." When a distinction is expressed in a 
writing to one man, and no distinction to another, 
the express distinction, says Catyfiyina, shall pre- 
ponderate. (Smriti, Colebrooke’s Digest, Vol. I, 
p. 222.) A general hypothecation does not seem to 
have been recognised by the Hindu law. A tex£ cited 
in the Digest says'— “ If a man pledge his property 
unexhibited and undescribed as to its nature, and 
consequently imperceptible like the subtile element, 
that shall not be* considered as a definite pledge.’^ 
(Colebrooke’s Digest, Yol. 1, p. 225.) There are one 
oir two more points in Connection with Hindu 
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which deserve notice. “Mort^age^ land,” says lAOTtru 
Y^gnjawalcya, “ being. carried away by a rapid — ^ 
stream, or being seized by the king, another pledge 
of land must be delivered, or the sum lent must be 
restored to the lender.” (Colebrooke’s Digest, Vol. I, 
p. 168.) Similarly, Gatydydna says, “Whatever 
pledge has been lost by the act of God or the 
king, the debt for which it was given shall be 
paid by the debtor to the creditor with interest.” 
(Colebrooke’s Digest, Vol. I, pp-. 169 & 170.) 
Brihasputty also says, ^ If a pledge be destroyed 
by the act of God or of the king, the creditor 
shall either obtain another pledge, or receive 
the sum lent together with interest.” Narada says, 

“ When a pledge, though carefully preserved, is 
spoiled in course of time, another pledge must be 
delivered, or the amount of principal and interest 
must be paid to the creditor. (Colebrooke’s Digest, 

Vol. I, pp. 165 & 166.) An analogous rule is to 
be found in the French Code, Article 2131, which 
says: “In like manner, in case the present 
immoveable or immoveables, subjected to mortgage, 
have perished, or sustained deterioration, in such 
manner that they have become insufficient for the 
security of the creditor, the latter shall be permitted 
either to sue immediately for repayment or to 
obtain an additional mortgage.” 

The Hindu law did not permit the redemption 
of a usufructuary mortgage for a limited period 
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the expiratioii of the term. The rights of 
~ the mortgagor are,‘ no donht, guarded with scrnpu- 
ions care,* hut the sentimental tenderness for the 
debtor, which sometimes overlooks the just rights 
of the creator, finds no place in our ancient law. 
“When a hoiwe or field, mortgaged for use,” 
says Brihai^utty, “has not been held to the close 
of its term^ neither can the debtor obtain his pro* 
perty, nor thp creditor obtain the debt.” The law- 
giver, however^ adds, — “ After the period is com- 
pleted^ the right of both to their respective property 
is ordained ; but, even while it is unexpired, they 
may restore their property to each other by mutual 
consent.” (Colebrooke’s Di^st, Vol. I, p. 189.) 

I shall conclude with a few observations on th^ 
general rights of the mortgagor. The mortgagor, 
notwithstanding the mortgage, could deal with 
the property as owner subject to the limitation that 
he was not permitted to do anything which might 
impair tihe seci^rity of the mortgagee. He could 
ma3ce a gift or sale of the property, and the trans- 
feree wotdd, in either case, have the right to redeem 
the mortgage. Baghuuhndena, in his Diya(ntwa, 
says, -““ Thus al:^ if the pledge be not redeemed by 
reaecm of death or the like of the seller or donor, 
it .pay be redeemed by the buyer or donee, because 
to that oi tlie formcar owner has been 
the sale or .i^ft. Xn sn^ch n case if a 
s to th^ so^<m of the right, then the 
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buyer or the donee (who is admitted as such) us usoTniffi 
required to prove his possession, and not the com- — ^ 
mencement of his title.” (Ddyatatwa, Translated 
by Golap Chunder Sirkar Sastri, sec. 16, p. 82.) 

The passage is also interesting as showing that 
hypothecation was a common mode of mortgaging 
property, at least in Bengal, in the sixteenth cfentury. 

A text of Vishnu is sometimes cited to show that 
a second mortgage was not permitted by the Hindu 
law. “He who has mortgaged,”, says Vishnu, 

“even a bull’s hide of « laud to one creditor, and 
without having redeemed it, mortgages it to another, 
shall be corporally punished by whipping or 
imprisonment ; if the (quantity be less, he shall pay 
a fine of sixteen suvemas^' (Colebrooke’s Digest, 

Vol. I, p. 216.) The text would seem to point to a 
fraudulent second mortgage executed by the debtor 
without disclosing the prior mortgage, — a fraud 
which the Hindu law, in common with other systems, 
is careful to guard agai^t. The Reasoning of the 
Bengal lawyq^ would seem to show that no exception 
could be taken to a second mortgage honestly created 
by the debtor ; while the extremely severe penalty 
attached to a violation of the duty which the text 
imposes on the mortgagor, also points to the same 
conclusion.. 

I have now brought down the history of Hindu 
law to its maturity. I regret tbat the limits 1 
am obliged to propose to thyself will not permit a 
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ildicTtnu ^Uer BccQunt. The Hindu law of security however 
: n. . ■ . ■ ' . 

deserves "'very careful study, and I trust I shall 

not accused of an idle pride in my own 

national system if 1 venture to affirm that although 

not quite so perfect as the Bomah law, it is still on 

the whole a model of good sense and logical 

consistency. 
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M&homedan Law of Mortgage — Difference between Mahomedan Law and 
Hindu and English Law — Rahn, literally detention— Pledge inva- 
lid unless followed by transfer of possession — Things capable of 
being pledged — Those of which possession could be doliverod-r- 
Things which could be apld, but of which possession could not bo 
given, could not be pledged— Opinion of Sha^ei — Pledge for con- 
tingent debt— Liability of pledgee for loss or destruction of pledge 
— Interest unlawful — Influence of rule in retarding development 
of law of pledge — Qualified power of sale— Must bo gfiven by 
contract itself— Bye-bil-waffa, a comparatively modern innovation — 
Conflicting opinions of Mahcmiedan lawyers as to its legality— Opi- 
nion of Maj^medan law ofiicer in Bussunt Ally’s case. — Recognition 
* of validity of Bye-bil-waffas in India^Gradnal recognition of hypo- 
thecation — Probable influence of Hindu Law— No distinction 
between pledges of land and pledges of moveables — ^Moveables, 
originally the subject of pledge— Gradual extension of pledge of 
land — Hypothecation. 

I WILL now proceed to give a short outline of the 
Mahomedan law of securities. The Mahomedan 
law, however, to which I propose to call your atten- 
tion in this lecture, is not the law which is adminis- 
tered at the present day by our Courts of Justice, 
but that which is to be found in the authoritative 
treatises of Mahomedan doctors. Mahomedan law 
has, no doubt, made great progress since; but in 
the process it has lost all its distinctive features, 

and there could, I apprehend, be no better proof of 

7 . 
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tKOTtmi! this than the fact that, according to the law as 
administered in Bengal .and the North-Western 
Provinces, at any rate, the respective rights of 
mortgagor and mortgagee are the same, whether 
the parties are Hindus or Mahomedans. The 
process which Mahomedan law underwent in India 
mdy be described as one of gradual assimilation 
to the Hindu law. 

• There is. one feature of Mahomedan law which 
distinguishes dt as well from the Hindu as from 
the English law. We saw that in both the latter 
systems, the ownership of the property mortgaged 
is liable to pass to the creditor on the failure of the 
debtor to repay the loan by the appointed time. 
The transfer is the result of the agredfcient of the 
parties, by which the debtor renounces his right to 
the pledge upon default. In the Roman law, how- 
ever, we found that another kind of security was 
invented at a very early period, by which the posses- 
aiou only was transferred to the creditor. This kind 
of security, as I told you, had a very great fortune in 
Bomah law. It displaced the older form of secu- 
rity, and the respective rights and duties of the 
pledgor and pledgee were moulded on principles 
altogether different from those which have pbtamed 
in systems in. which a conditional transfer of owner- 
ship is the recognised mode of jiving, security. 
| |n ownership never passed 

> M^!the cgcfdltor upoh^^^ He was only author 



PLEDGE AS DEFINED IN THE HEDATA. 5l 

rised to sell the pledge and satisfy his debt out of LsoTUBa 
the proceeds. Now the*pledge of the strict Maho- — ^ 
medan law resembles very closely the •pigpus of 
the Civil law. The creditor is not permitted to 
become the owner of the pledge. His right is 
confined with certain limitations to be presently 
noticed to the sale of the pledge, when, if there is 
a surplus, the debtor becomes entitled td it. It is 
true that the ingenuity of Mahomedan lawyefs 
soon invented another kind of secifrity analogous 
to the fiducia of the Homan and the mortgage of 
the English law. But there cannot be the shadow 
of a doubt that the early Mahomedan law did not 
recognise any other kin{J of security than the Rahn, 
tp which I how propose to address myself. 

A pledge iu Mahomedan law, as signified by its 
name (Hahn), is defined, in the Hedayaas“the 
detention of a thing on account of a claim which 
may be answered by means of that thing, as in the 
case of debts.” (Hedaya, Vol. IV, p. 189.) There 
is a good deal of discussion in the Mahomedan 
books as to the necessity of possession to the 
validity of a pledge, but the better opinion seems to 
be that a pledge is not valid unless accompanied 
by* possession. It is said in the Hedaya that 
“ until the seizin actually take place, the pawner is 
at full liberty either to adhere to, or recede from, the 
agreement, as the validity of it rests entirely upon 
the smzin, without which the eud and intention of 
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iBcimm a pledge cannot be answered.” (Qedaya, Vol. IV, 
—1 p. 190.) In these words y.ou cannot fail to perceive 
the very same primitive notions which are traceable 
in early Hindu and Boman jurisprudence. It is 
also clear that the Mahomedan law had not ceased 
to be under the dominion of archaic notions when 
the*Hedaya was compiled. The conflicting dicta, 
however, ’which are collected by the author, show 
that the process of emancipation had already com- 
menced, and, it may be presumed, was accelerated 
by the Hindu law, with which it came into contact 
in India. 

Possession being thus essential to the validity of 
a pledge, it followed as a corollary that things 
of which there could be no delivery of possession 
according to Mahomedan notions, could not be given 
in pledge. Thus, an undivided share in any pro- 
perty, whether moveable or immoveable, could not be 
lawfully pledged. One eminent Mahomedan lawyer, 
indeed, who seems to have entertained sounder 
notions on the subject, maintains a contrary opinion ; 
but the weight of authority is opposed to his view. 
The discussion on this point in the Hedaya shows 
a conflict between archaic notions and modem 
ideas, which is extremely interesting. • 

“It is unlawful,” says the author of the Hedaya, 
<^lo pawn an indeflnite part of anything. Shafei 
. loaihtains that it is lawf^. On behalf of our doctors 
are urged. Hirsts this disagrGmfmt 
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arises from the difference of opinion regarding the lisctueb 
object of pledges ; for, according to us, pledges are — 1 
taken to be detained., with a view to obtain payment 
of a debt, which cannot be effected in case the 
pledge be an undefined part of property ; because 
a seizin of things of that nature cannot be made, a 
real seizin being only practicable with respebt to 
things which are defined and distinguished — where- 
as, according to Shafei, the object of pjedges is that 
the pawnee may sell them to effect a discharge of 
his debt ; and with this object pledges of the nature 
above mentioned are not in any shape inconsistent. 
Secondly, it is an essential part of the contract 
of pawn, that the pledge be constantly detained in 
the hands of the pawnee until the redemption of 
it by the pawner — a condition which cannot be ful- 
filled with respect to pledges of the above nature ; 
for, in such cases, it would be necessary that the 
pawner and the pawnee have possession of the 
article alternately, whence it would be the same as 
if the pawner were to say to the pawnee, “ I pawn it 
to you every other day — as, therefore, a constant 
detention is in such case impossible, it follows that 
the pledge of an undefined part of anything, 
whether capable of division or incapable, is illegal.” 
(Hedaya, Vol. IV, p. 192.) 

I shall now proceed to consider the rights of the 
pledgee in Mahomedan law. 1 propose to place 
before you only some of the broader principles, as 
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liaoTCBsihe details do not possess much interest. The 
pledgee had the right to sell the pledge on default, 
but only when the right was given by the contract 
itself. He was then regarded as the agent of the 
debtor, but the authority upon principles recognised 
in every ^’stem of law was not revocable. It was 
not necessary that the authority should be given to 
the creditor himself. It might be given to a third 
person, who .might be compelled by the Court to 
exercise tbe power. A sale, however, through 
judicial intervention seems to have been unknown, 
and the Kazee could only compel a person 
who had been invested with the power of sale to 
exercise it for the benefit ql' the creditor. If the 
power of sale was not given by the original con-, 
tract, the pledgee had only a bare lien, without the 
right of getting material, satisfaction out of the 
pledge. 

In the Mahomedan law, the debtor was not 


authorised to deal in any way with the property 
pledged by him ; and a sale without the consent of 
the creditor was invalid. If, notwithstanding, 
the debtor sold the property to two persons in 
succession, tlie person* who was recognised ;Els 
purchaser by the pledgee, acquired a preferable 
right to the property, although the sale to him might 


be j^^rior in point of time, 
if ii^e rule of the Mah^edftn law regar<fiig the 


|ty ei the destruction of the 
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pledge, even when the destruction is accidental, Lxcntnis 
is somewhat peculiar. .It is thus stated by Mac- — ^ 
uaghten : “ Where such property, being equivalent 
to the debt, may have been destroyed otherwise 
than by the act of the pawnee or mortgagee, the 
debt is extinguished; where it exceeds the debt, 
the pawnee or mortgagee is not responsible for the 
excess; but where it falls short of the’ debt, the 
deficiency must be made up by tha pawnor nr 
mortgagor ; but if the property were wilfully des- 
troyed by the act of the pawnee or mortgagee, he 
will be responsible for any excess of its value 
beyond the amount of the debt.” (Macnaghten’s 
Mahomedan Law, page^82, para. 19.) 

There are one or two more points which deserve 
notice. The pledgee was not permitted to enjoy 
the usufruct of the property pledged to him, but he 
was not chargeable with the expense of providing 
for the support of the pledge, although he was 
bound to provide for its custody. “It is to be 
observed,” says the author of the Hedaya, “ that the 
wants of a pledge are of two kinds: (1) such as are 
requisite towards the support of the pledge and the 
continuance of its existence*; (2) such as may bc| 
necessary towards its preservation of safety, whether 
wholly or partly. Now, as the absolute property of 
the pledge appertains to the pawner, the expenses 
of the first class must, therefore, be defrayed by him; 
and as he has, moreover, a: property; the usufruct 
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lkctusb of the pledge, its support and the continuance of its 
—1. existence for this reason also rest upon him, being 
an expense attendant upon his property,— -in the 
same manner as holds in the case of a trust. Of 
til is class are the maintenance of a pledge in meat 
and drink, including wages to shepherds, and so 
forth; and the clothing of a slave, the wages of a 
nurse for ‘the child of a pledge, the watering of a 
garden, the. grafting of fig trees, the collecting of 
fruits, &c. The expenses of the second class, on 
the contrary, are incumbent on the pawnee; because, 
it is his part to detain the pledge ; and, as the preserv- 
ation of it therefore rests upon him, he is conse- 
quently to defray the expensp of such preservation. 
Of the second class is the hire of the keeper of the 
pledge; and so likewise the rent of the house, 
wherein the pledge is deposited, whether the debt 
exceed or fall short of the value of the pledge.” 


(Hedaya, Vol. IV.) 

A pledge cannot be given as a security against 
contingencies. Thus, a pledge deposited with a 
person as a security for anything which may be due 
in future, is invalid ; “ although,” adds the Hedaya, 
(if‘ it is otherwise in the case of a promised debt, as 
where a person gives a pledge to another on tiie 
strength of his promising to lend him one thousand 


iand the other takes the pledge and promises 

pledge perishes^ in his 
fer in this case Be is responsible in proportion 
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to the sum promised, in <he same manner as if it lbctubb 
had been actually paid, 'the promise of debt being — 1- 
considered as an actual existence of it, for tfiis reason 
that it was made at the earnest desire of the 
borrower.” (Hedaya, Vol. IX, pages 208, 209.) Ih a . 
case, in which a Mahomedan vendor had deposited 
with the vendee the title-deeds of a certain estate as a 
security for his delivering up to the vendee the title- 
deeds of the property which had been sbid to him, 
and which were not at the time in the* possession of 
the vendor. Lord Ringsdown observed; — “ By the 
Mahomedan law such a contract as the one under 
consideration for a security in respect of a contin- 
gent loss would be one not of pawn but of trust.” 

( Vardm Seth Sam v. ^jukpuity Royjee Lallan 
9 Moore, p. 320.) 

We have seen that the -pledgee had not, in the 
Mahomedan law, an unqualified power of sale, 
and the reason why no improvement took place 
in this respect is not far to seek. The Mahomedan 
law did not authorise the taking of interest, and 
this rule must have retarded the development of 
the law of pledge. We saw how common fairness 
suggested in Hindu law the rule by wbidi the *' 
debtor was bound to redeem before the interest 
became equal to the principal. But no such liability 
was imposed updn the Mahomedan debtor, because 
the pledge was thought to be a suffimeht ^ctuity 
so far as the creditor was doncerned, ahd as the debt 
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idHmrBB could not receire any accession, the creditor did 
— not run mucli risk. Tke prohibition, however, 
relating* to interest, led to the invention of the 
bye-bil-waffa— a kind of security analogous to the 
English mortgage, and possessing a very interest- 
ing history. 

The Mahomedan creditor being prohibited by 
law from taking interest, hit upon the expedient of 
doing so under color of a sale with a clause for 
repurchase. Such a condition was perhaps strictly 
legal; but the Mahomedan lawyers were slow 
to recognise a transaction which had only the 
semblance of a sale, but which in reality was a 
loan repayable with intevest. You will find the 
conflicting opinions of Ibme of the most eminent 
Mahomedan lawyers on the point collected in 
Baillie’s book on Sales.. (SeeBaillie on the Maho- 
medan Law of Sale, pages 301 — 302.) 

The question seems to have been raised in a very 
early case in the Sudder Dewany Adawlut, when the 
Mahomedan Law Officers, who were consulted, gave 
the following opinion ; — “ In the deed, there b first 
stipulated an absolute sale : afterwards, at the end 
of it, it is additionally stipulated, that} if the seller 
idiaU repay the purchase-money within a year? the 
Sale shall beoome void. The author of the Buhr-i- 
^ ^yik says such a coitdition is illegal, except it be 
, let days only, according to Huueefa and Aboo 
: ^t according ; to Moohummud it is legal, 
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without restriction, as a sherti-khiar^ or optional Laortriui 
condition.” (Select Re^rorts, Vol. I, page 76.) In — ^ 
a note to the case in which the above opinion was 
given, Mr. Macnaghten adds, In the cause ‘ Busunt 
Ali against Ram Qoomar' decided by the Sudder 
Dewany Adawlut, on the 4th of January 1799, there 
was a question put to the law officers respecting 
the legality of bye-bil-waffa sales, though the cause, 
as it happened, went off on a question as to the 
competency of the agent who made the bye-bil-waffa 
sale in that instance on the part of another. It was 
stated in the futwa then given, that a sale, with 
optional condition for three days, is good ; but for 
more than three days» is not good, according to 
Huneefa and Yusof : but liccording to Moohummud, 
for four days, or even a longer period, is good: 
that the sort of sale being prevalent in the 
country, Moohummud’s opinion should be followed. 

The intention of the parties, as collected from 
the tenor of the deed, shews whether the bye-bil- 
waffa be a sale with the reserve of an option of 
retractation within a limited time, or a mortgage 
for the security of money lent. A stipulation for a 
short period must be considered to mark that a sale 
was in the contemplation of the parties ; a long term 
denotes ft mortgage, or security for a loan: and such 
mortgages in the form of conditional sales are very 
common, and rightly held V£did under the opinion 
here cited.” (Select Reports, Vol. I, page 77.) 
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The hye-bil-waffa is, however, regarded only in the 
light of a security, when any question arises as to its 
real character, and the debtor is regarded as the 
owner, notwithstanding the sale with a condition. 
Mr. BailUe refers to a case mentioned in the Butwa 
of Abul Fuzzul, in which a person was allowed to 
assert a right of pre-emption, notwithstading the 
ownership of the property, upon the foundation of 
which the right was claimed, had been transferred 
to another b^ a bye-bil-waflfa. (Baillie s Maho- 
medan Law of Sale, >p. 103.) This is no doubt a 
sensible view of the question, although it is ex- 
tremely open to doubt whether bye-bil-waffas would 
have obtained any recognition in the Mahomedan 
law, if the transaction had not originally masked 
itself as a sale with a clause of repurchase. 

I have brought down the history of bye-bil-waflas 
down to a comparatively recent period. As I have 
already said, the law relating to Kahn was also con- 
riderably modified in time, and hypothecation seems 
to have been common enough atpong the Malio- 
medans in this country when the earlier Regulations 
on mortgages were enacted. It would seem that 
by that time; the Hindu and Mahomedan law had 
been welded ^gether, and the result was a mixed 
which has since been brought to the riiape 
! Ja j?hi€h we find it by th® infusion of some of the 
of the Englirii Court of Chancery. 

'tiiih;' account of what I -may call 
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the early and medieeval Hindu and Mahomedan 
law of pledge, I wish to call your attention to" r— 
the fact, that neither of the two systems recognii^s 
any distinction between a pledge of moveables and 
a pledge of immoveables. 

A glance at some of the rules which we find 
will show that moveables alone were originally 
the subjects of pledge. Indeed, in the political 
and economic condition of ancient, society, *it 
could hardly have been otherwise. • Land was of 
comparatively little value, wiaile its alienation was' 
guarded against with a jealousy common to aU 
systems of archaic law. The necessity of trans- 
ferring the possession o/ the pledge to the creditor 
ipust also have proved a serious obstacle to land 
being given as a security. I speak with reserve, 
but the conjecture is plausible that as land gradu- 
ally increased in value, the rigor of the ancient 
rule was insensibly relaxed. The relaxation was 
probably at first confined only to immoveable pro- 
perty till in course of time it was extended to 
moveables. It is thus that in the Eastern, as well 
as in the Western world, the “substantial pledge” 
becomes ultimately “ refined into the invisible 
rights of the hypotheca.” 
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In the present course of lectures I shall adhere 
to Idle classification of securities which we found 
in the Boman law. Following that classification, 
1 propose in this lecture to make a few general 
observations upon the yarious kinds of conventional 
mortgages in use in India at the present day. 
From what I have already said, you must have 
seen that a creditor possessing a secuidty may 
have either a right to sell the property mortgaged 
to him, or he may become the absolute owner of the 
property, on default of the mortgagor to repay the 
. money lent to him. In the first case, the creditor 
is not entitled to anything in excess of the debt 
costs. In the second case, the creditor becomes 
t^ ^$ property, ►whatever may be its v^ue. 
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In either case, however, the creditor is wholly inde- 
pendent of the debtor. .There is, however, anothet 
way in which property may be given as a» security, 
and that is by letting the creditor into possession, 
and permitting him to repay himself out of the 
rents and profits. Thus, we have three different 
kinds of securities all of which are to be found in 
India. The first is called a simple mortgage; the 
second, a conditional sale ; and the .third, a usu- 
fructuary mortgage. It is time they may be some- 
times found in combination, which gives rise to a 
greater variety; but the three I have mentioned 
are what I may call the primary divisions of Indian 
mortgages. There are in some parts of India par- 
ticular descriptions of mortgages peculiar to those 
provinces, as the Otti of Madras and the Gahun 
lahen of Bombay ; but they do not possess much 
general interest, and one of them, the Gahun lahen^ 
in its incidents, closely resembles the conditional 
sale of Bengal and the North-Western Provinces. 
1 shall discuss the various rights and liabilities 
created > by each of these kinds of mortgages in 
succeeding lectures. In the present lecture I 
I shall state tlie different ways in which conventional 
mortgages may be created, and the formalities which 
it is necessary to observe, ending with a few general 
observations on this class of securities. Neither the 
Hindu nor the Mahoinedan law requires writing for 
the validity of any trani^ction, however solemn. 


Lectvbe 

III. 
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WBB “ Contracts of every description, involving both cor- 
pond and spiritual consequences, may be made oraUy." 
(Per Holloway, J., 2 Mad., 37.) It is true that writing 
is often enjoined, particularly by Hindu lawyers, and 
preference, as we have seen, is sometimes given to a 
transaction evidenced by writing over a parol con- 
tract or transfer. But the fact remains that in no 
instance is writing absolutely necessary by law> 
Among Englishmen, however, who can only convey 
by deed, a parol mortgage is invalid at law. We 
shall, however, presently see that the strict rule of 
law has been broken in upon by the introduction of 
a class of securities, known ns equitable mortgages, 
so called because they are puly recognised by the 
Court of Chancery. Among Hindus and Mnho-. 
mpdans, however, a parol mortgage is as good as 
a mortgage reduced to writing. This rule of 
Hindu and Mahomedan law has been left untouched 
by the Legislature, notwithstanding the introduc- 
tion of a very stringent system of registration. 
In practice, however, mortgages are almost invari- 
ably reduced to writing; and the language of tho 
earlier Eegulations shows that the practice is by no 
means a recent growth. In conditional sales, how- 
ever, parol defeasances are not uncommon, although 
in recent years, they have become much less ficeqaeiit 
than before. It must not, however, be understood 
fhnt a verbal mortgage stands precisely in the same 
liHuition as a written mortgage which has been regis- 
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tered. The Indian Begistration Acts, although they iisonma 
do not insist upon the necessity of a written instru* 
ment, when the laws of the country do not require 
that the transaction should be evidenced by writing, 
give as a rule preference to registered instruments 
over parol agreements or declarations. Section 48 
of ActVllI of 1871, the present Begistration Act, 
says, — “All documents, not testamentary, duly 
registered under this Act, and relating to any pso- 
perty whether moveable or immoveabl§, shall take 
effect against any oral agreement or declaration 
relating to such property, unless where the agree* 
ment or declaration has been accompanied or 
followed by delivery of possession.” 

The section is not very happily worded, and the 
meaning of the words “ agreement” and “ declara* 
tiou” has given rise to some discussion. There 
can be no doubt, however, as explained by Mr. 

Justice Markby in Salim Sheik against B^danath 
Gkuttuk, that the word “ agreement” in the Act is 
not intended to be used in the sense of what English 
lawyers call an executory agreement. It evidently 
embraces conveyances ns well as contracts. It 
seems to me, however, that the language is not very 
happily chosen, and plausible arguments may be 
urged in support of a different view. { 12 W. B., 
p. 217.) 

While upon this subject a few words upon the 
real nature of a conventional mortgage may perhaps 
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not be thrown away. A mortgage may be viewed in 
two different aspects. It. is a contract creating a 
personal right so far as the promise of the debtor to 
repay the loan is concerned. But it is also a con- 
veyance in so far as it passes to the creditor a real 
right in the property, which is charged with the 
repayment of the money. Now a real right, as I have 
already explained to you, is neVer conferred by a 
contract; but a mortgage is looked upon so much 
as a contractithat it is precisely one of those trans- 
actions in which we are most likely to confound a con- 
tract with a conveyance. I shall show hereafter the 
importance of this distinction which seems to have 
been overlooked in some of the cases in the books. 

Before dismissing the subject of registration, I 
wish to make one observation. You find that a 
parol mortgage is protected, only when it has been 
followed or accompanied by possession ; and the 
reason is because the actual delivery of possession 
gives publicity to the transaction, and thus lessens 
the chances of fraud. It is upon this ground that the 
Court has refused to extend the protection to a case 
in which a merely constructive possession is deli- 
vered to a person already in actual possession 
either as tenant or under some other title. (Kirtee 
Chunder Huldar v. Raj Chunder Baldar, %% W. B., 
*p.278.) ■ 

^ have already alluded to the practice which 
ift ^is country for' the borrower, in the case 
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of a mortgage by conditional sale, to convey the j^ubb 
estate absolutely to the fender ; the latter agreeing. — 
by a contemporaneous agreement, which* is ^some- 
times verbal, that he will reconvey the estate to 
the borrower omrepayment of the loan. The ques- 
tion whether such parol agreement could be re- 
ceived in evidence to control the terms of a docu- 
ment which was on its face a deed of absolute 
sale, was raised in the Calcutta High Court in tiie 

case of Kassinath Chatterjee v. Chundy Chum 

♦ 

Banerjee (5 W. R., p. 68), and was referred to a 
Full Bench, when a majority of the Judges returned 
an answer in the negative. 

It is perhaps necessary to observe that the law 
laid down by the Court in Kassinath Chatterjee 
against Chundy Churn Banerjee does not in any 
way trench upon any rule of Hindu or Mahomedan 
law, neither of which, as I have already said, refuses 
to give effect to parol agreements. 

“ Admitting jtbat the law allows sale of land 
or other contracts relating to land to be made 
verbally, it does not follow that, if the parties 
choose to reduce their contract into writing, they 
can bring forward mere verbal ev^ence to contra- 
dict the writing, and to show that they intended 
something different from that which the writing 
expresses and was intended to express.” “If a 
man writes that he sells absolutely, intending the 
writing which he executes to express and convey 
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Zitemmiii 4iie meaning tbat he intends to sell absolutely, 
•nmI he cannot, by mere verbal, evidence, show, that at 
the time of the agreement, both parties intended 
that their contract should not be such as their 
written words express, but that which they 
expressed by their words to be an absolute sale 
should be a mortgage.” (Per Peacock, C.J., in 
Kaxsinath' Chatterjee against Chundjf Churn 
Sanetyee, 5 W. R., 68.) 

The exclusi^ of parol evidence for the purpose 
of qualifying the terms of a written instrument 
rests upon the presumption* that when parties 
choose to reduce the terms of a contract to writing, 
they intend to insert the whple of the terms. Ajiy 
other rule would open the widest door to fraud 
and perjury. 

A distinction, however, is taken by the Court 
between parol evidence of an agreement and evidence 
of the “acts” of the parties, the Chief Justice 
being of opinion that parol evideppe is admissible 
to explain the acts of the parties, as for instance, 
that the document purporting to be a convey- 
ance was not accompanied or followed by posses- 
mon. 

It is perhaps not quite easy to discover tile 
grmind upon whidi the distinction is made,~a 
-distinction which, a^ pointed out by a learned 
hardly reconcileahle with die principle 
wh^^ of parol evidence is 
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Founded. In the case of Madhub Chund&r Ra^ Ljacttrsa 
against Oungadhur Shamuntho^ Mr. Justice Markby — 1 
is reported to have said ; — • . 

“ It seems to me to be very difficult to undel“ 
stand the distinction drawn between evidence of 
a parol agreement contradicting the terms of a 
written contract being inadmissible, and evidence 
of the parties contradicting the terms ’of such a 
contract being admissible. In all these cases, one 
starts with the proposition that there was a written 
instrument which unequivocally and unmistake* 
ably declares the intention of the parties, and I 
should have thought that it was quite as objection* 
able, if not more so, to, contradict the plain terms 
of the contract by what are called acts, by the 
Full Bench, which can only lead to an inference, 
than to contradict them by an express and un- 
equivocal and unmistakeable parol arrangement 
between the parties. I should have thought that 
the principle t^as this, that when we have once 
got a clear expression in writing of that which 
professes to be the intention of the parties, that 
must conclusively be taken to be the relation which 

was intended to be created between them, and that 

* 

to*get at their intention, no other evidence, whether 
of contemporaneous acts or agreements ought 
t*be admitted.” (11 W. R., p. 451.) 

Since the above observations ir^ete made, the 
Legislature has passed the Indian Evidence Act, 
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LBcttuaE section 92 of which says, — “ When the terms of 
iHl any such contract, grant, or other disposition of 
property,' or any matter required by law to 
be reduced to the form of a document, have 
been proved according to the last section, -no 
evidence of any oral agreement or statement shall 
be admitted as between the parties to any such 
instrument or tlieir representatives in interest, for 
the purpose, of contradicting, varying, addding to, 
or subtracting from, its terms.” 

The language of the Act is not, perhaps, wholly 
free from ambiguity, but I venture to think that, as 
the rule is laid down broadly and without any 
qualification or reservation,^ parol evidence of the 
acts or conduct of the parties is no longer admissible 
for the purpose of. varying the terms of a written 
instrument. 

I have said that conventional mortgages may be 
created either by writing or by parol. They may 
also be either express or implied.^ There is one 
important class of mortgages, — I say class, because 
in English law they form a class by themselves, — in 
which the law implies a mortgage from the conduct 
of the parties. Thus, if money is borrowed on a 
deposit of title*deeds, the law implies an intention 
to charge the property covered by the title-deeds 
with the repayment of the money. This, I n^d 
jl|ardly pdint out, is very different from a true legdl 
is not based upon any express or 
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implied consent of the parties. In English law, a 
mortgage of the kind is called an equitable mort- 
gage, because J[bllowing a well-known maxim, pquity 
regards the transaction in the same light as a formal 
mortgage ; and this sort of mortgage being recog- 
nised in equity is called an “ equitable mortgage” 
as opposed to a legal mortgage. The expression 
is also applied to similar transactions between the 
natives of this country, although, strictly speaking, *it 
can be properly applied only in a country in which 
law and equity are administered as two distinct 
systems. 

Equitable mortgages, although very common in 
the Presidency towns, d® ^ot seem to be common 
in the mofussil. We, indeed, find an instance 
of it in an early case in the Sudder Dewany 
Adawlut, but the parties to the transaction seem 
to have been residents of Calcutta, and the differ- 
ence of opinion between the learned Judges by 
whom the appeal was heard, shows that the case 
was one of the first impression, and that the transac- 
tion was by no means common at the time. The 
report of the case to which I refer is not very full. 
It would, however, appear that one Ramlochun Paul 
being heavily indebted to the plaintiff and being 
pressed for payment, made over to him the title- 
deeds of certain property belonging to himself. It 
does not, however, appear tliat the debtor, when he 
made over the title-deeds, expressly stated his inten- 
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iBottM tion to offer them as a security for tiie debt. The 
— property was afterwards sold under an execution by 
the SheriflF, and the purchaser bou^jt with notice 
of the plaintiff’s claim. The plaintiff sought to 
enforce his lien on the property, contending tiliat 
the purchaser under the execution had purchased 
the property subject to his lien. The Zillah Judge 
having given judgment in favor of tlie plaintiff 
upon the ground that the deposit by the borrower 
, of the title-deeds was equivalent to a mortgage, the 
decree was affirmed on appeal to the Sudder Dewany 
Adawlut, although, as I have already said, one of 
the Judges was inclined to think that the mere 
delivery of the title-deeds, was not sufficient to 
clothe the creditor with the rights of a morl^agee. 
(6 Select Keports, p. 165.) Since the decision in 
the above case, the Mofussil Courts in Bengal 
have invariably given effect to a deposit of title- 
deeds as a valid simple mortgage, although, as 
1 have told you, this is not an usual mode of 
giving security outside the Presidency towns. 

In the case which I have fited from the Select 
Eeports, the Court infen*ed an intention to create a 
mortgage from the mere fact of the delivery of the 
title-deeds to the creditor. The deposit of title- 
deeds, however, is sometimes accompanied by an 
a^emeut, either verbal or written, in which the 
^Intention to create a charge is expressly stated, 
that is done, theitansactiou does not substjui,- 
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tially differ from an express conventional mortgage ; ikcttob 
and there is no reason why, as between parties who — ^ 
can pass land without writing and withoujt delivery 
of possession* such a transaction should not be 
given effect to. In a case in the Madras Presidency, 
in which the local Sudder Dewany Adawlut bad 
refused to recognise the validity of such a transac- 
tion, Lord Kingsdown, in delivering tha judgment 
of the Lords of the Judicial Committee. of the Privy 
Council in appeal, is reported to have said : — “ The 
decision of the Sudder Dewany Adawlut, so far as 
it respects the enforcement of the lien against the 
third and last defendants, appears to have proceeded 
d\)on the ground that the principles of the English 
law applicable to a similar state of circumstances 
ought not to govern the decision of that suit in 
those Courts. This was correct if the authoritative 
obligation of that law on the Company’s Courts 
were insisted on. There is, properly, no prescribed 
general law to which their decisions must conform. 

They are directed in the Madras Presidency to 
proceeed generally according to justice, equity, and 
good conscience. The question then is, whether 
the decision appealed against violates that direction 
os not. The Court of Appeal, reversing the prior 
decisions, has decided that the contract was not 
operative as a hypothecation, or pledge, even 
between the parties to it. • Yet the evidence shows 

that the plaintiff looked not simply to the personal 

10 
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LBOTtrsB eredit of the person with whom he contracted, but 
— ^ bargained for a security on land. If any positive 
law had ibrbidden effect to be given to the actual 
agreement of - the parties to create that lien, the 
Court, of course, must have obeyed that law. If 
the contract of lien were imperfect for want of some 
necessary condition, effect must have been, in like 
manner, denied to it as a perfected lien. But 
nothing of this sort is suggested in the pleadings, or 
proved. It is .not shown that, in fact, the parties 
contracted with reference to any particular law. 
They were not of the same r.ace and creed. By the 
Mahomedan law, such a contract as the one under 
consideration, for a security in respect of a contiiH- 
gent loss, would be one not of pawn, but of trust. 
(Hedaya, Vol. IV, p. 208 , tit. ‘I^awns.’) It is not 
declared that any writing or actual delivery is essen- 
tial to the creation of such trust by that law ; but 
as the contracting parties are not both Mahoniedans, 
that law would not have governed the question of 
the validity and force of their contract, even in the 
Surpeme Court. The plaintiff is a Chtlstian ; the 
contract took place with parties living within the 
local limits of the Supreme Court of Madras, though 
it related to land beyond them. It is not shown 
that any local^law, any lex loci rei sitae, exists, for- 
bidding the creation of a lien by the contract and 
deposit of deeds which existed in this case ; .and by 
iSo general lav^ of ithe place where the contract 
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was made, that is, the English law, the deposit of lkctube 
title-deeds as a security would create a lien on — ^ 
lands, though, as between parties who can convey by 
deed only, or conveyance in writing, such lien would 
necessarily be equitable. In this case there is an 
express contract for a security on the lands, to which, 
no law invalidating it, effect must be given between 
the parties themselves.” (9 Moo. Ind. App., 303.) 

I have said that • equitable mortgages form a 
distinct group in the English law of securities. 

It was, however, very slowly that they found a 
place in that system, and their ultimate recognition 
is^olely due to the action of the Court of Chancery. 

The Statute of Frauds provides that all agree- 
ments relating to any interest iu land must be 
reduced to writing,' and equitable mortgages were 
supposed to trench upon the statute. They were, 
however, admitted by the Court of Chancery by a 
somewhat refined distinction between executed and 
executory contracts. Equitable mortgages were 
first, introduced by Lord Thurlow, but Lord Eldon 
and Sir William Grant were both averse to any 
extension of the doctrine. It was at first, attempted 
to confine the rule only to those cases in 
which the delivery was made witL the object of 
executing an immediate pledge; but the doctrine 
has since been overruled, and equitable mortgages 
have maintained their groun4 in English law, 
notwithstanding the jealousy with which their 
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Lbcttoe introduction was at firat regarded. We have here 
— an instance, by no means exceptional, in whicli 

C 

the law has been compelled to yield to the exigencies 

of commerce. As observed by Lord Abinger, — “ In 

commercial transactions it may be frequently 

necessary to raise money on a sudden, before an 

opportunity can be aflPorded of investigating the 

title*deeds, and preparing the mortgage. Expediency, 

therefore, as well as necessity, has contributed to 
♦ 

establish the general doctrine, although it may not 
altogether be in consistency with the statute.” 
i^Keys V. Williams^ 3 Y. & C., 61.) 

The objections, however, which apply to equitable 
mortgages in England, do' not apply to them in 
India. The doctrine, therefore, has been firmly 
established in this country. A somewhat bold 
attempt was made to question it in a recent case 
in the Bombay High Court, but, as might be 
expected, it was unsuccessful. (7 Bom. High Court 
Hep., 45, Original Side.) 

I have already said that the expression “ equi(;able 
mortgage ” is not properly applicable to a transac- 
tion between natives of this countiy, and if I use 
it, it is only out of deference to long continued 
usage. The objection is not a mere verbal 6ne. 
The case of Liichmiputty and Seth Varden Sam 
shows the danger of extending technical English 
te.xpTessions to tra,nsactlous #hich’ have only a 
resemblance to the things denoted by such 
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expressions. In tlie Madras case, the defendants Lectwbb 
insisted in their defence upon the doctrine of the — 
English Court of Chancery, that they were’ prelected 
from the claims of the plaintiff as purchasers for 
value without notice. Now if you examine the real 
nature of an equitable mortgage in the English law, 
and that of a mortgage by delivery of title-deeds in 
India, you will find a very remarkable distinction. 

In the English law, an equitable mortgage is only tin 
agreement to mortgage owing to the iflcapacity of per- 
sons subject *to the English law to convey otherwise 
than by deed. In this country, however, there being 
no such restriction, a delivery of title-deeds of itself 
operates as a conveyance. Now, as I have already 
explained to you, a contract does not create any real 
right, although English Courts of Equity, proceeding 
upon a very sensible ground, treat the contract as a 
•^conveyance as against purchasers with notice of the 
agreement. In an English Court of Equity, therefore, 
a purchase for. value without notice would be a 
perfectly good defence to a suit by an equitable 
mortgagee, but in this country it would not furnish 
any answer, for the so-called equitable mortgage 
not being in any sense a contract for a mortgage, 
the Indian equitable mortgagee has a right superior 
to that of aby person claiming under a title sub- 
sequently derived from the mortgagor. It seems 
•to me that the defence in the Madras case, to which 
I have referred, was suggested by the use of the 
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LwjroBB unhappy expression “ equitable mortgage ” to denote 
— the nature of the right of the plaintiff in tliat 
case. , I think I have said enough to put you on 
your guard against tho misconceptions, which an 
inaccurate use of technical terms, borrowed from 
an extremely artificial foreign system, seldom fails 
to occasion. (Sec, however, Bunsheedhur v. lleera 
Lull, 1 All., 1G6.) 

I have already stated that tho deposit of title- 
deeds is sometimes accompanied by a memorandum 
in writing, setting forth the nature ol" the ti'ansac- 
tion. Even in this case, however, the memoran- 
dum is not the contract between the parties; but 
the contract is implied by the Court from the 
deposit of tho title-deeds and the advance of tiro 
money on such deposit. In the case of a mortgage 
in writing, if the instrument is unregistered, tlio 
mortgagee cannot, generally speaking, enforce 
his security against the land, because the contract 
is evidenced by the instrument itself, and that 
being inadmissible in evidence, no other evidence 
is allowed to be given. In the case, however, of 
a mortgage by deposit of title-deeds, although 
there may be a memorandum, the memorandum 
is not looked upon as the instrument creatibg 
the mortgage, but, as observed by the Court in 
Kedarnath Butt and another v. Shim Ball Khettry 
(20 W. R,, p. 160) “tho mortgage is created 
by the agreement which is evidenced by the 
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loan and tlie deposit of the title-deeds. The lectobb 

III 

mortgagee may, therefore, rely upon the parol agree- — 1 
ment, which is implied by the deposit of'the^ title- 
deeds. It must, however, be remembered that, the 
mortgage would not be a mortgage in writing, but 
a parol mortgage, and therefore subject to all the 
incidents of a parol mortgage. The distinction is 
an important one, and requires to be illustrated by 
one or two recent cases in which the question has 
been raised. In the case of Kedernath Dutt and 
another v. Shd^ Lall Khettry^ to which I have 
already alluded, the facts were shortly ihese. The 
plaintiff, who asked the Court to declare his rights 
as an equitable mortgagee on certain premises, had 
advanced to Woomachurn Banerjee a certain sum of 
money on the deposit of the title-deeds of certain 
property, belonging to the borrower. Woomachurn 
also executed a promissory note, whereby he pro- 
mised to pay to “ Sham Lall Khettry or order the 
sum of Rs. 1,200,^ with interest at the rate of 24 per 
cent, per annum, for value received in cash.” There 
was an endorsement on the promissory note in these 
words ; — “ For the repayment of the loan of 
Rs. 1,200, and the interest due thereon of the within 
notQ-of-hand, I hereby deposit with Baboo Sham 
Lall Khettry, . as a collateral security by way of 
equitable mortgage, title-deeds of my property situ- 
ate at No. 11 in Fuckeer Ghand Hitter’s Street at 
Mirzapore in Calcutta.” “ Woomachurn Banerjee.” 
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iiHOTUBB There was some question as to whether the 
. — J transaction was completed when . the promis* 
sory^note was given, but the Appeal Court 
thought that the question whether there was a com- 
plete equitable mortgage before the promissory note 
was given, or whether that was the completion of 
the transaction, was not material. It seems that 
after the deposit of the title-deeds the property was 
sold under an execution against Woomachurn and 
purchased by ‘the defendants Kedernath Dutt and 
Madbub Chunder Bose. These defendants resisted 
the plaintiff’s suit on the ground that the mortgage 
was created by an express agreement which was 
reduced to writing, and, as ,tlie endorsement was not 
registered, the plaintiff' could not enforce any claim 
against the land which, as I have already said, had 
intermediately passed to them under an execution 
against Woomachurn Banerjcc. The objection, 
however, was overruled. Sir Richard Couch in 
giving the judgment of the Court observed : — “ The 
rule with regard to writings is that oral proof cannot 
be substituted for the written evidence of any con- 
tract which the parties have put into writing. And 
the reason is that the writing is tacitly considered 
by the parties themselves as the only repository 
and the appropriate evidence of their agreement. 
If this memorandum was of such a nature that it 
jpould be treated as the contract for the mortga^, 
. |iind wfaa,t the parties' considered to be the only 
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repository and appropriate evidence of their agree- 
ment, it would be the instrument by which the 
equitable mortgage was created and would some 
within section 17 of the Registration Act. But it 
was not a writing of that character. As I havq 
said, the equitable mortgage was created by the 
agreement which was evidenced by the loan and the 
deposit of the title-deeds. The promissory note, 
whether given either at the same time or borne hours 
afterwards in pursuance of the understanding 
between the parties, was evidence of the terms upon 
which the loan was made, viz.^ that the interest 
should be at the rate of 24 per cent. 

“ But as regards the contract between the parties, 
if 4:here had been no memorandum at all on the 
promissory note, there would have been a complete 
equitable mortgage. When. we consider what the 
memorandum is, we find it is not the contract for 
the mortgage, not the agreement to give a mortgage 
for the Rs. l,20(h but nothiug more than a state- 
ment by Wooraachurn Banerjee of the fact from 
which the agreement is inferred. It is an admission 
by him that he had deposited the deeds upon the 
advance of the money for which the promissory 
note was given. It is not by the memorandum that 
the Court takes the agreement for the mortgage to 
be proved, but by the deposit of the deeds. This 
is no more than a piece of evidence showing the fact 
of the deposit which might be proved by any other 

11 
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i-ECTtiitB evidence. Tlie niemornndum need not have been 
. — produced. 

“ On tlie ground, therefore, that this was not a 
writing which the parties had made as the evidence 
of their conti'act, hu( only a writing which was 
evidence of the fact from which the contract was 
to be inferfod, 1 think it does not come within the 
description of documents in the 17th section of the 
Registration Act.” (20 W. R., 150.) 

There is another case to be found in the books 
(7 Bombay, 50) which is somewhat stronger. Jn 
that case the jdaintifF had agreed to lend a certain 
sum, of money to Deyji Ke^havji on a deposit of 
the title-deeds of certain pifoj)erty belonging to the 
debtor. The title-deeds having been deposited, the 
plaintiff continued to advance certain sums of 
money from time to time till the whole sum advan- 
ced amounted to that which the plaintiff had origin- 
ally agreed to advance. On the 15tli of June 1805, 
after the Registration Act of 1864 had come into 
force, and when the last advance was made, a Guz- 
rati document was executed by the debtor in 
which, after stating the amount which had been 
advanced from time to time by the plaintiff, the 
debtor proceeded to say, — “ According to these parti- 
culars 1 have received or borrowed from you at 
interest Rs, 25,000 in cash and currency notes. 
On account of the same (there are mortgaged) at 
yamr place n»y piece of land at Naigani, namely, a 
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garden witli a building (or) a bungalow, which 
(land) is registered under No. 36 in the Collector’s 
books, and the building or dwelling-house ‘built on 
the said piece of laud that is registered under 
No. 9 in the books of tlie house-assessment Col- 
lector. All the deeds and other ‘vouchers’ relating 
to the said land having been left in mortgage at 
your place, Rs. 25,000, namely, twenty -five thou- 
sand, have been received (or borrowed) ’at intcre^ 
thereon for an unlimited time.” 

This document was not registered, and the ques- 
tion arose whether the Meriting being inadmissible 
in evidence, the iilainfiff' could enforce his I’lglits 
as mortgagee. The question was answered in 
the affirmative, and Mr. Justii'e iJayley in giving 
judgment is reported to have said : — “ I consider that 
tlie contract for a securitv on the land was created 
when the loan was applied for and agreed to, and 
the deeds were lianded over to Karsandas ; and that 
the receipt then and lliose subsequently given did 
not, nor did the Guzrati document of the 13th of 
June 1865, on which day Hs. 25, the last instalment 
of the Rs. 25,000, was advanced, create or declare 
any right or interest within the moaning of the Regis- 
tration Acts. The rights of tlie parties, be they 
legal or be they equitable, had already been created 
and perfected on the 31st of October 1864, and it 
required no memorandum or writing to render such 
rights valid, nor in fact was there evidence that any 
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LaoTUBB sucli document, or any deed or writing, was on the 
— 1 31st of October 1864 contemplated by the parties. 
Supppse the receipts and the instrument of the 13th 
of June 1865 had never existed, the lien or charge 
on the property would still, in my opinion, have 
been perfect and valid. The fact of such informal 
native document being subsequently given and 
executed After the transaction had been completed, 
cflnnot, I think, in any way be held to affect the 
validity of that which Sir Lawrence Peel, in the 
Calcutta case, calls a 'perfected contract of pledge., 
or, to borrow the words of Lord Kingsdown, was a 
‘ contract which created between the parties a lien 
on the land' • 

“ In general, no doubt, where a contract has been 
reduced into writing by the parties, the writing is the 
best evidence of it, and must be produced. But it is 
not in every case necessary, where the matter to be 
proved has been committed to writing, that the 
writing should be produced. If, .for instance, the 
narrative of an extrinsic fact has been committed to 
writing, it may yet be proved by parol evidence. 
Upon this principle a receipt for money given on 
unstamped paper will not exclude parol evidence of 
the payment, and the paper on which it is written 
may be produced not as evidence of itself, but as 
a material memorandum which a witness who saw 
i it given may refer to, and give parol evidence 
i <^frth6 fact, of payment, {flambert v. Cohenj 
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1 Taylor on Evidence, p. 412, 5th ed.) So 
.T verbal demand of goods is admissible in 
trover, though a demand ’ in writing wfts made 
at the same time : Smith v. Young. The fact, 
too, of birth, baptism, marriage, death, or burial 
may be proved by parol testimony, though a narra- 
tive or memorandum of these events may have been 
entered in registers which the law requires to be 
kept, for the existence or contents of tliose registers 
form no part of the fact to be proved,* and the entry 
is no more than a collateral or subsequent memorial 
of that fact, which may furnish a satisfactory and 
convenient mode of proof, but cannot exclude 
other evidence, though its non-production may 
afford grounds for scrutinising such evidence with 
more than ordinary care.” (7 Bombay, 62-63.) 

These cases, therefore, show that where the con- 
duct of the parties is such as to raise the inference 
of a mortgage, such conduct may be relied upon, 
although there .may be a statement of fact in 
writing from which the same inference may be 
made. If, for instance, I borrow money on the 
deposit of title-deeds, I may state the fact of deposit 
in writing, but the writing is not the only evidence 
of «uch deposit, and it may be proved by other 
means. If, however, a formal document is executed, 
I apprehend such document must be taken to be 
the only evidence of the transaction, although there 
are certain expressions in the judgment of the 
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lmotcbb Bombny Court which might perhaps lead to the 
— inference that even in such a case the parties might, 
so to siieak, go behind the writing and rely upon 
the deposit coupled with the advance. If such was 
really the meaning of Mr. Justice Bayley, I venture 
to say, with great deference, that the dictum cannot 
be supported to that extent. The distinction is 
clear between a writing containing a statement of 
fact from which the Court may infer a contract, and 
a document in which the contract itself is reduced 
to writing. 

From what I have already said it is clear that a 
memorandum of the description mentioned above 
is not a document the regi.< 4 tration of which is com- 
pulsory. Tliis was substantially decided in both the 
cases I have mentioned. I have gone at some length 
into the subject because I think the nature of what is 
called an equitable mortgage cannot be properly 
understood without a careful study of the distinction 
between mortgages of this class, and what 1 have 
called ex[>res8 conventional mortgages; and this dis- 
tinction is very clearly brought out iu the cases in 
which questions of the admissibility of the memo- 
randum, which sometimes accompanies the deposit, 
have been raised. * 

1 have ah'eady said that an equitable mortgage, 
although it may be accompanied by writing, is still 
only a parol mortgage. It is, therefore, liable to all 
the disadvantages imposed by the llegiatration Acton 
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parol transactions. If the mortgage is not followed 
or accompanied )>y possession, and equitable mort- 
gages are very seldom followed by delivery of pos- 
session, it is liable to be postponed to subsequent 
incumbrances which may bo regi.stered. A some- 
what difficult question may ])erhap8 arise if the 
memorandum is registered, but that is not generally 
practicable owing to the provisions of the ‘Registra- 
tion Act; Section 21 of which says, — “ No document, 
not testamentary, relating to immoveable property, 
shall be accepted for registration unless it contains a 
description of such i)roperty sufficient to identify 
the same.” Even if the memorandum accompany- 
ing an ccpiitable mortgage be registered, 1 should 
venture to think that the mortgagee would not be 
in the same position as one who holds a regis- 
tered express conventional mortgage. 

To go back. E\ ery species of property, whether 
moveable or immoveable, which can be alienated, 
may be also the subject of mortgage, but it seems 
that a general byiipthocation will not be recognised 
ns valid by our Courts. (N. W. P., Vol. VII, p. 265 ; 
S. D. A., 1855, p. 353; compare 2 All., 263). The 
question, however, is not now of much practical 
importance, as no document which does not suffi- 
ciently specify the property comprised in it, can be 
registered, and a general hypothecation, therefore, 
cannot be created by registered instrument. 

aVs regards the power to mortgage, it may be said 
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XiBortTBo that, generally speakings a mortgage being a quali*^- 
— ^ fied alienation, the same rules which regulate the 
power to sell also regulate the capacity to mort- 
gage. A detailed examination of these rules, which 
you will find in Mr. Justice Macpherson’s treatise on 
Mortgages, would carry me much beyond the range 
of the present lectures. A doubt may, however, some- 
times arise when trustees are empowered to sell, and 
no express power to mortgage is given. The law on 
the subject in England is that a trustee empowered to 
sell has presumably the right to mortgage, except 
when there is clear indication in the language of the 
intrument that no such authority was intended to be 
given. The question does ®ot seem to have been 
ever distinctly raised in this country ; but there csm 
be no doubt that if it should arise the point will be 
decided in the same way. 

I shall now proceed to discuss the rights of the 
mortgagee, when the property pledged to him 
has received any accession, or aindergone any 
alteration. The general law on the subject is 
that the creditor has not only a right against the 
properly mortgaged to him, but also to any aug- 
mentation or increase. Thus, if a fiock of sheep 
be mortgaged, the creditor acquires the same rights 
to any natural increase, as be has against the 
animals which composed the flock at the time of 
the same principle, accessions 
property by alluvion become 
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"subject to the mortgage. In some systems of law, 
the right of tlie mortgagee to whom land has been 
pledged extends to any buildings which may be 
subsequently erected by the debtor on the land. 
The right has not, however, so far as I am awai’e, 
been carried to a similar extent in India. 

The right of the mortgagee will, however, not 
extend to anything which was never pledged to 

i ' 

him, although it may be substituted in the place 
of the property originally pledged. Thus, to take 
a familiar instance from the Roman law, if a farm 
together with the slaves upon it be pledged, and 
the slaves die and are replaced by others, the right 
of the creditor shall 'hot extend to the latter, 
except, as I have already said, where they are the 
issues of the deceased slaves. 

This limitation of the right of the creditor how- 
ever must not be confounded with cases in which 
the pledge is not actually destroyed, but to use 
the language of Sir James Colvile, only assumes a 
new form.” 

A question of considerable nicety on this point 
arose in the case of Byjnath Loll v. Ramdin 
Chowdhry^ which was heard in the last resort by 
the* Lords of the Judicial Committee of the Privy 
Council. In the case before the Privy Council, which 
was heard on an appeal from a decree of the Calcutta 
High Court, the facts Were somewhait peculiar. 

It seems tliat the mortgagor Gopalnarain Dass 
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IiiiwimB was, wlieii he executed the deed of conditional sale, , 
— ^ which was the foundation of the plaintiffs title, the 
undisputed owner of an eight-anna undivided share 
in an estate consisting of three Asli mouzas called 
Gunniporehija, Perahurinda and Tajpore Ruttom- 
pore, to each of which certain Dakhila villages were 
appurtenant. There was no partition or division 
among the shareholders, and the interest of the 
mortgagor therefore in the whole estate was an 
undivided moiety. In this state of things Gopal- 
naraiu executed the mortgage, out of which the 
suit arose, of the whole and entire eight-anna 
of the whole 16 annas of 'Mouzas Gunniporehija 
and Pemburinda, expressly excepting from the deed 
the eight annas of Tajpore Ruttompore. It should 
seem that before the execution of the mortgage, 
application had been made by some of the co- 
sharers of the mortgagor for a partition of the 
estate under Regulation XIX of 1814. A partition 
was made by the Collector, and the* result was that, 
instead of an undivided moiety of the whole estate, 
the whole of Mouza Pemburinda, the whole of 
Tajpore Ruttompore, and whole of another mouza, 
a dependency of the third Mouza, Gunniporehija, 
were allotted to Gopalnarain, to be held by him in 
severalty. Shortly after the partition, Gopalnarain’s 
j^ights and interests in tlie mouzas, which fell to his 
^ yshaw, were sold at execution sales, and purchased 
:f :4y |§rtait| persons, ,W the substantial defend- 
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ants, and wbo resisted the right of the plaintiff, the LEnruEE 
mortgagee, to take anything under his mortgage — 
deed in excess of the eight-anna shai’e X)f tlie 
raouzas which had been mortgaged to him, the 
mortgagee insisting upon his right to the whole 
sixteen annas of the mouzas which had fallen to the 
share of the mortgagor in lieu of the undivided 
moiety which was held hy the mortgagor at the 
time of the execution of the mortgage! The Court 
of first instance gave judgment in favor of the 
jdaintiff, proceeding upon the principle that the 
mortgagee was entitled to whatever was allotted 
to the mortgagor on the partition in lieu of his 
undivided eight-anna share in the Mommas Gunui- 
porebija and Pemburinda, which was the subject of 
the mortgage. On appeal, however, to the High 
Court, the right of the mortgagee was limited to the 
share which was expressly named in and covered by 
the mortgage deed, i.e., only to an eight-anna of 
Mouza Pembui*inda and an eight-anna share of 
Mouza Gunniporebija. The case then went on ' 
appeal to the Privy Council, and the Judicial Com- 
mittee affirmed the decree of the first Court, and 
declared that the principle laid down, hy the first 
Court was correct. In giving the judgment of the 
Privy Council, Sir James Col vile is reported to have 
observed : — “ Let it be assumed that such a partition 
has been fairly and conclusively ipade with the 
Assent of tlie mortgagee. In that case, can it be 
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lbottok doubted that the mortgagee of the undivided share 
— I of one co-sharer (and for 'the sake of argument, 
the mortgage may be assumed to cover the whole 
of such undivided share), who has no privity of 
contract with the other co-sharers, would have no 
recourse against the lands allotted to such co- 
sharers; hut must pursue his remedy against the 
lands allotted to his mortgagor, and, as against him, 
would have a charge on the whole of such lands. 
He would take the subject of the pledge in the new 
form which it had assumed. In die present case there 
is not a suggestion of fraud, nor is there any 
ground to suppose diac the partition was other 
than fair and equal. The' mortgagee is content 
to accept what has been allotted in substitution 
of the undivided interest as the fair equivalent of it. 
Their Lordships are of opinion, not only that he 
has a right to do so, but that this, in the circum- 
stances of the case, was his sole right, and that 
he could not successfully have sought to charge 
‘ any other parcel of the estate, in the hands of 
any of the former co-sharers. There is, therefore, 
no question here of election, or of the time when 
the election was made.’' (21 W. R., p. 237; com- 
pare N. W. P., Vol. VIII, p. 669; S. D. A., 1857, 
p. 859.) 

I shall now proceed to consider the validity of 
a po^erof sale contained in a mofussil mortgage, 
ine question appeal's , to have been for the first 
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time raised in the case of Bhowani Churn Mitter v. lectork 
Joykishen Mitter, heard .before the late Sudder — 1 
Dewany Adawlut of Calcutta in the year 1842, 
when the Judges were unanimously of opinion that 
a sale by the mortgagee under the power did not 
pass a valid title to the purchaser. 

The decision has been criticised by Mr. Justice 
Macpherson in his work on Mortgages (pp."45 — 47), 
and there is no doubt that some of the reasons given 
by the learned Judges will not bear examination. 

But the judgment of the Court substantially rests 
upon the broad ground that it would be inexpedient 
to allow the mortgagee in this country to exercise 
the power. It is true, that such a power has 
been found beneficial in England, but English mort- 
gagors as a class are perfectly competent to take 
care of their own interests. In India, however, 
we have to deal with a very different order of 
men. The mass of mortgages in this country 
consist of mortgages of ancestral fields by ignorant 
ryots to a class of people not remarkable for their 
scrupulousness, and any one having experience of 
Indian litigation, must admit the danger of arming 
our money-lenders with the right to sell the 
properties pledged to them without the interven- 
tion of a Court of Justice. As observed by the 
Court in Bhowani Churn Mitter v. Joykissen 
Mitter : — “ This Court has only to declare such a 
condition legal, and in the course of a short time 
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LTOTVBii not a mortgage bond would be without it. Tbo 
— ^ , mortgagee would then sell his debtor’s property 
to suit his own time, and in such manner and with 
such publicity and formalities as he thought 
proper. Fraud, it is to be feared, would frequently 
accompany the transfers, and the property fall into 
the hands of the mortgagee, or some of his con- 
nexions (even as in this case it is alleged the pur- 
cliaser is the son-in-law of the mortgagee) at an 
inadequate price, leaving the lender at lil)erty still 
to pursue the borrower for the balance that may 
remain after the sale.” (7 Select Reports, p. 429.) 

With reference to the argument that tlie exercise 
of the power of sale was not unfair to the debtor, 
the learned Judges observe; — “ It is urged for the 
plaintiff that the public sale of the mortgagor’s 
property cannot be a disadvantageous mode of 
proceeding towards the latter, that his property 
is sold to the highest bidder, and that if a surplus 
remains it belongs to himself. We have not to 
deal with abstract theories or bare possibilities, 
but with what experience and the princi]>les of the 
Regulations furnish us, as our guides in the deter- 
mination of a novel and unprecedented case. In 
a case of execution of a decree of Court, the 


proclamation of sale is an invitation to others 
interested to come and state their claims. If no 
<d^!n is preferred, the titlpof the purchaser may 
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are preferred, they are summarily investigated, and, lkctubb 
should they appear fraudulent, are rejected ; and — ^ 
in this case, too, the purchaser may generally be 
considered in a good position, as few are willing 
to incur the expense of a regular action on grounds 
already declared by a Court of Justice to h^prirnd 
fade fraudulent. And yet, with all the formalities 
and securities of a transfer of real property by 
sale made by a Court of Justice, how frequent 
are the complaints that the property has been sold 
at an inadequate price, how much more frequent 
would they be, had not this Court held that inade- 
quacy of price, at a regularly conducted sale, 
forms no ground for ite reversal ! If such be the 
case in such sales, the evils to be apprehended . 
from permitting private individuals to sell their 
debtor’s property, in satisfaction of their claims, 
must be ten-fold. But few purchasers at a fair 
price will be found, when, in all probability, a law- 
suit (as the order granting the review expresses 
it) will be tacked to the purchase. The object 
of the Regulation is to prevent improvident and 
injurious transfers of landed property at an inade- 
quate price; the result of such a practice as that 
which the contract before us involves would be 
to render them universal.” (7 Select Report, pages 
440-41.) 

It is true that the utmost latitude ought to be 
given to the parties to contract in any manner they 
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lbctubb please, but freedom of contract wears a very different 
— ^ aspect according as it is allowed to the English 
landowner or the Hindu ryot, and 1 am fortified 
in my view by the recommendation of the Indian 
Law Commissioners, who propose in their Sixth 
Keport that a sale under a mortgage should in 
every case be conducted by the Court. (See also 
the observations of Melvill, J., in Kesuh Rao v. 
Bhowaneejee^ 8 Bom., p. 142.) 

We have already seen that in most continental 
systems a sale without judicial process is absolutely 
void. Article 2078 of the French Code says, — “ The 
creditor cannot in default of payment dispose of 
the pledge, saving to him the power of procuring 
an order of the Court that such pledge shall con- 
tinue with him in payment, and up to its due 
amount according to an estimate made by com- 
petent persons, or that it shall be sold by auction.” 

“ Every clause which shall authorise^ the creditor 
to appropriate the pledge to himself, or to dispose 
thereof without the abovementioned formalities, is 
void.” 

You will remember that the French Code, equally 
with the other systems of law on the Continent, is 
largely shaped by the Roman law, and if the poWer 
which the Roman pledgee posseissed has not been 
retained in those systems, it may fairly be presumed 
that the exercise of the power is not suited to every 
dimditiou of society. But for the peculiar economic 
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conditions under which land is owne^ in England, jasdrcBB 
it may indeed fairly be doubted whether the system — 
would have worked well even in that country. , Be 
that, however, as it may, there can be no doubt 
that it would be dangerous to trust the Indian 
money-lender with a power which is so much liable 
to abuse. (See Appendix I.) 
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LECTURE IV. 

SIMPLE MORTGAGES. 

What oonetittites simple mortg-agre — Conflicting dicta — Nature of security 
^ possessed by simple mortgagee — How made available — Decree for sale — 
What passes under such decree — Rights of puisne encumbrancers — 
Haran Chunder Ghose against Dinobundliu Rose — Law of execution — 
Ihractice of Continental Courts — Effect of clause against alienation 
in mortgage deed — Lis pendens — Mortgagee not bound to proceed 
against pledge — May waive his rights as mortgagee — Sale of property 
“ subject to mortgage ” — ^Sec. 271 of Act VIII of 1 859 — Sec. 270 how 
construed — Right of simple mortg^igee, a real right — Defence of pur* 
chase for value not available — Period within which security must 
he enforced — Court in which mortgagee must sue — Conflicting deci- 
sions on the point. 

A SIMPLE mortgage is a mortgage in which the 
land Is pledged as a collateral security, the right of 
the creditor in default of payment being limited 
to a sale by judicial process of the land hypothe- 
cated to him. In this kind of mortgage the per- 
sonal liability of the mortgagor is not excluded. 
It corresponds to the hypothecation of the Civil law 
and the systems of law which are founded upon 
, it. In a pure simple mortgage the mortgagor i#not 
put into possession of the property pledged to him. 
, He has not, therefore, the right to satisfy the debt 
ef the rents, and profits, nor can h© acqu^ the 
V ^pjolutfe dwii©!rsfaip of tile estate \f$ fofeclostire. 
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No particular form of words is necessary to con- lectoeh 
etitute a simple mortgage. Difficulties, however, — ^ 
not unfrequently arise owing to the extremely 
inartificial language of Indian instruments. In the 
case of Gunga Persaud Sing v. Lalla Behary Lall^ 
in which the question arose whether a bare cove- 
nant by the debtor not to alienate his property 
till the debt should be repaid, constituted a simple 
mortgage so as to confer a real right on the creditor, 
the Court observed : — “ As a general^rule we adhere 
to the principle laid down in the case of Ckunder 
Kishore Surma (9th July 1865), that the title of 
a person who purchases in good faith is not vitiated 
by any contract into which the vendor may have 
previously entered with a stranger binding himself 
not to alienate his property. If a party is desirous 
of obtaining a valid lien on any particular property, 
he should adopt the simple means which the various 
kinds of mortgage in use in this country afford. 

If he does not choose to do so, tlie fault is his 
own, and the innocent purchaser should not be 
made to pay the penalty of his negligence.” (S. D. A., 

1857, p. 825.) 

It may, no doubt, be said that such a doctrine 
wpuld very frequently defeat the intentions of the 
parties ; but the rule of construction founded on 
the presumed intention of the parties, unless care- 
fully fenced in, is calculated to introduce the very 
greatest confusion. It would carry me much 



m 


UULE OP CONSTBUCTIOIT, 


itEQTOBB beyond the limits of the present lecture to examine 
— ^ the various aspects of, this doctrine, and there 
are probably many among you who are familiar 
with the controversies on the point in some famous 
writings, both ethical and juridical. There is, how- 
ever, a speciousness about the rule which is 
betrayed only on a close examination. It is true 
that if the intention can be collected from the 
instrument, the form of expression is not material. 
But the real ^fficuhty lies in collecting the inten- 
tion when it is not formulated in apt words. 

In the Reports of the Agra High Court you will 
find two cases, in one of which the Court thought 
that the debtor intended to create a mortgage, 
while in the other it was held that there was nothing 
to show an intention to create a charge on any pro- 
perty. The language of the two instruments, so 
far as can be gathered from the report, was almost 
precisely the same, the debtors covenanting with 
their creditors in both the cases not to alienate 

o 

their properties till the debts were repaid. ( Chuney 
Lall V. Pallowun Sing, 4 Agra H. C., 217 ; Martinv, 
Purrissrum, 2 Agra H. C., 124. See also 7 W. R., 
309 ; 13 W. R.,!*. B., 82 ; compare N.W. P., vol. VII, 
p. 124 ; vol. VIII, p. 669.) The caustic observations 
of Mr. Fearne on Perrin v. Blake will suggest 
themselves to every one familiar with the writings 
«!tf that accomplished lawyer. 

, t win now proceed to discuss the rights of the 
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mortgagee under a simple mortgage. We have iWvkb 
seen that he has no righl to enter upon possession — 
of the property mortgaged to him, or to foreclose 
the mortgagor’s equity of redemption. The only 
mode in which he can avail himself of his security 
is by a sale through judicial process of the pro- 
perty pledged to him under a decree of the Court, 
the mortgagee having a right to be paid' out of the 
purchase money. 

According to the usual practice of the mofussil 
Courts the mortgagee asks by his plaint for the sale 
of the mortgaged property, and if he succeeds he 
obtains a decree for the money due to him with a 
declaration that the mortgaged property should be 
sold for the realization of the money. I may men- 
tion that in the Madras Courts a period of six 
months is usually allowed to the mortgagor to pay the 
money found due to the mortgagee on his security. 

This indulgence, however, which seems to be bor- 
rowed from thp practice of the English Court of 
Chancery, is not allowed to the mortgagor elsewhere, 
and the propriety of extending it to a decree for 
sale is perhaps open to question ; such a decree 
standing upon very diffei'ent ground from a decree 
for foreclosure. Even in England an immediate 
decree for sale is not unfrequently made by the 
Court. 

The question, however, is not of much practical 
importance, and I have referred to it only to show 
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Leotohb how , largely even in details our law of mortgage is 
— 1 shaped by the practice of the English Courts of 
Equity. • 

. It used to be thought at one time that a pur- 
chaser under a decree which did not direct a sale, 
acquired no higher rights than one under an 
ordinary execution. Those cases, however, are no 
f longer law; and it is now settled that the mortgagee 
conveys to the purchaser the benefit of his own lien 
and the equity of re<|Bmption of the debtor, as well 
when the sale is under a • decree for sale as when it 
is under a “money decree.” {Haran Chunder 
Ghose V. Dinobundhoo Bose, 23 W. R., 186.) 

The doctrine that a sale, under a money decree 
passed to the purchaser only the rights and inter- 
ests of the debtor, was apparently founded on the 
notion that the mortgagee by accepting a money 
decree waived the benefit of his lieu, for it could 
not be contended with any show of reason that 
the mortgagee, notwithstanding the sple, would retain 
the benefit of his security. But if the doctrine rested 
on any such notion, it was not reconcileable with the 
principle recognised in a large number of cases that if 
the mortgagee was unable to take the land mortgaged 
to him in execution of a money decree, he might briog 
fresh suit for the purpose of making his security 
tivailable on the land. It is, however, unnecessary 


itho disei^ the cases in 

rig^ ;of rim purchaser was limited to 
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the bare equity of redemption possessed by the licttob 
mortgagor, if the decree was only for money, are — 
no longer law. ’ , 

The Full Bench ruling, however, made another im- 
portant alteration in the law as it was previq.usly 
understood. It used to be thought that a sale under 
a mortgage passed the property to the purchaser as 
it stood at the date of the mortgage, 'and that a 
decree for sale made in the presence t)f the mort- 
gagor, but in the absence ot the* puisne encum- 
brancers or other persons possessing only a quali- 
fied interest in the equity of redemption, was a 
good decree and passed a complete title to the 
purchaser. • 

• As the law, however, now stands, it would not 

! 

{ be safe for the mortgagee to sell the property 

i ^ 

^ pledged to him under a. decree not made in the 
I presence of the subsequent encumbrancers, who 
i cannot be concluded by an order for sale made in 
i their absence. * 

“ If there be persons not parties to the suit claim- 
ing an interest in the property, no form of dealing 
with the property in their absence can prejudice 
their rights.” (Per Couch, C.J., in Haran Chund&r 
Gkose v. Dinobundhoo Bose, 23 W. R., 190.) 

The rights, however, of the subsequent encum- 
brancers are nowhere defined in the judgment. 

It is only said that the purchaser u&d^r a decree 
* madb in their absence purchases the property sub- 
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ject to their rights. He buys the lien of the cre- 
— ditor and the equity of redemption of the debtor, 
the eijtire' interest which they could jointly sell, 
and if there are no third persons interested in the 
property, it becomes absolutely vested in the pur* 
ohaser. 

The doctrine, therefore, which is to be found in 
some of the cases in the books that a sale by a 
mortgagee conveys the property to the purchaser 
free of all subsequent encumbrances must now be 
received with some qualification. A mortgagee is 

i no doubt competent to transfer the property to the 
purchaser in the state in which it was pledged to 
I him, but this can only be efiected by a sale under 
I a decree in which the subsequent encumbrancers are 
represented. If the sale take place under a decree 
against the mortgagor alone, no complete title 
passes to the purchaser. 

1 have already said that the Court did not, in 
the case of Haran Chunder Ghose, define the 
rights of the subsequent encumbrancers as against 
the purchaser imder a decree made in their ab> 
senoe. 


The question, however, arose in the subse* 
quent case of Nobocoomar Ghose against Uzir 
in which the debtor having mortgaged 
property to two persons in succession, the 



moi%agee brought a suit and 


obtained a 




The property 



PUISNE ENCUMBBANCERS. v 105 

TTES sold under t)ie decree and piircliased by tbe’oXtBCTcaa 
mortgagee himself. The second mortgagee also — ^ 
sued the debtor, and the property was agaio sold 
under the decree and purchased by the creditdr. 

Thp Court held that the purchaser under the first 
decree was entitled to possession, but that, as the» 
puisne mortgagee was not a party to the decree 
under which the purchaser acquired his title, the 
purchaser under the second decree hiCda rightto 
pay off the amount due under the'first mortgage, 
and that upon such payment he would be the 
“ holder of the first charge ” on the property. You 
will observe that this case recognises the right of 
a puisne encumbrancer to pay off the debt on 
account of which the estate may have been sold, and 
thus to treat the purchaser as the owner of the^estate 
subject to his claim. As to the question of posses* 
sion the Court held that the right to the possession 
was in the debtor and passed to the purchaser 
under tlie first execution. The question which we 
are now considering is a somewhat difficult one, and 
I shall, therefore, try to illustrate the principle laid^ 
dowd by the Court by putting a hypothetical case.. 

^ow suppose an estate is worth Bs< 20,000, ailid 
^Kt it is mortgaged first to A for Rs. 15,000 anil 
then to B for Bs. 3,000. The interest 
remains in the debtor after the exi^!;ii^en.:of 
mortg^ige is, therefore, worth only 
suppose the property is solil by A ^ 
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decree against tlie debtor and in the absetice of B. 

— ^ The purchaser purchases only the lien of the creditor 
and the riglit of redemption subsisting in the debtor, 
which together is by the hypothesis worth Rs. 15,000 
plus 2,000 = Rs/ 17,000. Now B would have a right 
to pay off the debt due under the 6i*st mortgage, and 
to treat such payment, together with the amount due 
to him, as'a charge on the property, i.e., by paying 
off to the purchaser the fifteen thousand due under 
the first mortgage, he would acquire a charge on tlie 
property for Rs. 16,000 plus 3,000 = Rs. 18,000, 
Now, in order to enforce that charge he would have 
to bring a suit against the purchaser who, as we have 
seen, has acquired the right of redemption of the. 
debtor’. Now if the purchaser pays him off, he 
acquires an absolute title to the property. But in 
that case he would have to pay altogether Rs. 17,000 
, minus 16,XIOO, i.e,, Rs. 2,000 plus 18,000 = 20,000, 
'which we have assumed to be the valueof the property.^ 
But suppose the purchaser does no5 choose to pay 
off the consolidated charge on the property, the 
property' must be sold, and assuming that it fetches 
I its proper pnce, the mortgagee gets Rs. 18,0^, and 


the purcliaeer gets l^k the two thousand rupees 
which he bad laid out. If the property is so heatdfy 
.burdened that thei illght of re^mptlon is Worth 


purclw^er i0uld not be safe in payhJtg 
. 'inz-eatcees ;;4h^;;.^eht • dUe-Un^'r,- ' fitst"' 
'"he ; iWoniW hov;-secui^ 
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agaiast the claims pf subsequent encumbrancers, ^otubb 
I f the purchaser pays less than the amount of the — ^ 
debt secured by the first mortgage, he cannot insist 
upon the second mortgagee paying to him anything 
in excess of the purchase money, although I am not 
to be understood as saying that the case might not 
be different if the creditor himself became the 
purchaser. 

The principle applicable to subsequent mort- 
gagees has been extended on the authority of Haran 
Chunder Ghose v. Denobundhoo Bose to other 
ipersons possessing a qualified interest in the equity 
of redemption — lessees, for instance, holding under 
beneficial leases created,subsequently to the mort- 
gage. ^ . 

In the case of Byjnath Singh v. Goburdhun 
Lull (24 W. Il.,.210) the purchaser under a sale by 
the mortgagee sought to set aside a lease created by 
the debtor subsequently to the mortgage. The lessee 
was not a party to the suit by the mortgage creditor, 
and the order directing the sale was made in his 
absence. It was contended on behalf of the pur- 
chaser under the execution that the lessee was not 
a necessary party «to the suit, and that as the lease 
had been executed subsequently to the mortgage, it 
was not binding upon the purchaser. The Cqaxt, 
however, held otherwise, being of opinion that the 
sale did not pass the property absolutely iq , the , 
purchaser, and that the rights of^idte lessee^ who 
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elajined an interest in tbe psoperty could not be 
prejudiced by a sale under a decree made in bis 
absence. It would, however, seem, although the point 
was not before the Court, that the purchaser, as 
assignee of the lien of the creditor, would have a 
light to insist upon the lessee’s redeeming him, and on 
his failure to do so, to ^11 the property, the purchaser 
being entitled to a charge on the purchase money to 
the extent of the lien of. the creditor who first put 
up the property to sale; and this would seem to be 
the only coarse open to him if the mortgage security 
was impaired by the creation of the term by the 
debtor. Under the law as it stood before the Full 


Bench ruling in Haran ••Chunder Qhose's case 
(23 W. It., 187), the sale by the mortgagee would 
have avoided the lease, and the right of the tenant 
would have been confined to the surplus proceeds 
of the sale. (Brcjo Kiskoree Dassee v. Mahomed 
Boiim, 10 W. li., 151. See also 7 W. K., 67 ; 10 
W. R., 291.) 


Tbe security which is possessed by a mortgagee 
under a simple mortgage is, as 1 have endeavoured 
to explain, the right to sell the entire estate of the 
mor%^or as it existed at the date of the mortgi^e 
free of any charges on the prc^rty subsequently 
eveated by the debtor. The Calcutta Hi^ Court has 


^Isnot made any iteration in resp^t td the nature of 
•^i««*hi5ty to whieh'^ becomes etNattled 

-ttiortjgi^ the;'iitle. W':dowo’''by, 
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tlie Court being a mere rule of procedure. The; lbotokb 
mortgagee has still the right to sell the entire estate — ^ 
of the mortgagor as it existed at the date of the 
mortgage, but he must take care to bring the puisne 
encumbrancers before the Court. Under a decree for 
sale obtained in their absence, the mortgagee can 
only transfer to the purchaser the benefit of his own 
lien and such interest, if any, as may be possessed 
by the debtor at the time of the institution of the 
suit. 

As far as I have been able to discover, the ruling 
of the Calcutta High Court has not been followed 
in the other provinces, and a purchaser under a 
decree .for sale obtain? a complete title to the pro- 
perty although such decree may have been made in 
the absence of the puisne encumbrancers. 

It is perhaps idle to expect that the case of Haran 
Chunder Ghose v. J)enobundhoo Bose will be reconsi- 
dered. It is, however, doubtful if the Court did not 
in that case go.too far in their anxiety to protect the 
interests of posterior encumbrancers. It is true that 
no person ought to be affected by an order made in 
his absence. But how is the puisne encumbrancer 
affected by the conversion of the estate into money ? 

He may have a right to the surplus proceeds, and if 
that is secured to him, it is diflSicult to discover how 
he can be possibly prejudiced by a decree for sale. 

In every system of law in which the pledgee 
possesses the right of sale, what, he sells is 
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LBcrnmn tlio property pledged to bim, and not merely an 
undefined interest ifi the pledge, and no claimants 
upon the property posterior to the, first pledgee can 
interfere with this right. (See the observations of 
Markby, J., in Haran Chunder Ghose v. Denobun- 
dhoo Bose . ) I do not deny that very different con- 
siderations would arise if the mortgagee asked not 
for a deci’ee for sale, but one for foreclosure. A 
decree for foreclosure stands upon a very different 
footing from a. decree for sale, and any argument 
founded upon analogy would be sure to mislead. 

There is besides another aspect of the question 
which 1 have not yet considered. It is very seldom, 
indeed, that an estate sol/l under an execution 
realizes an adequate price, and the encouragement 
offered to speculative purchasers is one of the prin- 
cipal sources of a good deal of litigation never very 
healthy, and frequently dishonest. It is not difficult 
to foresee that the result of the Full Bench ruling 
will be to aggravate the evil, and that both mort- 
gagee and mortgagor will suffer by the sale of 
rights which must be to a great extent uncertain. 
The mischief is carefully guarded against in other 
systems of law by provisions which, while they 
secure to the creditor his just rights, prevent a need- 
less sacrifice of the property of the debtor. Indeed, 
in this respect the interest of the debtor is identical 
tHih that of his creditor, as the object of both must 
be to {Secure the best possible price for the property. 
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Under the law as it was understood before the. lsctubx 

IV. 

Full Bench ruling to which I have had occasion to — 
refer so frequently, this might be alwdys |ccbm- 
plished by a sale by the first pledgee, who it was 
thought could pass the property free of all subse* 
quent encumbrances. In the case of a puisne 
encumbrancer the result was, no doubt, different, as 
the sale by him was, as it still is, subjectto all prior 
mortgages. It may, however, be suggested that even 
in this case it might perhaps be more couvenient to' 
allow the creditor to sell the estate, the preferential 
right of the prior mortgagee to the purchase money 
being secured to him. I am afraid that the sugges- 
tion may be regarded n» somewhat wild, and I am free 
to confess that it is one which I should not have 

•f 

ventured to make if 1 had not found similar provi- 
sions in the law of France and other countries, 
whose jurisprudence is moulded on the Roman law. 
Broadly speaking (for I do not pretend to give a 
detailed account) a sale under an execution extin- 
guishes all hypothecary rights or debts affecting 
the property, the right of the creditor being trans- 
ferred to the purchase money. For this purpose . 
the proceeds of the sale are deposited in the Court; 
and the creditors of the mortgagor are cited tip 
appear and assert their claims. A proceeding is 
then adopted by which the respective pru^ities of 
the creditor are ascertained, smd ; proceds 
divided according to the result of' the iuv^tgaiion. 
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This proceeding is called the prceferentia and con* 
— ^ currence of creditors. Its object is to comprise the 
adjudipatidn and assertion of those claims which are 
pnor or preferred, as well as those which are con- 
current. Each claim to- be preferred or ranked 
concurrently is regularly brought to issue and 
debated, and the Court, by its sentence, declares the 
order in which the parties are to rank on the pro- 
ceeds, (Code de Proced. Civile, tit. 14; see also 
Burge’s ^^oreign and Colonial Law, Vol. II., pp. 
592-3; Vol. Ill, pp. 229-3Q.) This is a very 
simple and intelligent rule. It secures to the 
debtor a fair price for his property, and thus, 
as I have already explained, effectually protects 
the interests of the creditor. Tra§icking in doubt- 
ful claims, one of the least interesting phases 
of litigation, finds no encouragement in such a 
system, while the rights of the creditors are guarded 
with a jealousy not less scrupulous than that which 
we find in systems with which we are more familiar. 

1 have ventured to detain you with this 
slight sketch of the continental system of execution, 
not because I think there is much likelihood of 
the introdnctiov of the pnnciple into our own 
law, hut because I think the student ought to 


have some acquaintance with the leading features 
a system of jurisprudence which obtains in a 
the civilis^ vverid. A . too exclusive 
to ^ onO system is likely to induce a 
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habit of mind, whicli I am afraid is to be found in lbotubb 
other persons besides the worthy English convey- — 1- 
ancer, who thought that an attempt by the legislature 
to preserve contingent remainders without the inter- 
vention of trustees was about as absurd as an 
attempt to alter the laws of nature. Certain 
doctrines, true only in a limited sense, come to be 
regarded as fundamental principles of jurispru- 
dence, and acquire such a firm hold that even the 
most gifted minds become intolerant of criticism. 

We have not to go far to seek for illustrations. 

To return : As the law at present stands, the right 
which passes under a sale by a mortgagee is the 
entire interest which the mortgagor and mortgagee 
could jointly sell. Where the subsequent encum- 
bi-ancers are parties, and the order for^ sale is made 
in their presence, the purchaser acquires a higher 
right which may be described as the entire interest 
which the mortgagee together with the puisne 
encumbrancers and the mortgagor could jointly 
convey. This is not distinctly stated in the judg- 
ment of die Court in tlaran Chunder Ghose v. 
Dembundhoo Bose (23 W. R., 186), but there can 
be very little doubt that this would )|p so. In the 
case*, however, of the second mortgagee, the interest 
which the purchaser acquires must be necessarily 
subject to the prior charge, and the presence of the 
first mortgagee as a party would not, I apprelmnd, 

make any difference. In this respect as I have 

15 
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Lkotcbs already said, tlie Full Bench has made no change in 
— ^ the law as it was previously understood. It is only 
in the cstse of a sale by the first mortgagee that the 
rule laid down in the earlier cases has been qualified 
by making the presence of the puisne encumbrancers 
essential to the passing of the estate absolutely to 
the purchaser. 1 have already explained that the 
doctrine'has been extended to the case of a lessee, 
and there 'can be no doubt that it will be applied 
for the protection of all persons having an interest 
in the jiroperty, and not parties to the decree under 
which the property is sold. 

I have said that the Full Bench ruling in Haran 
Chunder Ghose v. Denohunhoo Bose has made no 
change as regards second mortgagees. The propo- 
sition, however, must be understood with the neces- 
sary qualification that the second mortgagee sbinds 
in the same relation to posterior mortgagees that 
the first mortgagee does to him, and that he is, there- 
fore, under the same obligation towards them as the 
first mortgagee is towards him. Thus a purchaser 
under a sale by the second mortgagee, although he 
must in any event purchase subject to the rights 
of the first |portgagec, acquires a very different 
estate accordingly as the posterior mortgagees* are 

parties to the decree or not. If the order for sale is 

* 

made in their presence, the purchaser acquires the 
.estate absolutely as against them, but if it be other- 
1 #80, tJie pui-chase is made subject to their right to 
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redeem. I may also point out that although it has lbctitrm 
been always held that a* purchaser of the mort- — 
gagor’s interest is a necessary party to a su^ by 
the mortgagee to enforce his charge, the rule was 
never extended to persons posse.ssing a more 
qualified interest in the estate. The rights of these 
persons were recognized, so far as I am aware, for 
the first time^ in Haran Chunder Ghose v. Denobun- 
dhoo Bose (23 W. R., 186). 

I have said that a sale by the mortgagee conveys 
to the purchaser the entire interest which he and 
the mortgagor could jointly sell. I may, however, 
point out that this refers to the interest which they 
could jointly pass, not at*the time when the property 
is sold, but at the time of the institution of the suit 
in which the decree under which the property is sold, 
is made. This is a necessary consequence of the 
do ctrine lis pendens, wh ich I shall have occasion 
to discuss in a subsequent lecture. I may also 
point out that the language of section 259 of the 
Civil Procedure Code is perhaps, in strictness, inap- 
plicable to a sale by a mortgagee which takes place 
under a decree for sale, and not as in an ordinary 
execution. The right, title, and interest of the 
judgment-debtor, of which the section speaks, must 
be understood in a somewhat wider sense than the 
right possessed by the debtor at the time of the sale. 

As 1 shall have occasion to explain presently, the 
provisions of the Procedure Code with respect to 
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Lkctitbb executions are‘ far from being clear on the rights 
— ^ of the mortgagee. 

In, connection with this subject I may mention 
that a question may arise, but which, so far as I am 
, aware, has not been decided, as to the effect of a 
clause against alienation contained in a deed of 
mortgage. Such clauses are frequently found in 
Indian mortgages. I have already explained that 
ordinarily a clause against alienation does not 
prevent the alienee from acquiring a title to the 
property. The covenant does not afiect the thing 
itself, although in some cases the covenantor may 
render himself liable to an action for a breach of 
bis contract. It would, however, seem that in the 
Civil law a clause against alienation by the mort- 
gagor is allowed to bind the property itself, and a 
subsequent alienation is therefore void. In conse- 
quence Of this doctrine the mortgagee is not bound 
to recognise any alienee of the property mortgaged 
to him, if there be a clause against alienation in the 

mortgage. It seems that in some of the earlier 

* 

cases to be found in the books, the doctrine was 
carried by the Indian Courts further than equity or 
good conscience would seem to justify; but it may 
be a question whether, in the presence qf such a 
stipulation, a decree obtained by the mortgagee, and 
a s^e thereunder,, although made in the abreuee of 
•iijmrscms who acquired aq interest in the projperty 
Jsuj^quei^y to the mortgage, would uot pass an 
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absolute title to the purchaser. In the absence of lectusb 
any distinct authority I do not venture to offer any — 
opinion one way or the other. I simply call attention 
to the point as one which must not be taken to be 
concluded by the Full Bench ruling in Haran 
Chunder Ghose's case. (23 W. R., 186.) 

It was thought at one time that a creditor whose 
debt was secured by a mortgage, was bound to pro- 
ceed in the first instance against the property mort- 
gaged to him, and that he could only proceed against 
other properties for the deficiency; should there 
be any. {Brohmomoyee Debea v. Bykunt Chunder 
Oangoolly, 5 W. R., Mis., 52.) It is, however, now 
settled that a mortgagee is under no such liability, 
i^nd that he is at liberty to proceed against any 
property belonging to his debtor in the same way as 
an unsecured creditor, and this right is not qualified, 
although the decree should say that execution should 
be first had against the property pledged to the 
creditor, and afterwards against the person. It is 
always competent to the creditor to say, “ I am con- 
tent to rest upon the decree which I have obtained 
for, the money due upon the bond, and to waive 
the right which 1 have as mortgagee.” (Fakeer 
J^sk V. Chuiterdharee, 14 W. B., 209 ; see also 
Purmessaree Dossea v. Nobin Chunder Tavan^ 24 
W. B., 305.) I need hardly point out that these 
observations do not apply to cases in which the 
creditor has lost his right either by the ope^tion of 
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laofcvm the statute of limitations, or otherwise to proceed 
— ^ upon the covenant contained in the mortgage, and 
is restiicted by the decree to proceedings against 
the land on which the debt is secured. 

I will now call your attention to section 271 of 
the Civil Procedure Code — a section which I may 
venture to say is by no means a favorable specimen 
of legislative workmanship. The section says as 
follows: — “If, after the claim of the person on 
whose application the property was attached has 
been satisfied in full from the proceeds of sale, any 
surplus remain, such surplus shall be distributed 
rateably amongst any other persons who, prior to 
the order for such distribution, may have taken out 
execution for decrees against the same defendant^ 
and not obtained satisfaction thereof. Provided 
that, when any property is sold subject to a mort- 
gage, the mortgagee shall not be entitled to share 
in any surplus arising from such sale.” 

Now the first ohservation which I think it neces- 
sary to make upon this section is that its language 
clearly points to a case in which there is a surplus, and 
there are rival judgment-creditors among whom it 
has to be distributed. It has no application where 
the mortgagee is the only creditor who seeks to be 
pmd out of the surplus proceeds as being money pay- 
\ able to his debtor in the hands of the Court. In other 
, vrcvds, the judgment-debtor cannot objeet to the 
' «yiot;l^agee’s demand to be . paid out of the surplus 



BIGHTS OF MOBTGAGEE. 


119 


purchase money. (24 "W. B. 305.) The only I/BCTlTBliJ 
ground upon which he ceuld do that would be that — 
the mortgngee was bound to satisfy his debt, as far 
as he could, in the first instance, by the sale of the 
property pledged to him. But as we have already 
seen, the mortgagee is not under any such liability, 
and the result of the recent authorities is that a 
mortgage creditor is not in a less favorable situation 
than an unsecured creditor in respert of the pro- 
ceedings allowed by the law for ‘the purpose of 
enforcing a judgment for money. 

The next question which arises upon the section 
is whether in a contest between unsecured creditors 
and a mortgagee, where the money in the hands of 
the Court is not sufficient to pay all the creditors in 
full, the mortgagee can waive his rights as mort- 
gagee, and insist upon sharing in the surplus as an 
ordinary creditor. You will see that the consider- 
ations which arise here are very different from those 
which would arise if the contest was solely between 
the debtor and the creditor. The law seems to be 
anxious to guard agaiust a wanton sacrifice of the 
rights of the unsecured creditors, and upon a prin- 
ciple which has its foundation in equity and good 
conscience — a principle which I shall explain in a 
subsequent, lecture — the mortgagee is not permitted 
to share in the purchase money which is paid, 
not for tiio absolute interest in the estate, but only 
for the equity of redemption. The mortgagee has 
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LBOTvmt in liis mortgage ample security for the realization 
— ^ of his dues, and his rights are in no vray prejudiced 
by refusing to permit him to share in the surplus 
proceeds, while very great injustice might be done if 
a different course were followed. Thus, for instance, 
suppose an estate is worth Rs. 50,000, and that it 
is mortgaged for Rs. 25,000. If the estate is sold 
subject to the mortgage, it will sell only for Rs. 25,000, 
being the Value of the equity of redemption. 
The mortgagee * is, therefore, sure to get his money 
out of the estate, but suppose he is permitted to 
share in the surplus proceeds, the result will be that 
the purchaser will be benefited, and the debtor and 
his creditors will suffer to the extent to which the 
lien is reduced. Thus, suppose the mortgagee gets 
Rs. 5,000 under an order for distribution. The 
fund available to the unsecured creditors will be 
less by that amount, while the purchaser under the 
execution will get property worth Rs. 50,000 for 
only Rs. 45,000. It seems to n^e, . therefore, not- 
withstanding certain expressions in the judgment of 
the Court in Fakee^ Buksh v. Chutterdharee^ (14 
W. R., 209), which ^'tmight seem to support a con- 
trary view, that a mortgagee is not entitled to 
share in the surplus arising out of the sale of 
property which is sold subject to his mortgage, i.e., 
as I have already explained, when the contest is 
one between him and the unsecured creditirs of the 
debtor. If there should be any surplus after satis- 
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fying the claims of the unsecured creditors, the 
mortgagee may have a right to such surplus. 

I have said that the result of the recent* authori- 
ties seems to place the mortgagee’s right to proceed 
against any property belonging to his debtor 
bej'ond all doubt. It may, however, be doubted 
whetlier the doctrine does not require some quali- 
fication — a qualification which is based ‘ upon the 
same principle which excludes the mortgagee froln 
the benefit of an order for distribution under 
section 271 of the Procedure Code. I think there 
can be no doubt that the mortgagee has ordinarily 

the right to proceed against any property belonging 

* 

to the judgment-debtor, 'but should not this right 
bo. I’ejtpcted when the equity of redemption has 
passed away from the judgment-debtor to a third 
person. Thus, to take the illustration given in the 
last paragraph, the purchaser pays only Rs. 25,000 
for the property purchased by him, as it is sold 
subject to a mortgage for Rs. 25,000. Now if the 
mortgagee is permitted to proceed against other 
properties, without in the first instance proceeding 
against the property pledged to him, the purchaser 
\ may acquire an estate worth Rs. 50,000 for one-half 
th^ sum. It is probable that the judgment-debtor 
may uot be wholly without a remedy, and he will 
be perhaps entitled to the benefit of the lien, and 
the equities between the parties may possibly be 

worked out in a regular suit between the purchaser 

16 
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and the debtor. But I think this would be a perfect 
— • waste of litigation, and tbe limitation which I have 
ventured* to suggest on the right of the mortgagee 
to proceed against his debtor ought to be accepted, 
if for no better reason, at least for the prevention of 
that circuity of action which the law is generally 
supposed to abhor. The legislature also would 
seem to have guarded against this very evil by 
reusing to* permit the mortgagee to share in the 
surplus proceeds of property sold subject to Ids 
mortgage, for I conceive that even if there had been 
no such provision, the unsecured creditors would 
have been permitted to stand in the place of the 
mortgagee to the extent tOe-wUich the fund to which 
they were exclusively entitled to look for the satis- 
faction of their dues, was reduced by the action of 
the mortgagee ; and this upon a doctrine which is 
by no means peculiar to any particular system of 
jurisprudence, but which has its foundation in the 
broadest principles of equity and good conscience. 
It may be said that it would be beyond the province 
of the Court to impose limitations and restrictions 
on die rights of creditors which are not to be found 
in the Code of Civil Procedure, but the principle to 
which I refer is in no sense whatever a part of the 
law: of procedure, and its introduction would not, I 
apprehend, be regarded as in anyway ti^nching 
l||pon the province of the legislature. {Minsa FvdHh 

34,!Mi8,,. l;$ ; 4 'Madras,, 40-. V 
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The question as to what is meant by “ sold ^ctuee 
subject to a mortgage ” has given rise to consi- — ^ 
.derable discussion. In a recent case, Fakeer Buk»h 
V. Chutterdharee Choiodhry, the Court observed: 

“ We think that section 271, Act VIII of 1859, or 
rather the proviso in that section, is intended to 
apply to a case where the property is actually sold 
subject to a mortgage, and where the transaction 
is such that the purchaser is buying the property 
subject to the mortgage, where he is, in fact, only 
buying the equity of redemption which remains in 
the judgment-debtor ; and it does not apply to a 
case where there is merely the right by law in the 
mortgagee to enforce his mortgage against the 
purchaser. This appears to have been the view 
taken by this Court in a decision reported in 
6 Weekly Reporter, Miscellaneous Rulings, page 13. 

“There the Court says: — ‘It is not equitable that 
the purchaser who purchased and paid for only the 
mortgagor’s interest in this property, should hold 
it released from Gregory’s lien.’ Now, here it 
does not appear that the sale to the purchaser was 
in fact subject to the mortgage. By ‘ in fact ’ wfe 
mean that it was not so subject by the contract ’of 
said, and there was merely a legal right existing 
which might be capable of being enforced. It 
seems that a petition which was presented by the 
present appellant was not taken nottee of, and 
neithi^ in the proclamation Of sale, nbi' ini liny of 
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LBcrnnks the sale proceeiKogs, is mention made of the exist- 

L Once of any mortgage. -Nor is there anything to 

show, that only a limited right of the judgment- 
debtor was to be sold. Therefore, upon that con- 
struction of section 271, we should say that the 
proviso does not apply to the present case.” (14 
W. R., 209-10). 

According to this decision the mortgagee may 
share in the surplus proceeds, although the pur- 
chaser — aware ‘that the property was in law subject 
to a mortgage — paid only the price of the equity of 
redemption, and not that of an absolute interest in 
the property. If the contest had been between 
parties who had induced an honest purchaser to 
lay out money in the bond fide belief that he was 
purchasing the property free of all encumbrances, 
such a construction might be supported on the 
ground that it tended to prevent a circuity of action, 
for the consequence of refusing the mortgagee to 
share in the distribution would be to throw him 
upon the mortgaged property, with the further 
consequence that the purchaser would have a right 
to ask the nuseOured creditors to refund a portion 
of the purchase*money equal to the amount of the 
mortgage. But the doctrine of a purchase in good 
faith for valuable consideration without notice has 
npt been ever applied to a purchaser under an 
^^eeittion, who purchases only the rights and 
the debtor, while its extension to every 
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case in which no mention is made tf the mortgage lbotvbk 
at the time of the sale, would be wholly without 
precedent. It seems to me, therefore, "with very 
great deference, that the proposition laid down by 
the Court in Fakeer Buksh v. Chutterdharee Chow- 
dhry (14 W. R., 209), cannot be Supported to its 
full extent, as the only foundation upon which it 
could be placed, the prevention of a multiplicity 
of suits, fails. 1 say the only foundation, because 
1 think that it is quite clear from what 1 have said 
that the doctrine would be open to the same objec- 
tion as permitting the mortgagee to share when 
the property is sold expressly subject to a mortgage. 

I have already said that a sale by an unsecured 
creditor passes only the equity of redemption. 

There may, however, be cases in which the pur- 
chaser acquires a higher right. Thus, for instance, 
in the case of Mvdhusudun Sing v. Mukundloll Sahee 
(23 W. R., 373), — where execution was taken out 
by one of the* creditors against an estate which 
was subject to a mortgage in favor of another cre- 
ditor, who also had placed an attachment on the 
property, and the 'property was subsequently sold 
at the instance of the first creditor, *but without any 
mention of the mortgage — it was held by the Court 
that what passed to the purchaser under the sale 
was not the bare equity of redemption, but the 
property itself, free of the mortgage held by the 
otixer creditor ; and the case of Nadir Mvssm 
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Baboo Pearoo^],% W. R., 255) lays down still 
— more broadly that whea aa estate is sold pending 
an attachment by the mortgagee, the lien is 
transferred from the property to the purchase 
money, and the purchaser acquires the pro* 
perty discharged from the lien. The rule laid 
down in these cases is likely to prevent, in some 
measure, the evils which attend all sales in exe- 
cution in this country ; it being by no means an 
uncommon thing for the same property to be sold 
successively five or six times, first by an unse- 
cured creditor, and then by the mortgage creditors 
of the debtor; the third mortgagee probably com- 
ing in first, then the second mortgagee, the first 
mortgagee closing the scene; and this although 
execution had been taken out and the property 
attached by all the creditors, when the sale took 
place at the instance of an unsecured creditor. 

I shall now refer to another section of the 
Procedure Code which also has created no little 
difficulty. I allude to section 270 of the Code. 
That section says ; — “.Whenever property is sold 
in execution of a decree, the person on whose 
application sueh^ property was attached dhall be 
entitled to be first paid out of the proceeds therecd; 
notwithstanding a subsequent attachment of the 
Same property by another party in execution of a 
|fi|br dacree^*^ How this section in terms gives, to 
1^^ whouiK thb property' is first altadreid; 
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i.e., first made available to the* creditors of the 
debtor, the right to be paid first. But suppose the 
property is sold by a mortgagee whtf comes in 
after the property has been attached, but whose 
mortgage is prior to the attachment. It cannot 
be said that his claims should be postponed to that 
of the unsecured creditor, and yet the language of 
the section would seem to leave no disci-etion to the 
Court of execution in the matter. It is 'unnecessary 
to discuss if this is the right view, for, as explained 
by the Court in a recent case (22 W. R., 98), 
the enactment was never intended to alter or limit 
the rights which a person may have acquired by 
contract independently, of the rules embodied in 
the Code of Civil Procedure. As the law, therefore, 
at present stands, the Court of execution is fre- 
quently obliged to make an order which the Court 
knows, and which the parties perhaps know equally 
well, will be set aside in what is called a regular 
suit. I speak with reserve, but it seems to me 
that the whole chapter on execution in the Civil 
Procedure Code relates to sales in execution of 
decrees for money, and not to sales under decrees 
for that purpose obtained by mbrtgagees. The 
provisions relating to attachments and the language 
of section 259 of the Code leave on my miHd a 
very distinct impression that the legiqjlature had 
before them only one class of sales, &ose in exeou* 
tiottj of decrees for money. 


Le^ITUBK 

IV. 



128 


PUBCHISE FOR VAXtJE. 


LBoirosB 1 will end with a few general observations on the 

IV 

security to which the mortgagee becomes entitled 
under an 'ordinary simple mortgage. Now it is 
necessary to bear in mind that a simple mortgage 
creates a real right, and that the defence of purchase 
for value without notice is not applicable to a suit 
by a mortgagee to enforce his security. I have 
already explained the origin of this doctrine 
introduced by the English Court of Chancery for 
the purpose, among others, of guarding against the 
consequences of treating a contract as a conveyance. 
It is, therefore, that, as a general rule, the defence is 
not allowed when the right sought to be enforced 
is a legal right, and not one which is recognised 
only by equity. It would be beyond the province of 
these lectures to explain the doctrine at length, and 
if I recur to it, it is only because its somewhat indis- 
criminate application in this country has attracted 
to it a cloud of prejudice, much of which, when kept 
within reasonable limits, the doctrine certainly does 
not deserve. The real truth seems to be that the 
xloctrine is in some measure a ‘ survival,’ and points 
to times when a conveyance was a transaction 
which never could take place secretly, while a mere 
agreement was not attended with any such publicity. 
In these, days, when the title to real property^paases 
by mere wriring, a conveyance may be attended 
^ littie publicity as nn agreement to transfer 
l|^;|tJ»tn^:tMaB^ a^ it 'is this feeling apparently 
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which has led to the extension of this doctrine LstorusB 

IV. 

to real rights. In ail enlightened systems of — 
jurisprudence, however, the somewhat' cuqibrous 
formalities which our forefathers insisted upon as 
a protection against fraudulent practices, are gi‘S* 
dually giving way to a system of Registration of 
Assurances. 

The question whether a security iS available 
against a purchaser from the mortgaCgor without 
notice of it, was raised in the Calcutta High Court 
in the case of Moharqjah Moheshur Bux Singh 
Bnhadoor v. Bhikha Chowdhry^ and was answered in 
4he affirmative. Sir Barnes Peacock, in giving the 
judgment of the Full Bench, obseiwed : “As to the 
^second ground which has been raised for our opinion, 

- — namely, that the purchaser under the bill of sale 
was a bond fide purchaser without notice, and there- 
fore entitled to priority, — if the bond was really 
and bond fide executed before the date of the defend- 
ant’s purchase,, it would primd facie be entitled to 
priority, and the defendant could not, according to 
the decision in the case of Verden Seth Sam v. 
Luckpaihy Royjee Lallah (Marshall’s .Reports, 
p. 461), succeed without proof that he was a bond 
fids purchaser for value without notice. But even 
if the defendant were to satisfy the Court lrpon that 
point, he would not, in my opinion, beiOntitk^ to 
priority, unless the plaintiff was bound ; to ^Ve 
notice of his bond. If he was not bonjhd to register 
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laioinfSE it in order to retain priority over subsequent pur* 
— ^ chasers for value, I do not See what notice he could 
give, or was bound to give. The mere charge upon 
an estate does not give a right to the possession of 
title-deeds; and even if it would, the plaintiff in 
the present case had a charge, not upon the entire 
estate, but only on one or two villages, which 
would not give him a right to the possession of the 
title-deeds to‘ the whole estate. 

“ But if the defendant should prove that he was 
a bond fide purchaser for value, he would throw the 
onus on the plaintiff of proving that he actually 
advanced the money as alleged in the bond creating 
the charge, and that the bond was executed before 
the defendant’s purchase.” (5 W. E., 63. Sqe 
also 4 Madras, 434; 5 Madras, 457.) 

Mr. Justice Campbell, who was of a different 
opinion, pointed to the “ frightful consequences 
which may result if it be established as law that a 
lien on real property without either publication or 
possession will suffice to defeat the most cautious 
purchaser.” “I should fear,” adds the learned 
Judge, “ that in this country the result would be 
an entire insecurity of title; that it would be 
impossible for any man by any amount of caution 4o 
buy real property with any confidence or any secu- 
lity that secret lieu-holders may not start up with 
diaicnnients (or possibly even asserting verbal engage* 
prioved, as prodf here goes, and which he 
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cannot disprove, and may defeat pr harass him.” LBcnnui 
(5 W. R., 67.) • ill 


It is impossible to deny that there is a' good deal 
of truth in these observations. In countries where 
the Roman doctrine of hypothecation obtains, the 
evil is guarded against by the device of public 
hypothec books, and the same purpose is served by 
the new system of registration which' has been 
introduced into this country since the p'assing of the 


16th Act of 1864. 


The fact that hypothecation confers a real right 
seems also to have been overlooked in some of the 
earlier cases on the Statute of Limitations, in which 
it was held that a mortgagee was bound to enforce 
his security within the time limited to suits for 
breaches of contracts. (Seeful Singh v. Baboo 
Sooraj Bux, ^ 6 W. R., 318, since overruled. See 
Sarwar Bossein v. Shazada Golam Mohamed, 
9 W. R., 170.) In the last case it was held that 
a suit to enforce a security is a suit to recover 
an interest in immoveable property within the mean* 
ing of clause 12 of the first section of Act XIV of 
1859. It must not, however, be understood that the 
same extended period was allowed to the mortgagee 
to* sue on the covenant which must be enforced 
within the same period as any other contract. (10 
W. R., 379 ; 10 W. R., 56.) The new Limitation Act 
has, by Art. 132, Schedule II, ' expressly provided 
for suits “ for money charged upon immoveable 
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property,” and the period of limitation is stated to be 
— 1 twelve years from the time *when the money becomes 
due. Jt would seem, although the language is not 
very precise, that, as under the old law, the remedy 
on the covenant must still be sought within the 
period limited for contracts. 

It follows from wdiat I have said as to the nature 
of the right created by a simple mortgage, that a 
suit to enforce the security must, like any other suit 
for land, be brought in the Court within whose juris- 
diction the land is situated, although the remedy 
against the person may have to be sought in a 
different forum. There is indeed a case at 9 Bombay, 
page 12, in which a different view is taken, but I 
presume it cannot be supported. (See 18 W. B., 
269; 18 W. E., 287.) As the law was understood 
before the Full Bench ruling in Hqxan Chunder 
dfiosds case (23 W. B., 187), it was of the utmost 
importance to the plaintiff to bring his suit in the 
proper Court, as no other Court than that within 
who^ jurisdiction the land was situated, could malfft 
a decree expressly directing a sale of the mortgaged 
property; and this declaration was always sought by 
the mortgagee, although the mortgagor had not in 
any way parted with his interest in the property 
either by a sale' or a second mortgage. It is true 
that, under a recent ruling of the Calmitta High 
a mere money decree is, as between the parties, 
a8;a deor^ for 'wde, but ti»e mortgagee 
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would certainly act safely in expressly asking for 
the usual decree for sale,* which, as I have already 
explained, can only he made by the Court within 
whose local limits the land is situated. 


LSC'itlBIB 
^ IV, 



LECTURE V. 

Conditional sales— Differences in form between conditional sales and 
English mortgages — Difference between mortgages by conditional 
sale arid sales with danse for repurchase — ^Mortgagor does not 
generally incur any personal liability — Construction of the Sadder 
Dewany Adalut — True meaning of ** construction”— Implied war- 
ranty of title by mortgagor — Remedy for breach of warranty — 
Remedy of mortgagee when pledge is accidentally destroyed — Princi- 
ple on which damages should bo assessed — Right of mortgagee to 
prevent waste when security is insufficient — Reg. XVII of 1806— 
Process of foreclosure in Bengal — Meaning of “ stipulated period,” 

** legal representatives” — Duty of gourt on receiving application — Pro- 
visions of Regulation mandatory and not merely directory — Distinc- ' 
tion between mandatory and directory enactments — Proceedings 
under Regulation merely ministerial — Regular suit — ^Process of fore- 
closure elsewhere than in Bengal — ^Moulded on the practice of the 
English Court of Chancery — ^Right of mortgagee to possession 
immediately on default — How far qualiffed in Bengal by Regulation 
XVII of 1806— liimitation— Acts XIV of 1869 and IX of 1871, 

A MOBTGAOE by conditional sale 4S, as its name 
denotes, a conditional conreyance of land as a 
security for the repayment of a loan “ with a stipu- 
lation that, if the money borrowed be not repaid 
with, or without interest by a certain day, the sale 
shall become absolute.” It resembles very closely 
i& form an English mortgage, both of them belong- 
, ing to thaf class of securities in which the property 
||||^ed . . is liable to pass from the debtor to the 
; 6u d^|dt. ' There is, hbwever, some 
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difference in the form of the instruments. In an Leotitkb 
E nglish mortgage the ownership is wholly trans- — 
ferred to the creditor, liable, however, to be* divested 
i by the repayment of the loan on the appointed day. 

|The English mortgagor says to his creditor, “ I sell 
imy property to you, but if I repay the debt by a 
icertain day, the conveyance shall be void or (as is 
now more usually the case) you shall reconvey the 
property to me.” In the Indian mortgage, on the 
bther hand, the creditor acquires only a qualified 
ownership, which, however, by the terms of the agree- 
ment ripens into absolute proprietorship immediately 
on default. In the English mortgage, therefore, 
the mortgagee, by the terms of the agreement, has 
the.riglit to enter upon possession of the property 
mortgaged to him immediately upon the execution 
of the deed, but the mortgagee under a conditional 
sale can have no such right. The possession of the 
j mortgagor is, therefore, generally protected in an 
! English mortgage by a covenant for quiet posses- 
■ sion till default, a covenant which would be wholly 
i superfluous in an Indian mortgage, for the simple 
^reason that with us only a qualified ownership 
i passes to the mortgagee, which before default does 
I not>carry with it the right to the possession of the 
I property. 

* A practice, however, obtains in tliis country, which 
also seems to have prevailed in England iu former 
times, by which the debtor executes a deed purport- 



136 SALE WITH CLAUSE FOB REPUBCHASE. * 

IiBoTtTBB ing on the face of it to be an absolute uonveyauce, 
— the creditor, on the other hand, engaging to recon- 
vey the property to the debtor on repayment of 
the loan. In such cases the conditional sale differs 
but very little in form from an English mortgage. 
The practice, however, is open to very serious objeo 
tion, and is gradually dying out. 

In the case of Rajah Heera Singh (N. W. P., 
Yol. VIII,' p. 664), where there was an absolute sale 
together with. an agreement by the purchaser to 
reconvey the property, if the purchase money, toge- 
ther with interest, were paid by a certain day, it was 
contended that the transaction between the parties 
was not a mortgage, but only “ a redeemable sale,” 
.and, therefore, not subject to the rules relating to 
mortgages. The Court, however, held that a 
redeemable sale was identical with a mortgage, and 
that the vendor in a redeemable sale bad an equity' 
of redemption which must be foreclosed in the 
same way as in an ordinary mortgage. (See also 
'Arman Pandey v. Norrotun Koonwar^ 3 Sel. Rep. 
78.) 

Thbre can be no doubt that the case was rightly 
decided, but the proposition about .‘^redeemable 
sales” is stated in terms which are somewhat 
unnecessarily broa4. It is true that* the rights of 
the mortgagor may not be dented under color of 
l a re^mable salOf bi;i:t ,care mu$t be tahen io dis- 
: a mortgage: Jrom with m 
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clause for repurcliase. The two things resemble 
one another closely in form, but differ widely in — 
their incidents. If there is a hon& Jide dale ^ith a 
condition for repurchase, the power must be exer- 
I cised strictly in compliance with the terms of the 
'Condition, while in the case of the mortgagor, a 
failure to fulfil the strict terms of the agreement 
is not immediately followed by a forfeiture of the 
•property. The reason of this difference is, thafin 
the case of a bond fide sale with an option to the 
vendor to repurchase within a given time, there is 
no equity whatever to relieve against the sale, the 
rights of the purchaser being entitled to protection 
equally with those of the vendor; while in the case 
of. a mortgage the transaction is regarded only as a 
security, and the mortgagee is sufficiently compen-\ 
sated by rec.eiyjpg interest in default of pay mentj 
at the ap pointed time. The distinction is illus- 
trated in several English cases, in which Courts of 
Equity, notwithstanding the jealousy with which 
such transactions are viewed, have refused to 
relieve the vendor from the consequences of his own 
default, and has been acted upon by our own Courts 
in more than one r eported case. ( Bajah Lakshmi 
Chelliah Garu v. Rajah Sri Krishna, 7 Mad., 6; ' 
Vmkappa Qhetti v. Akku, 7 Mad., 219.) 

It is not perhaps always very easy to determine 
the to which a particular transaction belongs. 

The qu^tiou always is, was the trausaot^n a bond 

18 
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Rbctubid fde sale with a contract for repurchase, or was it a 
— ^ mortgage under the form of a sale ? In this, as in 
every othfer case, the intention of the parties must 
be looked to, and that intention may be shown by 
the deed itself, by other instruments, or even by oral 
evidence. {Alderson v. White^ 2 De and J., 97 ; 
see also Nallana Gaundan vs. Palani Gaundan^ 

2 Mad., 422. ) The test sometimes applied by 
English Judges, the existence or absence of a 
power to .recover the sum named as the price for 
the repurchase, cannot safely be applied in this 
country, because, as you will presently see, there is 
in general no personal liability incurred by the 
debtor in a mortgage by oonditional sale. There 
are, however, other circumstances which may fur- 
nish a key to the real character of the transaction. 
If, for instance, the conveyance is not followed byit 
possession, or if there is any covenant for the pay-| 
ment of interest, I presume the transaction will be! 
regarded as a mortgage, while, if the purchaser isl 
let into possession as owner with no power <to 
recover interest upon the purchase money paid by : 
him, the instrument will be regarded as an absolute 
sale with an option to the vendor to repurchase. 
It is, no doubt, possible to suggest a case in which| 
the creditor might agree to take the rents and pro-|| 
■ fits in lieu of interest, and conceal the real nature^ ] 
<^4he transaction under the appearance of a ealej ! 
‘ii^.%, clau,se for repurchase, but even in this case ' 
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the adequacy or inadequacy of sum mentioned in LaCTURK 
the instrument as the purchase money would per* — ^ 
haps throw some light on the transactidn. ^“The 
lintention of the parties, as collected from the tenor 
of the deed, shows wlietlier the hye-hil-wafa he a 
sale with the reserve of an option of retractation 
within a limited time, or a mortgage for the security 
of money lent. A stipulation for a short phriod must 
be considered to mark that a sale waS in the cen- 
templation of the parties ; a long term denotes a 
mortgage, or security for a loan, and such mort- 
gages, in the form of conditional sales, are very 
common.” (Note I, Select Reports, p. 77 ; compare 
7 Mad., 6, and 7 Mad., •219, with 2 Mad., 422.) I 
shall close the subject with the remark that in 
doubtful cases the Court will lean strongly to the 
construction most favorable to the person claiming 
the right to redeem. 

There is a kind of mortgage much in use in the 
provinces of Bombay and Madras to which I have 
already had occasion to allude. The Dristibund- 
htik is in its nature essentially the same with our 
own conditional sale, the debtor agreeing with his 
creditor to put him in possession on default of the 
property pledged to him as absolute owner. The 
Gahen Lahen of Bombay is also analogous to our 
conditional sale, and 1 propose to treat of all of 
these varieties of mortgages in the present lecture 
as they belong to the same group of securities in 
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which the ownership of the pledge is liable to be 
transferred from the debtor to his creditor 

1 intend*, in the first place, to call your attention 
to the rights acquired by the ihortgagee under a con’ 
ditional sale, although the mutual rights and duties 
of mortgagor and mortgagee are so interwoven with 
one another that 1 cannot discuss the rights of the 
mortgagee without in some measure touching upon 
those of the* mortgagor. 

Now the first observation which I think it neces- 
sary to make is, that in a conditional sale the mort- 
gagor does not oi’dinarily incUr any personal liabi- 


. lity. The creditor can only look to the_ land 
ple dged to him for the ^aitisfaction of his debt. 
If the debtor make default,, he may foreclose 
.equity of redemption and. bbcome the absolute 
}; owner of the estate. If the p.roperty is worth less 
|tbau the amount due to him, he must suffer the loss, 
|and canuqt enforce payment from the„ debtor. 
<This was laid down in a very early “ construction ” 
by the Sudder Dewany Adalut of Calcutta, and this 
view of the law has not, so far as I am aware, been 
since questioned. The “ construction ” says — “ If 
the montage be of the nature of a conditional sale 
and the money be not repaid, the lender, unl^ 
g^ and sufiScient cause be shown, can only sue for 


Hossession of the property pledged, and has not the 
of suing for the ntoncy Ur to 'be put in 
i|ij|ifN|^bn ! ^ Ibe propeiijy^ be may deem most 
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advantageous to Lis own interest.” (Vide Select^ lkctdbb 
B eports, Vol. VII, p. 92.)* — 

The ls,nguage is not perhaps very precise, ajad it 
would seem thdt the proposition that the mortgagee 
must ordinarily look to the land is somewhat broadly 
laid down. The question, I presume, must depend 
upon the particular language of the instrument, 
and all that can be affirmed as a proposition of law 
is, that personal liability shall not be preshnied in the 
absence of an express covenant. Thus qualified, the 
proposition would not seem to be open to any rea- 
sonable objection. Possibly this was all that was 
meant to be laid down in the construction, although 
the language used might have been more precise. 

I Uave in my own experience found very distinct 
covenants for repayment in Bengali mortgages, 
and it would not, I conceive, be just to say to the 
mortgagees in such cases, “ You must not sue 
upon the covenant, but must proceed to foreclose 
the equity of redemption.” 

I find that Mr. Justice Macpiterson in his treatise 
on Mortgages defines a conditional sale as a mort- 
gage, in which “ the borrower, not making himself 
personally liable for repaymerd of the loan^ cove- 
nants that, on default of payment of principal and 
interest on -a certain date, the land pledged shall 
pass to the mortgagee.” (Macpberson’s MoHgage,* 
p. 11.) This definition, or rather descadption, of 
a conditional sale, is taken from the judgment of the. 
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TMmvtx Court in a vory early case in the Sudder Dewany 
Zl Adalut. But tbe learned author docs not express 
any opinion of his own. 

In making the foregoing observations, I must not 
be understood as expressing an opinion that the 
mortgagee will be permitted in this country to pur- 
sue all his remedies concurrently, or that ho may not 
be put to his election. The case of Mohanvnd 
diatterjee v. Govind Nath Roy (7 Sel. Rep., 110) 
is a direct authority tiiat a mortgagee having elected 
to foreclose will not be suffered to sue the mortgagor 
personally for the debt secured by the mortgage. 

The question whether or not there is an implied 
waiTJinty of title in a mortgage by conditional sale, 
is perhaps not wholly free from doubt. In the case 
of an out-and-out sale of immoveable property, 
there are conflicting dicta, if not decisions, and I 
presume the same uncertainty must extend to 
the case of a mortgage. The weight of authority, 
however, so far as mortgages are concerned, seems 
to be in favor of the existence of an implied 
warranty. (Dwarka Doss against Rutton Singh, 
2 Agra, 119.) The question, however, is not of much 
practical importance, as there are few mortgages 
in which some expressions may not be fonnd 
sufBcient to constitute an express warranty of title. 

The question next arises what is the remedy of 
&e mortgagee if the title of the mortgagor is found 
to iMt bad, This is pointed out by Mr. Justice 
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Markby in delivering tlie judgment of the Court in ,,LB^tiB* 
Syud Sayet Ali v. Syud Mohamed Jowad AH. — ^ 
In that case the title of the mortgagor havihg pfoved 
defective, the mortgagee brought a suit, in which, 
after stating the result of a certain action between 
the mortgagor and a third person, in which such 
third person was declared to be the owner of the pro- 
perty which had been mortgaged to the pkintifF, the 
plaint proceeded to state — “ Hence, the right of 
Sayet Ali ceased to exist, and he held no longer any 
lien on the property sold. That for this reason 
your petitioner has become entitled to recover the 
consideration money with interest accrued thereon.” 

(7 W. R., 197.) 

The plaint was filed on the 20th February 1864, 
before the time fixed for the repayment of the loan 
had expired. The defendant in his answer insisted 
that the suit was premature, as it was substantially 
a suit for the money which had been advanced, and 
which had not become due when the plaint was filed. 

Mr. Justice Markby, in overruling the objection, 
points out the real nature of the suit. The learned 
Judge observes, — “ With regard to the defence that 
the action is premature, because the time for 
repayment of the loan has not elapsed, we think that 
it is not well founded. The defendant has misunder- 
stood the cause of action ; it is not brou^f^to 
enforce repayment of the loan, but it is an ac^on for 
damages for bi-each of contract. A wari^ty of 



m 


DE8TRUCTIQN OF FI^EDOlC, 


laituKxm title amounts to a contract by tbo seller that in 
' consideration of the buyer purchasing the property 
and pay the consideration money, he (the seller) 
will make good to the buyer any loss which the 
buyer may incur by reason of the seller not having 
a good title to the property. This is an absolute con- 
tract from the moment it has been entered into, and 
the buyer can sue upon it at once, if he can show 
that the s'eller has not a good title in accordance 
with his undertaking, and that he lias sustained loss 
in consequence.” (7 W. R., 196.) Further on the 
learned Judge observes, — “ It is perhaps desirable to 
point out that though, as above stated, the buyer 
may at once bring an action on a warranty of title, 
if he can show a breach of that warranty, it does not 
follow, as a matter of course, that he is entitled to 
recover back as damages the whole of the considera- 
tion money. Nor do we assent to an argument which 
has been put forward on the part of the plaintiff, 
and has received some countenance* from the Princi- 
pal Sudder Ameen, that, on its being ascertained that 
the seller had no title, the conditional sale was (to 
use the expression of the judgment below) nullified.'^ 
(7 W. R., 196.) We thus find that the mortgagee 
has aright to bring an action for damages if the ritle 
. of the mortgagor is found to be bad; The remedy 
of ^e mortgagee is not quite so clear when the pledge 
^ is d^tjioyed by what is called an act of God, or sufiers 
' so as )to 'become insufficient for the 
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seottiity of the creditor. I have not be6ii able to^BCJimB 
find any reported case on th'e subject, although I Btid 
it difficult to persuade myself that the precise poin't 
never came before any of the superior Courts in 
this country. We have already seen that the Hindu 
law in such cases permitted the creditor either 
to demand another pledge or to sue the debtor 
immediately for the debt secured by the pledge. A 
similar right is given by the French Code Napo* 
leon, and I may, therefore, venture to Affirm that the 
principle will be adopted by our oWn Courts as 
founded in justice and equity, and open to no reason- 
able objection. 

$ 

While upon the subject*! may venture to suggest 
that* a similar rule may perhaps be applied with 
advantage to cases in which the mortgagor’s title is 
found to be bad. It is perfectly true that the credi- 
tor would be sufficiently protected by permitting him 
to sue for damages for the breach of the warranty, 
but I think there would be very great difficulty 
in assessing the damages. As pointed out by the 
Court in Sajfef AH v. Mohamed Jotmd AH (7 
W. El, 186), it does not follow that the mort- 
gagee is entitled to recover as damages the whole 
of l^e “consideration money.” For the purpeso 
of this enquiry, X shall assume, as the Court 
apparently did in the case to which I have rqlferted^ 
that this would be one of those cases in wbiehihe 
mortgagor would be personally liable ; for dtherW'ise 
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there can be no doubt that the mortgagee would 
be at least entitled to recover as damages the 
whole of* the money lent by him. The question 
then arises what, assuming that the mortgagor is 
liable to be sued upon his covenant, is to be 
the measure of damages for the breach of the 
warranty. Now the principle on which the 
damages' ought to be assessed would seem to 
depend upon the difference to the creditor in the risk 
incurred by him under the altered circumstances, 
and this difference ought to be the measure of the 
damage suffered by the creditor. Now the differ- 
enbe in the risk is, I apprehend, capable of a money 
valuation in this way. What would be the rate of 
interest which the creditor would demand if .the 
money were advanced on the personal security of 
the debtor? and the difference between this hypothe- 
tical rate and the rate at which the money was 
actually lent, would represent the loss to the creditor, 
not indeed with mathematical certainty, but with that 
substantial accuracy which is alone attainable in such 
cases. It is, however, evident that the principle can- 
not be worked out satisfactorily in practice. It 
would impose upon the Courts of Justice duty 
which it would be next to impossible for then* to 
perform. There can therefore be no serious objec- 
tion to the extension of the rule that where by reason 

' . sh' 

vof ah accident the mortgagee loses the benefit of the 

I is boundeitber to repay the 
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• debt, or to give another pledge. The debtor surely xbctcbb 
cannot complain with reasou of being obliged to — 
repay, before the appointed time, money which v^ould 
perhaps have been never lent to him but for his 
offer of a security which turns out to be worthless ; 
while the creditor will be only too glad to call 
in bis money. In the case of an out-and-out sale 
the difficulties which I have suggested do n6t occur, < 
but I think it would be unsafe to apply* the same 
rule to a transaction which is essentially different, 
and which must, therefore, be governed by other 
rules. 

In the foregoing observations, I have confined 
myself to the rights acquired by the mortgagee 
imnjediately on the execution of the mortgage, and 
liefore any default has been committed by the mort- 
gagor. In connection with this subject I may mention 
that, although the mortgagor is treated as the owner ; ' 
of the land before 'foreclosure, the mortgagee has ] 
the right, where the security is insufficient, to askj 
the Court to interfere to prevent waste by themort-1* 
gago r. I have not indeed been able tO' find anyj 
Indian case directly bearing upon the point, but the 
rule is founded in good sense, and there can be 
no *po8sible objection to its application in this 
country. 

I shall now proceed to discuss the rights of the 
mortgagee after default made by the mortgagor to 
repay the debt by the appointed time. If we were 
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,to look only to the lepms of the contiract between > 
the debtor and his ,|reditor, the ownership passes 
absolutely to 1;he creditor immediately on de&ult, 
and this would seem to have been actually the case 
in tins country before the legislatore interfered and 
engrafted on, what 1 may call, the common law of 
India, the rule borrowed from the practice of the 
English- Court of Chancery, by which the mortgage* 
is permitted to redeem within a reasonable time 
after he has, forfeited his right to do so by the 
terms of his own agreement. The preamble of 
Begu lati on XVII of 1806, which was passed for 
the Presidency of Bengal, points out the neces- 
sity of “an equitable provision” for allowing a 
redemption within a reasonable and limited period, 
as the only means of guarding agdinst impro- 
vident and injurious transfers of landed property 
by the forfeiture of mortgages accompanied with a 
condition of sale. In the other provinces the legis- 
latiire does not seem to have thought it necessmry 
to interfere, but the same result has been accom- 
plished by what is called, not perhaps very felici- 
tously, judicial legislation. 

I propose in the first place to call your atten- 
tion to the provisions of the Bengal Regulation, by 
which the mortgagee was ^prevented for the first 
time from insistiug upon a strict enforcement of the 
of his contract inth the pjor^agor. ^The 
in’ 'tl^at hf' may : hecotne 'the 
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absolute owner of the property pledged to hiid, i-ectubb 
must proceed to foreclose^ the right of redemption, ““ 
and the procedure which he has adopt is pointed 
out by the 8th section of the Kegulation, which 
says Whenever the receiver or holder of a 
deed of mortgage and conditional sale, Such as is 
described in the preamble and preceding sections 
of this Regulation, may be desirous of foreclosing 
the mortgage, and rendering the sale donclusivo on 
the expiration of the stipulated period^ or at any 
time subsequent before the sum lent is repaid, he 
shall (after demanding payment from the borrower 
or his representative) applj' for that purpose by a 
written petition, to be* presented by himself or by 
one of the authorized vakils of the Court to the 
Judge of the zillah or city in which the mortgaged 
land or other property may be situated. The 
Judge, on receiving such written application, shall 
cause the mortgagor or his legal representative to 
be furnished, as soon as possible, with a co{f^ of it, 
and shall at the same time notify to him by a 
purwana under his seal and official signature, that, 
if he shall not redeem the property mortgaged in 
the* manner provided for by the foregoing section 
within one year from the date of the notificatibn, 
the mortgage will be finally foreclosed, and tiie 
conditional sale will become conclusive.’” 

The preceding section declares the tnor^agor 
entitled to redeem on payment of the pldnoipal 
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loKTvw sum with the interest due thereon. Now the 

V, 

< — language of this section has given rise to a good 
deal of discussion, and I cannot do better than call 
your attention to some of the questions which have 
arisen upon it from time to time. In the case of 
Shoroshee Bala Dabee ami others v. Nund Lall 
Sein (13 W. R., 364; S. C., 5 B. L. R., 389) 
the question arose as to the meaning of the words 
stipulated ‘period” which occur in the eighth 
section of the Regulation. The facts in that case 
were shortly these. On the 4th of September 1863, 
Shoroshee Bala Dabee and her son Heraendro Nath 
Mookerjee executed a mortgage of certain landed 
property at Chittagong to < 006 Gobind Chunder 
Sein. The deed was in the English form, and by 
it the property was conveyed to Gobind Chunder 
absblutely, subject to the proviso that in the. event 
of the mortgagors paying Gobind Chunder the prin* 
cipal suiq of Rs. 54,437-10-4 on the 4th Septem- 
ber 18t8, and in the meantime paying interest on 
that sum at 10 per cent, per annum half-yearly, 
(e.e., on the 4th March and 4th September), with 
annual rests in the case of default of such payment, 
then and in such case Gobind would recouvey. - 
The mortgagors failed to pay all the intereis^ 
which became due under the terms of the mort- 


gage, and on the 4th December 1866, Gobind 
Cylinder applied by written petition to the Judge of 
J^b||^ong for a foreclosure of the mortgage pur- 
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8uant to the provisions in that behalf of section 8^ LuoroBa 
of Regulation XVII of 1806. Thereupon, the preS' — 
cribed notification seems to have been ntade to the 
mortgagors by the Judge. 

Upon the footing of this petition and notification, 

Nund Lall Sein, the son of Gobind Chunder, on 
the 15th April 1868 (his father having meanwhile 
died), instituted a suit for the establishment and 
confirmation of absolute purchase anil to obtain 
possession of the mortgaged property accordingly. 

It is obvious from this statement of the facts of 
the case that the application to foreclose, as well 
the suit based upon it, were instituted before the 
period fixed for the repayment of the loan secured 
by the mortgage had elapsed. It was contended 
for the plaintiff that the suit was not premature, as, 
according to the terms of the deed, the defendants 
had lost their right to ask for a reconveyance; 
and the Regulation was never in.tended to gire a 
right to the miortgagor other than a ri|ht to 
redeem within a certain time, even after he has lost 
all right to the property under the strict terms of 
the contract, and that the stipulated time within the 
meaning of the Regulation had therefore arrived 
aa soon as there was a breach by the debtor. The 
contention, however, yras overruled, and the Court 
in giving judgment observed : — “ If the Zillah Court 
was at liberty, and had the machinery to deal with 
this matter precisely upon the principle which 
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idxmmri gOTOrn the English Court of Chancery, the facts of 
— the case are possibly such as would give the 
plaintiff a tight of suit even before the expiration 
of the time agreed upon for repayment of the prin* 
cipal debt. For, whenever that has occurred by 
reason of which the mortgagor has lost his right 
under the deed to call for a reconveyance of the 
property, and he can only get back the mortgaged 
premises by virtue of the right of redemption which 
the Court of Equity still preserves to him, then also 
that Court allows the mortgagee to come in and 
insist that the mortgagor shall elect between the 
exercising of this right of redemption and being 
foreclosed. But we think that this mortgage trans^ 
action, notwithstanding that it wears a completely 
English aspect, falls within the operation of Regu- 
lation XVII of 1806. It is in all respects parallel 
with the mortgage common in this country, which 
is effected by means of a bill of absolute sale, 
together with a contemporaneous ekrar for recon- 
veyance ; and mortgages of this sort have always 
been treated as being subject to the Regulation. 
The words ‘conditional sale’ as explained by the 
preamble, are broad enough to cover them, and 
there is no doubt that they are especially within 
the mischief against which the enactment was 
directed. This being so, the mortgagee can only 
obtaiu a foreclosure by following the procedure 
whlcli is ltdd down by sectiou 8 of the abovemeu- 
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tioned Roc-iilation. And nitliousrii tliere is some Ibctdbk 
ambiguity in the words of that section relative to — ^ 
the time wlieu the mortgagee may first j^refer his 
petition for foreclosure, this is cleared up by refer- 
ence to the previous section. The hist clause of 
the 7th section runs thus : — “ The whole of the 
provisions contained in section 2, Regulation I 
of 1708, and section 12, Regulation ’XXXIV 
of 1803, as applied therein to the ' sfipulnfod 
period of redemption, are declared .to be equally 
applicable to the extended period of one year 
granted for an equitable right of redemption by 
this Regulation.” 

“ This makes it evideat that the year of grace, 
commencing as it does with the notification which 
follows on the mortgagee’s ajiplication for foreclo- 
sure, is intended by the Legislature to be additional 
to the period which is stipulated for redemption 
in the mortgage contract ; and, therefore, it follows 
tliat the applicat;lon itself cannot be made btfbre 
the expiration of that ‘ stipulated period.’ 

“ Now the stipulated period of redenqition referred 

to by the Legislature in this Regulation appears to us 

to be the whole period prescribed by the mortgage 

conb'act for the performance of the conditions, upon 

the fulfilment of which the mortgagor is to be 

entitled to a reconveyance. We do not think that 

it in any case means less than this, or depends 

upon wlietlier the mortgagor duly performs all those 

20 
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ii»OTTOB conditions or not. We see no reason for supposing 
— ^ that the Legislature by- those words spoke, not of 
the period of redemption originally specified in the 
contract (as the words tl»emselves certainly imply), 
but merely of the shorter period during which the 
mortgagor by performance of the conditions may 
have preserved his strict right to redeem under the 
contract. 

• “From the very object of the Eegulation it is 
obvious that .the framers of it • had expressly in 
view the case of a mortgagor who fails to perform 
the conditions necessary to give him the contract 
right to redeem, and if they thought of the ‘ stipu- 
lated period ’ as a period* terminating in the first 
default of the mortgagor, they would surely have 
used some apter expression than this to convey their 
meaning. 

“ According, then, to our view, in the case before 
us the ‘stipulated period’ did not expire until the 
4th <leptember 1868, and consequently both the 
presenting of the petition for foreclosure and the 
filing bf this plaint occurred before the mortgagee 
had any right to take a single step towards fore- 
closing the mortgagor’s equity of redemption. All 
the proceedings in this matter are, therefore, inopera- 
tive : the suit is without legal foundation and must 
>e dismissed.” (13 W. E., 364 j S. 0., 6 .B. L. E., 
•;sS.89.) 

ii' S‘'' a«k you to contrast the case of 
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• Shoroshee Bala with another recent case in which Lbotuioi 

V. 

also a question arose as to ‘the meaning of the words — 

“ stipulated time.” But before I do so I wish to make 
one observation. The Regulation seems to provide 
only for that class of mortgages in Bengal in which 
a forfeiture takes place by reason of the “money 
advanced not being repaid within a stated period,” 
and although it is perfectly true that a forfeiture for 

t 

breach of any other condition is equally within tile 
mischief of the Act, the statute do6s not in terms 
embrace such cases, ' 

According to the law as administered in the 
English Court of Chancery, and which is followed 
in the other provinces, the mortgagee is entitled to 
sue. at any time after default in payment of interest, 
where his right to do so is not qualified by a cove- 
nant not to call in the money during a certain 
period. 

As the law, however, stands at present in this 
Presidency, the ‘mortgagee cannot call upon the 
mortgagor to elect between exercising his right of 
redemption and being foreclosed at any time before 
the period fixed for the repayment of the loan 
secured by the mortgage, whatever may be the 
nature of the covenants contained in the deed. 

The ease of Omachum Chowdhry against Behary 
hall Mooh&rjee (21 W. R., 274), however, idiotvs 
that the object of the mortgagee may be indirectly 
aecompHshed by the fixing of an early date for the 
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repayment of tlie money, followed by a covenant that 
— 1 the money shall not be called in for a certain term 
if the interest is paid regularly, and the other cove- 
nants observed by the mortgagor. The distinction 
may seem to be somewhat refined, but it seems to be 
the only way in which the rights of the parties can 
be reconciled with the enactments contained in the 
iiengal Begulation. 

‘ In the case of Omachum C howdhry Behai'^ 

Lall Mookerjei, the question arose upon a mortgage 
deed in the English form by which the 3rd of January 
1866 was fixed as the date for the repayment of the 
Joan. This was, however, accompanied by a proviso 
that in the event of the debtor continuing to pay the 
interest on the principal sum regularly, the money 
should not be called in by the creditor before the 
3rd 'of July 1871. The debtor having failed to 
pay the interest regularly, the mortgagee [iroceeded 
to foreclose under Regulation XVII of 1806 without 
waiting till the extended period mentioned in the 
proviso. It was contended for the mortgagor that 
the application was premature, as the 3rd of July 
1871 was the “stipulated period” for the repayment 
of the loan within the meaning of the Regulation. 
The contention, however, was overruled, the Cdurt 
observing that the last clause in the deed had not 
the effect of making tlie 3rd of July 1871 the 
- stipulated period to which the Regulation would 
Inferring to tiiie case , of Sholroshee Bala, 



ENGLISH MOHTGAGES. 

Cliief Justice Coucli, wlio gave the judgiueut of the 
Court, observed, — “ That'is a different case from the 
present ; and the decision rather supports the view 
which we take in this case, namely, that we are to 
look at the time which is stipulated for the payment 
of the principal sum, and that the intention of the 
parties is to be collected from the whole of the 
deed. To my mind, in all these cases, it is a ques> 
tion of intention, what have the parties fixed u{)on 
as the time for payment.” 

You will see that Sir Richard Couch says that 
the question is one of intention. This is no 
doubt perfectly true, and yet the language is some- 
what misleading. In 'English mortgages a very 
early day is generally ajijiointed for the repayment 
of the loan, but it is seldom “intended” that the 
principal is to be paid on the day named in the 
condition. Now, suppose the question arose under 
the Regulation, whether or not the day named in the 
deed was that* which the parties intended to be 
the stipulated time for repayment; I suppose the 
question would be answered in the afiSrmative, 
although in a certain sense it might be said that the 
parties knew very well that the repayment of the loan 
vTould not be insisted upon on the very day mentioned 
in the deed. The fact is, the words “ intended” and 
“ intention ” are somewhat ambiguous, and, unless 
clearly explained, apt to be misleading. 

To return to the provisions of section 8 oj 
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’loDCTtBB Reguintiou XVII of 1806. We find that the applicn- 
— tion must be preceded by a demand for payment. It 
is, howeror, not necessary .that the demand should 
be for the specific sum whicli may be ultimately 
ascertained to be due. {Forbes v. Amerunnissay 
10 Moo. Ind. App., 340.) Indeed it is very doubtful 
whether a foreclosure, otherwise regular, can be 
questioned merely on the ground that it was not 
preceded by a demand for payment. 

The section then points out the Court to which the 
application should be made, and the only point 
which it is necessary to notice on this part of the 
enactment is, that where the properties are situated in 
two districts, the aj)plication*may he made to either 
of the Judges within whose jurisdiction the property 
on a portion of it is situated, {liashmonee Debea 
V. Prankis&eit Doss, 4 Moo. Ind. App., 392.) 

Tiie statute next defines the duty of the Judge 
on receiving the application, who is directed to cause 
the mortgagor or his legal representative to be 
furnished with a copy. Now the expression “legal 
representative” has given rise to a good deal of 
discussion. The earlier authorities were all reviewed 
in Chun^a OoUnd Mondul v. Banee Madhub 
Ohose (11 W. R., 648; S. C., 3 B. L. R., 172), 
in which the question was whether the pur- 
chaser of a portion of the mortgaged property 
entitled to notice. Mr. Justice Markby, in 
dslivwing the judgment of the Ooni't, obsei*ved;— . 
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“ The question turns entirely on the construction tQ Lbcttjbh 
he given to the words, ‘legal representative’ fn — ^ 
Regulation XVII of 1806. In the fiist place, it 
is contended broadly that those words did nolfc mean 
the legal representative of the mortgagor in respect 
of the particular property mortgaged, but universal 
legal representative, such as an heir : and there is 
no doubt some color for this contention. These 
words are sometimes used in the latter sense,, as 
for instance, in section 210 of the Code of Civil 
Procedure, and this is the idea which these words 
would at first sight rather suggest to my mind. 

But it appears to me to have been settled by long 
practice and authority; that they were not used in 
this Regulation in this sense. The late Sudder 
Court held that the purchaser at a sale in execution 
of civil process is entitled to notice, and that 
doctrine has, I believe, ever since been acquiesced 
in. Now, this completely negatives the con- 
struction contended for. An auction-purchaser, 
as he is called, is not the universal legal representa- 
tive of the mortgagor ; he is only the assignee of 
a portion of his property. 

“ It also appears to me to have been decided by a 
gji'eat preponderance of authority in this Court 
(although I admit that the decisions are not alto- 
gether reconcilable), that a purchaser out-and-out of 
the mortgagor’s- interest, whether by pdblic or 
private sale, and whether he be in possession or not, 
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li*dTtr*a must be serveil witli notice, except where any aliena- 
— ^ tioa of the mortgagor’s interest has been prohibited 
by contract between the mortgagor and mortgagee. 
It is not necessary to go through the cases which 
are all collected in Macpherson on Mortgages, 5th 
edition, page 179. 

“ Nor do I think that there is any ground for put- 
ting upon* these decisions the restrictions which 
haye been now contended for, namely, that they do 
not apply to cas^s where the whole of the property 
comprised in the mortgage has not been sold by the 
mortgagor, or tb cases where the mortgagee has 
no notice of the subsequent sale, both which pecu- 
liarities are said to be found«in the case now under 
consideration. 1 do not see that a purchaser out 
and out of a distinct and definite portion of the pro- 
perty is in a different position from a purchaser of 
the whole. And as to the question of consent, I 
see no ground whatever for introducing that consi- 
deration. If, as is now decided, the, words ‘legal 
representative ’ include an assignee of the mortgaged 
property, it appears to me that they must include 
all such qssi^neesi and that to make a distinction 
between assignments to which the mortgagee has or. 
has not consented, would be an unwarrantable addi- 
tion to the provisions of the Legislature.” 

We thus find that a purchaser of a part of the 
mortgaged property is a legal representative equally 
aij^ hsfiigii^ the whole of the property. In 
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the case of Mohun Lall Sukul v. Brojonafh Kundu lkotton 
( 10 Moo. lad. App., 1), the words were construed fla a — 
still more extended sense. In that case the mortgagee, 
after an unsuccessful attempt to withdraw ad attach* 
meat which had been taken out against the mort- 
gaged property by a judgment-creditor of the mort- 
gagor, applied to the District Judge for foreclosure 
under Regulation XVII of 1806. The notice of 
foreclosure was served only on the widow and heiress 
of the mortgagor, and not on the creditor by whom 
the property had been taken in execution. The 
property was subsequently sold under the attach- 
ment which had been unsuccessfully contested by 
the mortgagee, and the purchaser under the execu- 
tion, as the assignee of the debtor’s equity of 
redemption, brought a suit for possession against the 
mortgagee upon the ground that the mortgage debt 
had been paid off from the rents and profits of 
the mortgaged property. The , mortgagee in his 
defence relied upon the proceedings taken by him 
under the Regulation, and contended that the equity 
of redemption had been foreclosed. The Privy 
Conncil, however, were of opinion, that there was 
no valid foreclosure as no notice had been served 
upon the attaching creditor; Lord Justice Knight. 

Bruce whp delivered the judgment of tjieir Lord- 
ships, observing that the mortgagee, when he filed 
his application for foreclosure, not only had notice 

that the interest of the mtortgagor had been taken 

21 
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Lbotusb itt execution, but was aciuallj disputing tbc right of 
—1 the creditor to put up that interest to sale. Under such 
circumstances his Lordship thought tliat the notice 
ought to have been served on tlie decree-holder, 
adding, “ It was quite clear upon the authorities that 
if the sale had taken place before the application for 
foreclosure, such application could not have been 
effectual unless the purchaser had been served with it.” 

This reference to the peculiar circumstances of the 
case would seem at first sight to suggest that it was 
not decided solely with reference to the meaning of the 
words “legal representative” in the liegulation, but 
this decision must be read with another decision of 
their Lordships Vencafarow,7 B. 

L. R., p; 136), in which it was held that in the absence 
of any express legislative enactment, the interest of 
the mortgagee becomes absolute according to the 
terms of the contract by the mere failure of the mort- 
gagor to redeem. We are therefoio hound to suppose 
that in the earlier case of Moliun Lull Sukul, the 
Privy Councilconsideredthat the words “ legal repre- 
sentative” weresufEcIently wide to embrace an attach- 
ment creditor who, as we shall hereafter see, acquires 
a sort of statutory hypothecation by virtue of the 
attachment. It follows that a puisne mortgagee^ 
whether by way of simple mortgage or conditional 
sale, is entitled to notice under the provisions of the 
Regulation. (Nuddiar Chand Chuckerbut^ v. Boop 
Dosi Banerjee, 22 W. R., p. 475.) 
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The Regulation is silent as to the person on Iiikitobb 

whom the notice of foreclosure is to be served when — 

• ^ 

the person entitled to redeem is an infant. • When 
a guardian has been appointed by the Civil Court, 
or the estate has beefi taken charge of by the Court 
of Wards, there can be no difficulty whatever, ser- 
vice on the guardian being a perfectly good service. 

If, however, no guardian has been appointed, it would 
seem that service on the person who would have a 
preferable claim to the guardiansfiip of the minor 
would bo deemed a good service. {Debee Permud 
V. Maim Khan, 2 All., 444. See also Rashmonee 
Debea v. Prankissen Doss, 4 Moo. Ind. App., 392.) 

The safest course, lioVever, for the moi*tgagee 
would be to apply to the District Court for the 
appointment of a guardian, who might be served 
with the notice of foreclosure. 

Where there ai*o more mortgagors or legal 
representatives of such mortgagors than one, the 
notice ought to'be served on each of them. A more 
difficult question arises when the mortgage is exe- 
cuted by one of several co-sharers, a practice not 
uncommon in this country, but under circumstances 
under which if the transactiou had been an out-and- 
out sale, it would be binding upon all the coparcen- 
ers. Thus, for instance, A, the managing member 
of a joint Iliudu family, executes a mortgage of an 
estate belonging to the joint family, the other mem- 
bers assenting to the transaction, either according to 
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Xd«c!i.imBthe usual practice by subscribing their names as 
_-l attesting witnesses, or otherwise ratifying the tran- 
sactiom There is little doubt that in such cases if 
the mortgagee is not aware of the rights of the other . 
members, it would be sufficient ff the notice is served 
on the person by whom the mortgage was exe- 
cuted. The difficulty arises only where the mort- 
gagee is aware of the fact that the mortgagor is not 
the sole owner. It would seem, although the autho- 
rities are not very clear or consistent on the point, 
that even in such cases there may be a valid fore- 
closure on the foundation of a notice served only on 
the person who is the mortgagor on the face of the 
instrument by which the charge is created. (S. D. A., 


1849, p. 36; S.D. A., 1856, p. 923 ; S.D. A., 1852, p. 423.) 

I may mention that persons deriving title subse- 
quently to the application of the mortgagee to fore- 
close are not entitled to any notice. If it were 
otherwise, proceedings in a foreclosure suit would 
be endless, as a fresh alienation might be made every 
day in the course of the proceedings. ( The Bishop of 
Winchester v. Paine^ 11 Vesey, 194; see also Bha- 
noorft,uliy Chowdrain v. Prem Chand Neogee, 15 B. 
L. R., 28.) The rule, however, as I have already 
explained, does not apply to a purchaser under an 
execution, whose purchase, although subsequent in 
date to the application for foreclosure,, was made 
' ^i^er an attachment executed before any application 
the mortgagee. {Anundmoj/ee Dassea 
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T. Dhunindro Chunder Mookerjeey 16 W. R., P. C.,, 
19; S. C., 14 Moo. lud. App., 111.) In snch cases, 
however, it would seem that notice to the* execution 
creditor would be sufficient. As to the nature of 
the service, it must, where practicable, be personal, 
and substituted service will not be good except 
where the mortgagor is shown to be keeping out 
of the way. In the case of Syud Esaf ’AH Khan 
V. Mmsamut Azumtoonessa (W. R., 1664, p. 40), 
Mr. Justice Norman, in delivering the judgment 
of the Court, said, — “ We may observe that, by 
the section now under consideration, the notification 
is not merely a preliminary proceeding leading up 
to a judgment of foreclosure to be subsequently 
pronounced in Court. It not only fixes the date 
from which the period during which the mort- 
gagor is to retain the right to redeem is to be 
computed, but it is of itself the operative act in 
the foreclosure proceeding. We think, therefore, 
that the service of the notice must be evibced by 
the clearest proof, and must in all cases be, if not 
personal, at least snch as to leave no doubt on the 
mind of the Court, that the notice itself must have 
reached the hands, or come to the knowledge of, the 
mortgagor.” 

You will observe that the Regulation directs 
that a copy of the application should be flemished 
to the mortgagor or his legal representative. This 
provision is mandatory and not merely dhrectoiy, 
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tamtrwB and an omission in this respect*will, it seems, vitiate 
the whole proceedings. In the case of Santi Ram 
Jana y. Modoo My tee (20 W. R., 363), where the 
mortgagor had not been served with a copy of the 
application, the Court observed, — “ It is urged, first, 
that the notice contained all the information which 
would be contained in the written application ; and, 
secondly, that it was not the fault of the mortgagee, 
but of the Court peon, that the mortgagor was not 
furnished with .a copy of the written application. 
But these are not considerations upon which we 
are at liberty to enter. The law prescribes two 
conditions which are to be fulfilled before a mort* 
gage can be foreclosed, and we cannot say that the 
mortgagee before us, who has only fulfilled onc/>f 
them, is in a position to foreclose.” (See also 
Denonath Gangooly v. Nursing Pershud Doss, 
22 W. R., 90.) 

The Allahabad Court has carried the principle of 
a close adherence to the provisions ef the Regula- 
tion somewhat further, holding that a notice of fore- 
closure bearing the seal of the Court issuing it, but 
signed only by the Munsirim, and not by the Judge, 
is not a sufficient compliance with the law, and can- 
not bo the foundation of a decree for foreclosure. 
{Seth Harlall v. Manick Pa/, 3 All., 176.) In 
saying j^at this is carrying the doctrine further 
than the Calcutta High Court has done, I do not 
tnean to wggest that the decision is not perfectly 
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good law, although it may possibly work hardship 
in particular cases. At .any rate it is better to 
adhere closely to tho plain directions of* a statute 
than to fritter it away by calling in the distinction 
between mandatory and directory enactments, a 
distinction which, unless carefully fenced in, would 
introduce the greatest uncertainty into the law. 

An examination of the general question to which 
the discussion has conducted us would be beyond 
the range of these lectures. Those of you who 
wish to know more on the subject may consult tho 
following English cases. {Morgan, y. Parry,, 17 C. B., 
334 ; Henderson v. The Royal British Bank, 7 E. and 
B., 356 ; cora|)are Bowmun v. Blyth, 7 E. and B., 
26; and Friend v. Dennett, 4. C. B., N. S., 576.) 

I may here mention that the notification to the 
mortgagor ought to tell him distinctly that if he do 
not redeem the mortgage within one year, the mort- 
gage will be finally foreclosed, and the conditional 
sale will become .absolute. In one case, when the 
notice, after stating that an application had been 
made for the purpose of foreclosing the mortgage, 
called upon the mortgagor to appear and state any 
objection which he might have to the proceeding, the 
Gou^t held that there was no notification as directed 
by the law, and refused to make a decree for 
foreclosure. (Bheekhun Khan v. Sechun KJtan, 
3 All., 35.) 

To return once more to the Regulation : we find 
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iiODtcBB that if everything is regularly done, the conditional 
— 1- sale becomes absolute unless the mortgagor takes 
the proper steps for the purpose of protecting his right 
of redemption witliin one year from the date of the 
“ notification.” I shall consider in the next lecture 
the steps which the mortgagor must take for that 
purpose. It is, however, necessary to state that 
these prdceedings are not judicial proceedings, and 
any question between the parties may be raised in a 
regular suit. (10 Moo. Ind. App., 340.) 

“It has been ruled bv the Circular Order of the 22nd 
of July 1813, No. 37, and has ever since been settled 
law, that the functions of the Judge under Regulation 
XVI of 1806, section 8, are purely ministerial, and 
that a mortgagee after having done all that this Regu- 
lation requires to be done in order to foreclose the 
mortgage and make the conditional sale absolute, 
must bring a regular suit to recover possession if 
he is out of possession, or to obtain a declaration 
of his absolute title, if he is in possession. 

“ In that suit the mortgagor may contest on any 
sufficient grounds the validity of the conditional 
sale, or the regularity of the proceedings taken 
under the Regulation in order to make it absolute. 
He may also allege and prove, if he can, .that 
nothing is due, or that the dep^it, if any, which he 
has madi6, is sufficient to cover what is due; but 
the issue, in so far as the right of redemption is 
. concerned, will be whe^er any thing at the end of 
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tbe year of grace remained due to the mortgagee, 
and if so, whether the necessary deposit had been — 
then made. If that is found against the thortgagor, 
the right of redemption is gone.” (Per Lord Kings- 
down, delivering the judgment of the Judicial Com- 
mittee in Forbes v. Amerunnessa.) 

Although in one sense it may, therefore, be said 
that the title of the mortgagee is not complete till 
he obtains a decree in a regular suit, it must not d)e 
understood that the decree creates any title in favor 
of the mortgagee. It only establishes, beyond all 
question, that as between the mortgagor and mort- 
gagee, the ownership has passed absolutely from 
the former to the latter. The title of the mort- 
gagee in reality dates from the end of the year 
within which the mortgagor is permitted to redeem, 
and it is for this reason that the mortgagee may 
maintain an action for mesne profits against the 
mortgagor for the period between the ex[)iration of 
the year of grace and the actual recovery of the 
land. {Jeora Khun Singh v. Hookum Singh, 

5 Agra, 358. See also Swoop Chunder Roy v. 
Mohender Chunder Roy, 22 W. It., 539.) 

I have been at some pains to explain the real 
cliaracter of the proceedings under Regulation 
XVII of 1806, and the relation they bear to the 
3 'egular suit which , the Circular Order enjoins, 
because 1 find there is some misconceptioti on the 
point, arising probably from the observation made by 


II 
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SBotmiB the Privy Council in the case Gf Forbes V. Amerun- 
0—1 nessa that the “ title of the mortgagee is not even 
then ,(ivhen the mortgagife has failed to redeem 
within the year of grace) complete.” The context 
shows that all that was meant by these words was 
that the title of the mortgagee might be impeached 
by the mortgagor in a regular suit notwithstanding 
the regularity of the proceedings under the Regula- 
tion ; in other words, that the mortgagee’s title waS 
not so secure as under a decree for foreclosure. 

Before quitting the subject of foreclosure, I wish 
to call your attention to the precise nature of the 
restrictions imposed by the Regulation upon the 
strict rights given by the contract to the mortgagee. 
It has only extended the period of redemption to 
any time within one year from the date of the noti- 
fication to the debtor that the creditor is desirous 
of enforcing the repayment of the debt, but any 
Other covenants which may be contained in the 
deed are left wholly untouched. If^ therefore, there 
is a covenant that the mortgagee shall enter upon 
jiossession on default, he will not be restrained from 
taking possession, although he should attempt to do 
so before foreclosing the debtor’s equity of redemp- 
tion. He can, however, only take the rents and 
profits as mortgagee, liable to account to the mort- 
gagor. The question whether a mortgagee in this 
i^untry lias a right to bring ejectment immediately 
default, was discussed in the case of Denonath 
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Gangooly v. Nursing Pershad Dass (22 W. R., 90), Jieotumj 
which deserves very careful study. It is true that 
in that case, as well as in the Privy Council , cases 
which are cited in tlie judgment of Mr. Justice 
Markby, the right to possession on default was 
expressly stipulated for, and it may therefore be said 
that none of these cases is an authority for the 
proposition that a right of entry would accrue on 
default where the instrument is wholly 'silent as •to 
any such right, and only provides for a transfer of 
the right of ownership. I, however, venture to think 
that a right of entry may fairly be presumed from the 
express agreement of the debtor that the ownership 
shall pass, although thd relation of mortgagee and 
mortgagor is so anomalous that any deduction from 
genenil principles must be made with caution. (See 
the observations of Mr. Justice Markby iu Denonath 
Gangooly v. Nursingh Pershad Dass^ 22 W. R., 

90.) Any other construction, however, would 
lead to absurd consequences, as I shall have occa* 
sion to point out to you when I discuss the question 
of limitation, and it seems to me that the only way 
out of the diflEiculty is to presume that iu every 
mortgage there is an implied right of entry given to 
the mortgagor ns necessarily accompanying the 
right of ownership, the implied right not being 
controlled by any law, and having the same opera- 
tion as an express stipulation^ and for the same 
reasons. There is, however, another class of cas^ in 
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leotbek which the mortgagor stipulates that ou default the 
— mortgagee shall have authority to foreclose and to 
take |)osse8sion after foreclosure as absolute owner. 
In instruments of this class, and they are by no means 
uncommon, 1 think there is no room for presuming 
any right of entry on default, and I am afraid the 
anomaly to which I have alluded in connection with 
the statute of limitations cannot be avoided. 

' I shall now ask you to compare the law of foreclo- 
sure in Bengal- with that which obtains in the other 
provinces, and which is based on the practice of the 
English Court of Chancery. The mortgagee wishing 
to foreclose brings a suit praying that an account 
maybe taken of the principal and interest due on the 
security, and that the defendant may be directed to 
pay the same by a day to be appointed by the 
Court, or be foreclosed his equity of redemption. 
An account is then taken, and a decree is made for 
payment within a certain time, generally six months, 
the mortgage being foreclosed in the event of 
default, when the mortgagee may obtain an abso- 
lute order for foreclosing. ' 

I have not been able to discover any reported 
case in which a sale has been ordered instead of 
a foreclosure. In a recent case the High Court 
of Madras made a decree for foreclosure, although 
tbe District Court had made a decree for sale. 

that English Courts of equity 
by a' recent statute with exten- 


ilW'evhate seen 




ELECTION BY MORTOAOEE. 173 

sive powers of directing a sale instead of a fore^LBcrirEHi 
closure, and it is to be hdped that the Indian Courts — ^ 
will follow the same practice, * , 

I may mention that a decree for foreclosure is 
not binding upon one not a party to the decree. 

It is therefore necessary that all persons entitled to 
redeem should be represented in the suit. Who 
those persons are I shall discuss more fully in the 
next lecture. The question whether a mortgagee is 
entitled to pursue all his remedies concurrently does 
not seem to have been directly raised. In England, 
where the mortgagee suspects his security to be 
deficient, the proper course for him would seem to 
be to proceed against tile mortgagor on the collateral 
securities in the first instance, and then apply for 
foreclosure for the deficiency. It is true that the 
mortgagee is at liberty to foreclose and then to pro- 
ceed against the mortgagor on his collateral securi- 
ties, but this has the effect of opening the decree 
of foreclosure^ and is therefore attended with incon- 
venience. It is difficult to say how the Indian 
Courts will deal with such cases. In Bengal it 
would seem that the mortgagee, if he elect to fore- 
close, wijl not be suffered to proceed personally 
against the mortgagor even when there is a cove- 
nant for the repayment of the debt. There is no 
provision in the Begulations for ^e-opening a decree 
of foreclosure, and this of itself would b.^ a ground 
for putting the mortgagee to his elec^on, The 
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{.poTvEB same difficulty does not occur where the mortgagee 
~ applies for foreclosure for the deficiency after hav- 
ing proceeded against the debtor personally. 

As in Bengal, the mortgagee is entitled to enter 
upon possession on default subject to his own right 
to foreclose and the right of the mortgagor to 
redeem. There being no distinction between Courts 
of Equity' and Courts of Common Law in this 
country, the law will not permit ejectment where 
the mortgagor would have a right to relief in equity. 
In the case of Sitaram Dandekar v. Ganesh Gokhle 
{6 Bom., 121), where the mortgage deed contained 
a clause to the effect that the mortgagee should be 
entitled to possession on defifult by the mortgagor 
in payment of the interest on the principal money 
secured by the mortgage, the Court refused to make 
an absolute decree for ejectment, and directed the 
mortgagor to pay to the mortgagee the arrears of 
interest due to him within three mouths, or that 
in default the property should be delivered to the 
mortgagee to be held by him under the terms of 
the mortgage bond. 

1 will conclude by discussing the question of the 
time within which the mortgagee is permitted to 
assert his rights under the statute of limitations. *1 
i^all, in the first place, discuss the question witih 
^reference to Act XIV of 1859, and then with refer- 


Act IX of 1S71, tlie present Statute of 



Now, in order to clear up the matter 
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as mtich as possible, I shall first take up the case in Ltsm'vnv 
which the mortgagor himself continues in posses* — 
sion and is the party defending the suit. * It would 
be tedious to go through the various conflicting 
decisions on the point before the. law was finally 
settled in the case of Denonath Oangooly v. Nur- 
singh Pershad Dass^ in which all the earlier autho- 
rities are reviewed, and a clear and consistent doc- 
trine is laid down. (22 W. R., 90.) * 

Now the provision of Act XlV.of 1859, which 
is applicable to mortgages, is that laid down in 
clause 12 of the first section of the Act, which 
says, — “ To suits for the recovery of immoveable 
property, or of any iutePest in immoveable property, 
to which no other provision of this Act applies — 
the period of twelve years from the time the cause 
of action arose.” 

The words “cause of action” are nowhere 
defined in the Act, but as pointed oiit by Mr. Justice 
Markby in Denonath Gangooly’s case, which is the 
leading case on the subject, it is clear that two 
' things are necessary to constitute a cause of action ; 

— a right to possession, and an adverse withholding 
of that right. “ If the plaintiff had not a right tb 
immediate possession, or if having a right to posses* 

Sion the defendants were holding with the plaintiff’s 
peruiission, and acknowledging his right, no suit 
could be brought in the one case, because the right to 
possession had not accrued; and in the other, because 
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it bad not been disturbed or denied.” (Per Markbj, 
J., in delivering judgment jn Denonath Qangooly v. 

< Nursingh' Pershad JOass.) Now we have already 
seen that, generally speaking, a right of entry accrues 
immediately to. .the mortgagee on default, but still 
no cause of action would arise if the mortgagor 
continued in occupation acknowledging the title of 
the mortgagee, and, as is commonly the case, paying 
the interest on the principal sum regularly to the 
mortgagee, who from various causes might be reluc- 
tant to assume possession of the pledge. In suc’i 
a case as this it would be monstrous to contend, 
that by allowing the mortgagor to retain possessiO'o; 
for a period of twelve yeajfs, the mortgagee loses 
his right to the, security. “ It would be confounding 
adverse occupations with those which have not" the 
semblance even of such a character, and would 
establish a bar arising from simple occupation and 
not from the laches of the demandant or others 
before him.” , (Per Lord Kingsdowp, 6 Moo.. Ihd. 
App., 353.) 

A difficulty, however, may arise in those eases in 
which the mortgagor neither po^^s any interest nor 
does anything else to indicate that he acknowledges 
the right of the mortgagee. In.sueh cases it m|iy, 
I think, be faiyly presumed, in the absehee of any 
evidence to the contraty, that the possession of the 
j jaww^ago** is ouly permissive, and cannot, t^refore, 
abai; on action by . the, mortgagee. 
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If, however, the mortgagor retained possession Iibotueb 
under such circumstances as would rebut the pre- — 
sumption of a permissive occupation, the mortgagee’s 
suit must fail. “ A default may be made by the 
mortgagors, which may give the mortgagee a right 
to sue or to enter into possession (if he chooses to 
assert such right), but which may, notwithstanding, 
have no effect whatsoever in altering the nature 
of the mortgage title. So long as the ’mortgagor 
in possession, ot those who claim under him, assert 
r erely a title to redeem, and advance no other title 
incviisistent with it, such possession must primd fade 
.iC least be treated as perfectly reconcileable with, and 
.jot adverse to, the title of the mortgagee, and the con- 
tinaation of the lien on the property pledged.” {Bul- 
lpen V. Golah Koonwar^ Agra, Full Bench, 108.) 

It was thought at one time that no cause of 
action could accrue to the mortgagee before 
foreclosure, and as there is no limit as to the 
time within which an application for foreclosure 
may be made, the curious result followed that a 
mortgagee might, if he chose to do so, enforce his 
security at any time, and no safe title could possibly 
be acquired against a mortgagee in this country. 

The doctrine rested on the supposition, which 1 have 
shown to be erroneous, that no right of entry 
accrued to the mortgagee till foreclosure. I have, 
however, already referred you to a class of sectudties 
whieh may pcesibly admit of different ednsiderations. 

t 28 
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liBKAiTBE I shall next consider the case in which the rights 
of the mortgagor have beeta transferred to a third 
person. Now if such third person purchased with 
notice of the mortgage, the same presumption would 
he made as to the character of his possession as if 
the mortgagor himself had been in occupation. But 
if the purchase was made without any such notice^ 
there can be no pretence whatever for treating the 
po'^session of the purchaser as permissive, or as that 
of a person holding in privity of the mortgagor. 
In the case of Anund Moye Dassee v. Dhunindro 
Chunder Mookerjee (14 Moo. Ind. App., Ill), the 
Privy Council observed: — “Their Lordships think 
that the title of a judgment-t;reditor, or a purchaser 
under a judgment decree, cannot be put on the same 
footing as the title of a mortgagor or of a person 
claiming under a voluntary alienation from the mort- 
gagor. They are of opinion that the possession of a 
purchaser under such circumstances is really not the 
possession of a person holding in privity of the mort- 
gagor, or holding so as to be an acknowledgment 
of the continuance of the title of the mortgagee. 
The possession which the purchaser supposed he 
acquired was a possession as owner. He thought 
he was acquiring the absolute title to the property, 
and that he was in possession as absolute owner.” 

1 have not considered the case of a trespasser 
holding adversely both to mortgagor mid mort- 
; pgenf If the trespasser eutsr into possessitm ^ter 
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default, there can be no difficulty whatever, as that 
would he a much stronger case than that of a pur- 
chaser without notice of the mortgage. ' The diffi- 
culty arises only when the occupation commences 
before default, and the mortgagor takes no steps for 
the purpose of vindicating his rights. There does 
not seem to be any method in this country by which 
the mortgagee may interrupt the prescription, and 
it would seem to be a hardship upon hhn to hold 
that the time would run against hiju before he had 
acquired a right of entry. The authorities are not 
very clear on the point. In a case reported in the 
Weekly Reporter for 1864, Mr. Justice Jackson 
observed : — “ The question to be decided is, when 
did plaintiffs’ cause of action arise ? They have 
alldged that the date of expiry of their year of 
grace is the date from which the cause of action 
should be calculated. This may be the rule in 
those cases where the mortgagor remains in peace- 
able and undisturbed possession of the estate mort- 
gaged. But the rule no longer stands good when 
the mortgagor is dispossessed, and his title disputed, 
and another person obtains possession of the estate. 
The possession of this new holder becomes a posses- 
sion adverse to both the plaintiff’s mortgagor and 
to the plaintiff, the mortgagee. If the mortgagee 
submits to this possession for more than twelve 
years, he loses his right to contest the title of the 
new holder. His cause of action against the new 
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{.xctitbi! holder arose on the date on which the latter obtained 

' V. * 

— such adverse possession of the mortgaged estate. 

Circumstances may occur which will defer the rnort* 
gagee’s cause of action. If the mortgagor, for 
instance, contests the title of the new holder, and 
a litigation ensues between them, the mortgagee 
is not bound to take action upon his mortgage until 
that litigation is decided, ^ut if the mortgagor’s 
title is rejected, and his possession is disturbed by 
an adverse one^ the mortgagee’s cause of action 
a^inst the new holder commences from the date on 
which the latter obtains possession on his title 
adverse to the mortgagor, which has been con- 
firmed by the Courts. This is the law on the 
subject which has been laid down in the Privy 
Council.” {Prannath Roy Ckowdhry V. RooUeea 
Begum^ W. R., 1864, p. 375.) 

/ I may mention that section 6 of Act XIV of 1859 
contained a special enactment with regard to suits 
on mortgages in Courts establis|jied by Royal 
charter. In suits in the Courts established by 
Royal charter by a mortgagee to recover from 
the mortgagor the possession of the immoveable 
property mortgaged, the cause of action shall be 
deemed to have arisen from the latest date at whi^h 
any portion of principal money or interest was 
paid on account of such mortgage debt.” 

It npght perhaps be plausibly argued upon the 
" l^gufige of this section that In casc^ to which it 
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did not apply, the mortgagee’s right of action would Loortrsa 
not be kept alive by the payment of any portion ~ 
of the principal money or interest. ThisJ however, 
does not necessarily follow. The object of the 
legislature was probably to put mortgages in the 
English form, wbeli^ed upon in the Supreme Court, 
on the same footing as English mortgages. If this 
be a correct view, it would seem that, under Act 
XIV of 1859, English mortgages werb placed in 
a less favorable position as regarded limitation than 
Mofussil mortgages, for, in the latter case, as we 
have already seen, the cause of action did not neces- 
sarily arise with the last payment of any portion 
of the pi'incipal or interest. 

The new Act (IX of 1871) contains a distinct 
provision for suits for possession of immove- 
able property by mortgagees. The period allow- 
ed under the new law is the same as thaf\ 
under the old statute, but it runs not from the 
accrual of tlie, cause of action, but from the 
time when the mortgagee first becomes entitled to 
possession. It may, therefore, be presumed that 
the old doctrine of adverse and permissive occupa- 
tion has been abolished, and the mortgagee must 
sue for possession within twelve years of the date 
fixed for the repayment of the loan. In a recent 
case the Court observed : — “ The question raised iu 
the earlier cases as to the accruing of Ihe cattse of 
acrion does not arise here, the le^idature havmg in 
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iBOTimB Article 135, Act IX of 1871, substituted for that 
— ^ occurrence a specific time, viz., the time when the 
mortgaged was first entitled to possession. This 
was confessedly the 29th Cheyt 1260. 

“In this view of the case, the nature of the 
defendant’s possession, whether adverse or permis* 
sive, is immaterial. The mortgagee having his 
time explressly limited by the Act was bound to 
guard himself, and if he did not do so, and allowed 
the time to pass,, he loses his remedy.” {Lull Mohun 
Oungopadhya v. Prosonno Chunder Banerjee, 24 
W. R., 433.) 

I may, however, venture to suggest that the clause 
was not perhaps intended » to apply to a case in 
which the mortgagor is permitted to retain posses- 
sion so long as he pays interest. In such cas6s, 1 
presume, a new cause of action, or right of entry, 
^ould accrue on the determination of the permission. 
Thus,^ suppose a landlord makes a lease for a term 
of years ; according to the provisiions of the new 
Act, the landlord would be bbund to bring ejectment 
within twelve years of the determination of the 
tenancy. But suppose the tenant holds over with 
the consent of the landlord, who receives rent from 
the tenant, it would be absurd to contend that the 
landlord would be barred if he allowed the tenant 
to retain possession for a period of twelve years. 
The answer to such a contention would be, that 
i^lfre was a contl^ct between the parties, and 
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I conceive that the same answer would be given to , LBcrtiMB 
a defence by the mortgagor founded on clause 135, — ^ 

the mortgagor having been all the while* in yosses* 
sion with the assent of the mortgagee, who con- 
tinued to receive the interest regularly. The word 
“first” may possibly create some difficulty, but it 
was probably introduced^ for the purpose of indi- 
cating clearly that it was not intended that the 
period should run from the end of fhe year* of 
grace. (For Courts established by Royal Charter, 
see art. 149 of the Act.) 
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Equity of redemption— Origin of expreBsion — ^Position of mortgra^or 

before foreclosure — Uigfbt to Ji»deem — ^Ben^al Reflation XVII of 
« 

1806— Recognized by Courts of Justioes in other Provinces — Opinion 
• of the PrTvy Council — JPuttaveramier v. Vencatta Roto Naiher — 
“Once a mortgage always a mortgage” — Meaning of maxim — 
Persons entitled lo redeem — ^Regulation XVII of 1806 — Practice of 
English Courts of Chancery — Mortgage security indivisible — Effect of 
mortgageespurchasing portion of mortg&gcd property — Contribution- 
Redemption under Bengal Regulations — ^Deposit or tender — What a 
good deposit — RnJtca Beg%im v. Brannatli Jtoy Cfunvdry — Time within 
which deposit must be made — ^Practice in Bombay and Madras — 
limitation — Acknowledgment — Effect of acknowledgment by one of 
several mortgagees — Difference between English Statu te and Indian 
Act. 

.1 NOW propose to call yonr attention to tbe posi- 
tion of ibe mortgagor before tbe mortgage is finally 
foreclosed, and tbe ownership of tbe pledge trans- 
ferred from tbe debtor to tbe creditor. I have already 
pointed out tbat tbe mutual rights and obligations, 
of the parties to a mortgage transaction are so 
closely interwoven with one another, that, in discuss- 
ing the rights of the one, , you necessarily suggest 
those of the other. There are, howeveir, some 
points which will be more conveniently dealt with 
ii^the prefpttt lecture, and it is to these points that 
'I;';p(|fil. 'Oonfij:^ myself« * ' • 
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" EQUmr OF REDEMPTION.’* 

The interest which resides in the mor%agor LiiscrimB 
before foreclosure is known in this country by an — ^ 
expression borrowed from the English 'law — an 
expression which is open perhaps to more serious 
objection than others which we have borrowed from 
tlie same source. * The interest of the mortgagor is 
known as the equity of redemption, or, as it is some- 
times called, the right of redemption. Now’, even the 
expression “ right of redemption ” is hot wholly 
unexceptionable. It suggests the idea, in common 
with the kindred expression “ equity of redemption,” 
that the interest of the mortgagor is a bare right; 
something essentially different from what we call 
ownership, which is supposed to be vested in some 
other person who must be the mortgagee. It would, 
however, be more correct to say, that the ownership 
resides in the mortgagor notwithstanding the mort- 
gage, the mortgagee acquiring by the , contract only 
the right to foreclose. If we, however, examine 
the history of the Ei%lish law of mortgage, we shall 
find that the expression “equity of redemption” first 
made its appearance at a time when the mortgagor 
was supposed to have parted with the estate retain- 
ing only the right of i'edemption or repurchase— 
right, which being under the peculiar protection qf 
equity, came to be known as the equity of redemp- 
tion. The expression originally served to diatin- 
gttish the interest of the mortgagor from the 

which was supposed to pass to the mortgagee. In 

24 - 
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lbotcbb time, however, this right came to be regarded as an 
— ^ estate by the Courts of Chancery possessing all the 
incidents ' of an equitable estate in land. The 
original expression, however, was retained to denote 
the interest which remained in the mortgagor, 
although the nature of that interest' had been greatly 
modified by the action of the English Courts of 
Equity. 'The expression “equity of redemption” 
is,, therefore, an expression peculiar to the English 
law, and although its introduction into India may 
be regretted, it would be idle to protest against it 
at this time of day. I do not wish to be hypercri- 
tical, and 1 have made the foregoing observations, 
simply because 1 know of •‘instances in which the 
whole discussion has been materially colored by 
notions, which would not have suggested themselves 
if the argument had not been conducted in the tech- 
nical language of the English law. 

The position of the mortgagor in possession 
has given rise in England t8 a good deal of, not 
altogether profitable, discussion, which, however, 
cannot find any place in our law. The mortgagor 
does not part with the ownership of the property 
by pledging it to his creditor by way of conditional 
sale, and his position before foreclosure does not 
differ in any material feature from that of the mort- 
gagor by way of simple mortgage. It has been said 
0., 1859, p. 1273)^ that the position of the 
in possession is that of a trustee. He is 
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not the absolute owner of the land, but holds it lbotite* 

VI. 

subject to the rights of the mortgagee. This pro* — 
position, however, must be received with* co^isider- 
able reserve. It is true that the indefinite power of 
dealing with a property which we call ownership is 
in some respects controlled by a mortgage, but I 
venture to think it is not an accurate use nf 
language to say that the mortgagor becomes a 
trustee for the mortgagee. ’ • 

From what I have already said, it must be clear to 
you that the mortgagor is competent to alienate the 
property notwithstanding the mortgage, although 
he cannot pass any greater interest than he himself 
possesses. The assignefe must take subject to tlie 
rights of the mortgagee, who. in the event of a fore- 
closure, acquires the property free of all subsequent 
inqunibrances. The mortgagor may either transfer 
tlie property absolutely, or create a second mortgage, 
subject, however, to the same limitation. It is hardly 
necessary to add that the interest of the mortgagor 
may be taken in execution, although the sale must 
be subject to the charge created in favor of the mort- 
gagee. In short, the mortgagor is competent to 
deal with the property in any way he likes, so that 
tlie rights of the mortgagee are not defeated. I 

may add, that the mortgagor in possession is never 

* ^ 

liable to account for the rents and profits received by 
him. This is the law in England, and it also seems 
to *be the law in this country. The mortgager, 
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idKmmi iiowevet', while in possession, must not do any* 
— ^ thing to impair the security of the mortgagee, and^ 
as I have Already said, there can be very little doubt 
that he will be resti-ained from committing wilful 
‘waste. (S. D., 1859, p. 1273.) 

We have' already seen that, notwithstanding the 
mutual agreement of the parties, the ownership does 
not pass ‘from the mortgagor to the mortgagee 
immediately on default. The mortgagor, notwith- 
standing the defiult, continues to be the owner, or, 
to use the language of the English law, letains an 
equity of redemption, which may be successfully 
asserted against the mortgagee.* I told you in the 
last lecture that this right was created for the first 
time in Bengal by Regulation XVH of 1806. No 
such provision is to be found in the statute law 
relating to the other Presidencies, but the doctrj|ie 
of the English Court of Chancery, that the time 
stipulated in a mortgage is not of the essence of the 
contract, has been introduced into those provinces 
by the Courts' of Justice as a rule founded in 
“ equity and good conscience.” In the case of 
Puttaveramier v. Vencatta Row Naiker, however, the 
Lords of the Privy Council observed, that, in th0^ 
absence of Any known rule of law, a Court of 
Justice is not at liberty to qualify the rights and 
obligations of tlie parties as defined by their mutual 
aentraet. “ What is known in the law of England; as 
eqijwty of redemjption* depends on ^ the 
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doctrine established by Courts of Equity, that the 
' time stipulated in the mortgage deed is not of the 
essence of the contract. Such a docftrine was 
unknown to the ancient law of India; and if it 
could have been introduced by the decisions of the 
Courts of the East Indian Company, their Lordships 
can find no such course of decision.” (Per Colvile, 
Sir James, 13 Moo. Ind. App., 560; S. C.,'B. L. E., 
136; 15 W. R., P. C., 37.) Their Lordships, how- 
ever, concluded by observing, — “ It pmst not then be 
supposed that, in allowing this appeal, their Lord- 
ships design to disturb any rule of property estab- 
lished by judicial decisions so as to form part of 
the law of the forum, wherever such may prevail, 
or to aflTect any title founded thereon.” Since this 
judgment was delivered by the Privy Council, the 
question again came before the High Courts of 
Bombay and Madras, but the learned Judges 
thought that a rule of pi'operty had been estab- 
lished in those provinces by judicial decisions which 
ought not to be disturbed, and which the Privy 
Council never designed to disturb. {Shankarbhai 
Oulabbhai v. Kaasibhai Vithalbhai, 9 Bom., 69; 
Lakshmi Chelliah Qaree v. Krisha BhupaU Devi, 
7 JUad., 6.) 

We thus find th^t, in nearly all the provinces of 
this country, the debtor retains a right to redeem, 
which is not extinguished by the non-payment of the 
money on the appointed day. : This right in very 
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XiEOTirav jealously guarded, and in England a large number of 
— ^ maxims have clustered round it. One of these is the 
well-knoWn proposition “ once a moitgage always a 
mortgage.” This maxim requires some explana* 
tion, as the language in which it is expressed is 
likely to mislead the student. It means that no 
agreement of the parties should control the right 
of redemption, but then it has reference only to 
stipulations' entered into at the time of the mort- 
gage, and not ,to agreements entered into subse- 
quently; and, as I shall presently explain, there is 
good reason for this distinction. Any agreement, 
therefore, at the time of the mortgage, by which the 
right of redemption is limited, either as to the persons 
entitled to redeem, or the period within which the 
right must be exercised, is wholly inoperative. Thus, 
for instance, if the mortgagor should agree that 
the right to redeem shall be confined to his life, his 
heirs after his death will be permitted to redeem. 
In fact, ito limitation can be successfully imposed on 
the mortgagor's equity of redemption, a right which 
the law will not suffer to be clogged or fettered even 
with the assent of the mortgagor. 

The maxim “once a mortgage always a mortgage” 
is a logical corollary to the doctrine which is the 
very foundation of the law of mortgages, that time 
is not of the essence of the contract in . such 
l^osactipns. The picotection which the law 
lh3f|W8 round , the mortgagor would be ‘ wholly 
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illusory it tbe mortgagee were permitted to restrict lkctto* 
the right of redemption within such limits as — 
he might choose to impose on the mortgagor. 

The debtor, who agrees to forfeit his property if 
the money is not paid on the appointed day, might be 
easily induced by the creditor to waive the 
benefit which the law has secured to him, and this 
accounts for the jealousy with which the ’ right of 
redemption is guarded in every system of juris- 
prudence. There is a curious case .which you will 
find in the English books, in which the mortgagor 
was permitted to redeem, although he bad solemnly 
sworn never to exercise the right. To the general 
rule that ^mortgagee shall not derive any colla- 
teral advantage from his mortgage, English lawyers 
reco’gnise one exception. An agreement securing to 
the creditor a right of pre-emption of the equity of 
redemption is regarded as valid by thd English Court 
of Chancery. I am not, however, aware of any calfe 
in which the doe^ine has been followed in Ihdia. 

I have already said, that the rule dn*ected against 
any attempt to fetter the equity of redemption 
applies only to agreements made at the time of the 
mortgage, as the law presumes that the debtor 
is then completely at tbe mercy of the creditor, who,- 
unless restrained by the law, might impose his own 
terms, however exorbitant. The parties are at liber- 
ty to contract with one another, in any manner they 
please, after the execution of the mortage, although 
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limmisa such transactions are not, on other grounds, viewed 
Hi with favor by a Court of* Justice. The distinction, 
howeyer, between transactions at the time of the 
mortgage, and those subsequent to the mortgage, is 
extremely important, and must be carefully borne in 
mind. I have heard it seriously argued that a mort* 
gagee may not buy in the equity of redemption, and 
that, except by the process of foreclosure, he cannot 
become the absolute owner of the pledge. This 
would, however, be an unjustifiable extension of the 
maxim, suggested probably by the language in which 
it is frequently expressed. There is another familiar 
maxim in connection with the subject — “he who 
seeks equity must do equity;” but I Reserve the 
discussion of this maxim for another lecture. 

1 propose to discuss in the next place the per- 
sons who are entitled to redeem. Kow it may 
be laid down ginerally that not only the mortgagor 
Amself, but also any person having an interest in, 
or lien bn, the property, is entitldi*to redeem. As 
a judgment Sebt in this country does not create 
in itself a charge on land, it is doubtful if a judg- 
ment-creditor, merely as such, has a right of redemp- 
tion. He has, however, only to attach the property^ 
and as an attachment operates as a statutory hypo- 
thecation, the attaching creditor acquires the Hght 
to redeem the mortg^e. The point was substanti- 
’ ^ly decided in the c^e of Mohun Lali Sukul, to 
A^dPpih bhaye already had occasion to r^er. 
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I need hardly add that the right of redemption inonhu! 
may be claimed by the heir or devisee of the mort- — ^ 
gagor, and, generally speaking, by any person .who, 
either by voluntary or involuntary assignment, - 
succeeds to the whole or a portion of the rights of 
die mortgagor in the whole or a portion of the 
mortgaged property. 

This is the present state of the law in 'Bengal, 
which has been gradually built up on the provi- 
sions of the 17th'Regulation of ISOG) which impose 
upon the mortgagee the necessity of serving the 
foreclosure proceedings upon the “mortgagor or 
his legal representative,” an expression which, as we 
have already seen, has bdeu held by judicial inter- 
pretation to embrace every person who claims an 
interest in the mortgaged property. 

There is no statutory enactment in the other 
provinces, but the law, as it is administered at the 
present day by the Courts of Justice, is, in thiS 
respect, substantiiily the same as in Bengal. 

The question has been raised in the Calcutta 
High Court, but, so far as 1 am aware, not yet 
decided, whether a lessee, claiming under a bene- 
ficial lease created after the mortgage, is entitled to 
redeem. The English law permits the lessee to 
redeem (KeeeftY, HaU^ 1 Smith, L. 0., 523), and 
there is little doubt that this ruling will be followed 
in India. The expression “ legal representative,’* if 

wide enough to include an attaching creditor, is 

25 , 
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imcatia surely large enough to embrace a tenant claiming 
— ^ under a beneficial lease. ' 

It is necessary to observe that a mortgage secu- 
rity is indivisible, and that no one is entitled to 
redeem a part of the estate in mortgage on pay- 
ment of a proportionate amount of the debt secured 
by the mortgage ; you must either redeem the whole, 
or not at all. Thus, if four brothers, each of whbm 
is* entitled to a fourth share of an estate, mortgage 
it to a creditor • as security for a debt contracted by 
them, one of the brothers cannot redeem his share 
on payment of a fourth part of the debt secured by 
the mortgage. He would, no doubt, have a right 
to redeem die whole, but lie cannot redeem a part, 
although there may be no question as to the extent 
of his share. If, however, any one or more of 
several joint mortgagors redeem the whole estate, 
he will be entitled to possession and receipt of the 
whole of the rents subject to account with his co- 
mortgagors. (Macpherson, p. 11€$ Fisher’s Mort., 
§ 304 .) 

You will, no doubt, find in the books several cases 
in which a tnorl^gor has been permitted to bring 
a suit for inedemption of a portion of the mort- 
gaged property, on the allegation that the whole 
of the debt secured by the mortgage has been 
aatisfiefi. These cases, however, are no exception 
" % the rule that a mortgage debt is indivisible, for, 
to whidi 1 refer, there is no longer any 
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debt due to the mortgagee. (Surdeo v. Ourmhee its^vui 
Xo//, 1 Agra, S ; see also 1 Agra, 56 ; 4 Agra, 33.) — 

It would not, however, be always safe to bring,such 
an action, and the co-mortgagors should, if possible, 
be placed on the record as defendants if they refuse 
to join in the action ; and, although the plaintiff might 
sue for his own share, the suit ought to be brought 
in the Court which would have jurisdiction over the 
whole of the subject-matter. {Vnnoda Persated 
Roy V. Erskine 4* C'o., 21 W. R., 68.) If a 
different rule were laid down, the mortgagee 
might be harassed by twenty different suits, and 
although the language used by the Court m some 
reported cases is not free’from ambiguity, I venture 
to think that it was never intended to lay down 
the broad proposition that one of several mortgagors 
could sue without making his connortgagors party 
defendants.. 

Cases in which the interests of the mortgagors 
appear to be distinct and separate on the face of 
instrument are sometimes supposed to form an 
exception to the rule that a mortgage- security is- 
indivisible. There is, however, no foundation for the 
notion except some carelessly reported dicta in 
Mttiik Basab v. Dhana Bebee (5 N. W. P., 

It is true ah instrument may be so worded that 
each of the mortgagors may redeem his share on 
payment of a rateable portion of the mortgi^ debt, 
but such a clause is seldom, if ever, found inn 
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mortgage deed, and cannot safel^y be infenred 
merely from a recital of 'the different shares of the 
mor(gagbrs in the document. 

To the general rule, hoarerer, that a mortgage 
most be redeemed entirely or not at all, there is 
one exception, and that is where the equity of 
redemption in a portion of the mortgaged propm*ty 
become's vested in the mortgagee himself. In such 
eases the mortgage security is brok«i up, and the 
mortgagor or. his representatives become entitled 
to redeem on payment of a proportionate part of 
the debt charged on the property. Thus, where 
two viQages were mortgaged by the same instru- 
ment as security for one* sum, and they were both 
subsequently sold under an execution against the 
mortgagor, and one of them was purchased by 
the mortgagee himself, and the other by a third 
person, the execution-purchaser was allowed to 
redeem on paying a proportionate part of the mort- 
gage debt. As pointed out by Morgan, C.J., in 
^ving the judgment of the Court in Mahtah Singh 
V. Miiree LaU, — “A mortgagee is entitled to 
say to each of several persons who may have 
SttOoeeded to the mortgagdr’s interest, that he shall 
nc^ be entitle to redeem a part of the property 
on paym<^ of part of the debt, because the whole 
and evety part of the land mortgaged is liaWe for 
'^ ,t^ whole debt. But ioea folle^tr fisom this, 

■ 'a;;mortgtge^4 ‘ ■ 'has acqTiirhd ■ by purchase 
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a part of the mortgagor's rights and interests^ lAmim 
is entitled to throw the .whole burden of the mort- —1 
gage debt on the remaining portion of 4he equity 

9 

of redemption in the hands of one who has pur- 
chased it at a sale in execution of a decree against 
■the mortgagor. Each has bought subject to a 
proportionate share of the burden, and must dis- 
charge it.” (2 Agra, 88 ; see also Nathu Sahu y, 

Jjalla Ameer Chund, 24 W. R., 24.) - , 

These cases, however, must be, carefully distin- 
guished from another class of cases witli which 
they may be easily confounded. The principle 
laid down in Mahtab Singh v. Misree Lcdl 
(2 Agra, 88) will not apply to a case in which 
the equity of redemption of a portion of the 
mortgaged property becomes vested in one or more 
of several mortgagees, and the reason of this 
distinction is obvious. Where the whole estate as to 
one portion of the pledged property becomes vested 
in the iuortg{igee, or in all the mortgagees, if 
there are more than one, the mortgagor, if compelled 
to redeem on condition of paying the whole debt, 
would have an action for contribution for the excess 
payment, and thus two suits would be necessairy, 
in the place of one for the purpose of attaining the 
same end. This reason, however, which is f<muded 
only upon convenience, does not hold good wdiere 
the purchaser happens to be one of mort- 

gagees. In such a case the other moitgagees 
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could not be sued for contribution, and they might 
very reasonably complain if by the acts of one of 
them the indivisible nature of the security was 
altered. Where, therefore, one of several mortga> 
gees purchases a part of the property mortgaged, the 
case is governed by the general rule, aud the pur-> 
chaser of another part has no right to redeem 
except on* payment of the whole of the mortgage 
debt. {Sobha Sah v. Inderjeet^ 5 All., 149.) 

We have seen that when the mortgagee, or if 
there are more than one, all of them jointly pur- 
chase the equity of redemption of a part of the 
mortgaged property, they cannot insist upon the pay- 
ment of the whole of the debt secured by the mortgage 
as a condition of the redemption of the rest of the 
mortgaged property. Questions, however, of consi- 
derable difficulty sometimes arise when the equity 
of redemption of a portion becoming vested in the 
mortgagee, that of the rest passes to two or more 
different persons. In the case of Nowah Ahmed AH 
Khan v. Jowihir Singy the estate having been sold 
subject to mortgage to different persons, one of them 
being the mortgagee himself, a purchaser of a por- 
tion of the mort^ged property sought to redeem 
bis share on payment of a rateable , part of the 
mortgage debt. The purchasers of the other portions 
were not parties to the suit, . and the morl^age^ 
inj^istmg that the plaintiff could not succeed without 
hin i^er redeem the pbrtibn which had passed to 
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the other purchasers, the Court refused to make any iectcrs 
decree for redemption, being of opinion that the — 
mortgagee had a right to insist upon the redemption 
of the whole of the property, with the exception of 
that purchased by himself, on payment of a propor- 
tionate part of the mortgage debt. (N. W. P., 1864, 

425.) 

You will observe that all that the Court ruled in 
the above 6ase was, that the plaintiff was hovend 
to offer to redeem the whole of the ‘estate with the 
exception of that purchased by the defendant, and 
not that he was entitled to do so if the mortgagee 
should refuse to part with the shares of the other 
persons. The distinction is important, and is well 
illustrated by the judgment of the Privy Council in 
the * subsequent suit for redemption between the 
same parties, in which the plaintiff claimed to 
redeem the whole of the mortgaged property 
with the exception of that which had passed to 
the mortgagee. * The defendant, while conceding to 
the plaintiff the right to redeem the portion which 
had been purchased by him, resisted his right to 
redeem the rest. The Court below being of opinion 
that the mortgagee could not be permitted to turn 
round after having ‘‘ forced the plaintiff to bring the 
second suit,’’ made a decree for redemption in the 
terms of the prayer in the plaint. {NaUfab Ahmed 
AH Khan v. Jowhir Sing^ 1 Agra, 3.) From' this 
decree there was an appeal ^to the Privy OoupcU 



200 


Rioirrs OF SIORTOAOEE 


XiBcnrsK when the moxi^gee again insisted upon bis right to 
retain possession of that portion of the estate which 
had not been purchased by the plaintiff. Their Lord-' 
ships observed: — “The remaining question is what, 
upon the facts found by the Courts below, ought to 
have been their decree. The appellant now complains 
that the plaintiffs have been allowed to redeem as 
against him the villages other than their own village 
of'Hosseinpore, ie., to put themselves ili his shoes 
as mortgagee in respect of these villages ; and 
further, that the decrees were wrong in refusing to 
treat Irim as the owner under a subsequent purchase 
of three-fourths of Rookumpore. 

“ The first objection does not come with a good 
grace from the appellant, who defeated the plaintiffs’ 
former suit, on the ground that they had not offered 
to redeem the villages in qdes^on, and who, in this 
very suit, has included in his calculation of the 
amount, which, as he alleges, ought to have been 
brought into Court, the shares of the mortgage debt 
which be said were chargeable on those villages. 
Tlie Courts below, hovrever, seem to their Lordships 
to have mistaken the effect of -the former decision of 
the Sadder Court. It merely ruled that the plaintiffs 
Were bound to offer to redeem the villages in ques> 
fibn; itdid not rule that they were entitled to do so, 
or to acquire the interest of the mortgagee in them 
j^iUst ins wfiL It 4$ unnecessairy' to' determine 

the pe<mliar ciccilmstam^s 
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of this case, the former proposition is correct, iiirauiai 
Their Lordships are of opinion that the latter cannot — 
be supported. They fLink that the a^el^nt, if 
desirous of retaining possession of these villages as 
mortgagee, is entitled to do so against the plaintifis, 
whose right in that case is limited to the redemption 
and recovery of their village of Hosseinpore upon 
payment of so much of the sum deposited ‘in Court 
as represents the portion of the mortgage debt 
chargeable on that village.” (13 Moo. Ind. App., 

404; S. C., 14 W. R., P. C., 20.) 

You will observe that the Judicial Committee 
refused to express any opinion as to the correctness 
or otherwise of the pibposition laid down by the 
Sudder Dewany Adalut in the previous suit. The 
latter ruling, however, has since been followed by 
our Courts, and it certainly does not seem to be open 
to any serious objection. (4 All., 92.) A mort- 
gagee, by purchasing a portion of the psortgaged 
property, doe» no doubt destroy the indivisible 
character of his security to a certain extent; but it 
would be going too far to hold that the indivisibility 
of the debt was absolutely destroyed, so that any 
one of the other persons interested in the equity of 
redemption might be let in to redeem on payment of 
the proportion of the debt attributable to the por^* 
tion in which he might be interested. To take a 
simple case, suppose two brotliers execute a mort- 
gage of their property. If one of the brothers 
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XiwnriniB Bjbould die leaving three sons, and the other brother 
should sell his share in the mortgaged property to 
the n^ort^agee, 1 do not think any one of these sons 
could redeem his share without offering to redeem 
the shares ^ the other representatives of the 
deceased mortgagor. 

The foregoing observations are applicable to all 
kinds of securities. In cases of conditional sales 
governed by the Bengal Regulations, it may, how- 
ever, be doubted how far these general principles can 
be given effect to, the language of the Regulations 
being curt and applicable only to the more common 
casss. In the absence of any direct authority, I do 
not wish to hazard any opinion on the point. 

I shall now proceed to consider the method by 
which redemption may be accomplished, and 1 pro- 
pose, in the first instance, to state the law as it is 
administered in this Presidency. Now the mort- 
gagor may either assort his right of redemption 
actively, or he may be proceeded against by the mort- 
gagee seeking to foreclose, when the mortgagor may 
prevent a foreclosure by the repayment of the debt 
within a limited time. For reasons which are ob- 
vious, except when the mortgagee is in possession, a 
mortgagor seldom, if ever, takes any steps to redeem 
the mortgage till the mortgagee applies for foreclo- 
sure. Section 7 of Regulation XVII of 1806, however, 
' ' ^pUes as well to casejf in which the mortgagee is 
m to those in which the mortgagor 
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has never parted with the possession of the pledge^ 
That section provides, that “ when the mortgagee 
may have obtained possession of the laud on execu- 
tion of the mortgage deed, or at any time before a 
final foreclosure of the mortgage, the payment or 
established tender of the sum lent under any such 
deed of mortgage and conditional sale, or of the 
balance due, if any piirt of the principaf amount 
shall have been discharged, — or, when the mort- 
gagee may not have been put in possession of the 
mortgaged property, the payment or established 
tender of the principal sum lent with any interest 
due thereupon, shall entitle the mortgagor and owner 
of such property or his legal representative of the 
redemption of his property.” Instead, however, of 
paying or tendering the money to the mortgagee, 
the debtor may deposit the money in the Dewany 
Adalut of the zillah in which the property is 
situated. 

In the last lecture I had occasion to refer in some 
detail to the provisions of the 8th section of Regu- 
lation XVII of 1806, which relates to foreclosure. 
That very section points out the method by w^ich a 
foreclosure may be prevented, and the redemption of 
the mortgage accomplished, by the mortgagor. 
When an application for foreclosure is made, the 
mortgagor is bound to pay to the mortgagee, or to 
deposit in the Dewany Adawlut the principal, or the 
balance, if any part of tlie principal shall have been 
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paid, together with interest, if possession has not 
been taken by the mortgagor. Now the tender or 
deposit, m order to be good, must be unconditional. 
It must not be made in such a way as that its 
acceptance will impose a condition upon the creditor, 
or supply evidence of an admission that no more 
is due than the amount tendered or deposited; and I 
need hardly add, that, as it is the very essence of a 
tender that the person to whom it is made should 
be at liberty to •take the money at once, a deposit 
under the Regulation, which takes the place of a 
tender, tnust necessarily be bad if accompanied by 
a protest that the money should not be paid away to 
the mortgagee immediately/ ( Goluckmonee Debea 
V. Nobongomonjoree Debea, Suth. F. B., 14. See 
also S. D. A., 1847, p. 462; S. D. A., 1848, p. 897; 
S. D. A., 1859, p. 852.) 

A somewhat different question arises when the 
deposit, instead of being clogged with any condition, 
is merely accompanied by a protest that the money 
is not due, and that the mortgage deed is invalid* 
The question actually arose in the case of Prannath 
Chowdhrt/ V. Rookea Begum, which was heard in the 
last resort by the Privy Council, when their Lord* 
ships held that such a deposit is bad. In delivering 
the judgment of the Board, Lord Eingsdown said ; — 
“ The remaining objection relates to the payment 
into Court, in the nature of a tender, which was made 
by ^ defendmit Ramruttuu Boy, Eamruttun Boy 



DEPOSIT UNDER PROTEST. 


205 


directed the money to be paid out to the appellant, 
but at the same time, in his petition to the Court, 
he disputed the validity of the appellanf s ijitle to 
foreclosure, and expressed an intention, amounting 
to a notice, to sue the appellant to recover back 
the very money which he was tendering. 

“ The meaning of the direction that the money 
may be paid into Court clearly is, 'that the 
mortgagor may have adequate and lasting evidence 
of that which is put in place of a .tender, and the 
mortgagee the security and advantage of a deposit 
in acknowledgment of the title. The mortgagee 
would have little inducement to take the money, 
waiving his lien by ifs acceptance, if litigation on 
the very same subject were to recommence upon 
the* acceptance of the money; and though mere 
words, in the form of a protest, which may accom* 
pany a tender, will not defeat, where they can reason- 
ably be regarded as idle words, their Lordships think 
that the proceedings of Eamruttun Roy with respect 
to the mortgagee’s title to foreclosure forbid such 
an interpretation of his language and his act.” 
(7 Moo. Ind. App., 323. See also Abdar Ruhman 
V. Kisto JmU Ghose, 6 W. R., 225.) 

• 1 may mention that this decision has been 
criticised a good deal. But although at first sight it 
may seem to treat a tender with a threat that the 
money is not due as a conditional tender, the judg- 
ment really proceeds upon the groiiud that the 
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Lboxubb Indian Hcgulations contemplate cases in which the 
— 1 relation of mortgagor and mortgagee- is undisputed, 
and th^t section 7 of Regulation XVII of 1806 was 
' not intended to apply to a case in which an alleged 
mortgagor makes, under protest, a tender of money 
upon a mortgage, the validity of which he refuses 
to acknowledge. 

We now come to the time within which the 


money must be tendered or deposited. Now, the 
Regulation, as you will observe, allows one year from 
the date of the ‘ notification.’ It is now, however, 
settled, so far at least as the Calcutta High Court is 
concerned, that the statutory period runs only 
from the date of the servicd, and not of the mere 
issue of the notice- This was decided in the case 
of Mohesh Chunder Sein v. Mussamut Tarinee 
(10 W. R., 27, F. B.) The Court, however, 
refused to say from what point of time tlie period 
should run when the mortgagor cannot be served. 
There can, however, be little doubt, that where 
substituted service is permitted, the period would 
run from the date of such su^tituted service. 
1 may mention that, in calculating the year of grace, 
the date on which the service is effected is excluded. 


{Mohesh Chunder Sein v. Tarinee^ 10 W. R., F. K, 
27; S. C., 1 B. .,L. R., F. B., 14.) It would 
. appear that, in the Allahabad Court, the year is still 


rci!6)Epoed from the dlate pf the mue of the notice, 
v, ^hoqkhun Hhoheei 3 Alky 301.) 
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We have seen that the mortgagor is at liberty 

either to tender the mcmev to the borrower, or to — 

«/ ^ * 

deposit it in Court within the statutory pewod of 
one year. If, however, the Court be closed on the 
day on which the year of grace expires, a deposit 
cannot be properly made on the first day on which 
the Court reopens. In order to save the equity of 
redemption it must be made strictly within the year 
allowed by the Regulation, and the rule would seem 
to be the same as well when the Court is closed 
accidentally and unexpectedly, as when it is closed 
during an authorized vacation. In the case of 
mortgages the law allows the mortgagor an 
alternative, and if he prefer, for his own security, 
to deposit the money in the Zillah Court, he must 
avail himself of the privilege at a time when it is 
within his reach. As observed by the Court in a 
recent case : — “ If we were to hold otherwise, we 
should be allowing the mortgagor to extend the year 
of grace at pteasure. He might say, ‘ If I pay 
the money to the mortgagor, I must do it within one 
year; but if I pay it into Court, I shall have 
thirteen or fourteen months.' ” (Komala Kant M^tee 
V. Karainee Dossee, 9 W. R., 583.) 

{The class of cases of which the above is an 
illustration must be carefully distinguished from 
those in which, by an agreement between the 
mortgagor and mortgagee, the time for payment 
is extended beyond the statutory period, and owing 
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liBCTTTBB to til© unexpected closing of the Court, the deposit 
— ^ cannot be made within the* time fixed by the parties^ 
This was decided in the case of Davi Bawoot v. 
Heeramon Mahatoon, in which the mortgagee having 
extended the time for repayment to the 25th of 
November 1868, on which day the Court was 
unexpectedly closed, the mortgagor deposited the 
money on the first day on which the Court 
reopened, and the question arose whether the 
deposit was made in time to save the equity of 
redemption. The Court held that tlie deposit was 
good, but in giving judgment the Chief Justice, Sir 
Barnes Peacock, made certain observations which 
were certainly not necessary to the decision of the 
case, and are perhaps open to criticism. The learned 
Chief Justice is reported to have said : — “ The day 
fixed for payment to prevent a foreclosure of the 
estate was not a day peremptorily fixed by the law, 
but a day fixed by the mortgagee himself. Now 
Courts of Equity, as a general rule, will relieve from 
forfeiture caused by not doing an act on a day fixed 
by the parties; and 1 think they ought also to relieve 
when the day is fixed by law, and the act is 
prevented by some accident which the person to be 
affected by the forfeiture could not prevent, and 
which was not caused by any default or misconduct 
on his part. Courts of Equity will not allow a lessor 
to forfeit a lease, because the rent is not paid on a 
,^|^a^cular day.” Now, although|,Courts of Equity 
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are always willing to relieve against forfeitures Xibotubb 
caused by tbe non-performance of an act on tbe day — 
fixed by the parties, I do not believe that thei'e is 
any instance of tbe exercise of sucb power when 
tbe time is appointed by statute. Indeed, it is 
difficult to see bow sucb a power could be exercised 
without trenching on tbe province of tbe Legislature, 
and any argument from analogy would be simply 
misleading. Take the Statute of Limitations for 
instance : I do not think it could be contended for 
a moment that if tbe plaintiff was prevented by 
some unforeseen accident, without any default on 
bis part, from suing in time, that a Court of Justice 
would be justified in receiving his plaint. 1 should, 
therefore, yenture to think that where the period 
for 'doing the act is fixed by law, the person who 
would be affected by the non-performance must per- 
form it within the statutory period at his peril. 

There is another observation of Sir Barnes Pea- 
cock which would also seem to be open to question. 

The learned Judge says, — “ I should hold that the 
plaintiff has the option, either of depositing the 
money in tbe Judge’s Court, or of tendering it ; 
and that if there is a sufficient excuse for not 
depositing it in the Judge’s Court, he is not bound 
to tender the money and prove that tender.” (8 
W. E., 223.) Now, although the mortgagor may not 
be bound to tender the money to the mortgagee, he 

should certainly (^osit it in Court at a time when 
^ 27 
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it is within his reach to do so. The case rrtay be a 
~ iety hard one when the Cdurt is closed unexpectedly, 
but the mortgagor who defers paying till the last 
moment, perhaps does not deserve much pity. 

It very frequently happens that the mortgagee, 
during the currency of the year of grace, allows an 
extended period to the mortgagor to repay the debt. 
In such cases the mortgagor must take care to 
tehder or deposit the money within the limited 
period, otherwise the mortgage would be foreclosed 
at the expiration of the time. ( Ooonomonee jDoS- 
sce V. Parbutty Diissee, 10 W. R., 826.) 

I liave said that the mortgagor may, without 
waiting till the mortgagee attempts to foreclose, 
take steps for the purpose of redeeming the mort- 
gage, a right which may be exercised oven before 
the stipulated period. Under the Regulations the 
mortgagor may, on deposit of the principal in cases 
in which the mortgagee has been in possession, call 
upon the Court to restore the possession of the prd- 
perty to him, subject, however, to an adjustment of 
accounts between the parties. (Section 2, Regula- 
tion I of 1798.) If, however, a less sum is deposited, 
the mortgagor cannot get back into possession 
exeept under a decree in a regular suit, in which 
niiy question of right between the parties may be 
^egttlhriy brought before, ahd determined by, the 
Courts of Civil Justie^ 

jiih prii^inoee to i^iloh tbe Beqpal Regulations do 
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BOt‘ apply, the mortgagor may, at auy time ihefore laii^Bs 
foreclosure and after default, being a ^ suk /or — r- 
redemption gainst the mortgagee, when ‘theXIoe^rt 
takes an account of the amount due on the mort- 
gage securit}', and allows the mortgagor a eertain 
period, usually six months, to pay the money. If, 
however, the mortgagor fail to pay the money within 
the appointed time, the equity of redemption is fore- 
closed precisely in the same manner as if l^ie 
mortgagee had got a decree for foreclosure. This 
is the practice in the English Court of Chancery, 
and is followed in Bombay and Madras. In Bengal 
and the North-West the law on this point cannot 
be said to be quite ‘settled. I shall, however, 
discuss the point at some length in the next lecture, in 
which I- propose to treat of usufructuary mortgages. 

I now come to the time within which, under the 
Statute of Limitations, the right of redemption must 
be asserted. The provisions of the present law 
are substantially the same as those of Act XIV of 
1859, and I shall, therefore, confine myself to the 
later statute. Now Article 148, Schedule 2, Act IX 
of 1871, provides a period of sixty years, commenc- 
ing from the date of the mortgage, unless where 
an* acknowledgment of the title of the mortgagor or 
of his right of redemption has, before the expiration 
of the prescribed period, been made in writing signed 
by .the mortgagee or some person, claiming under lum, 
and in such case from the dateof thea&uowledgipeot. 



STATUTE OP limitations: 


212 

Lbotubb 

VI. 


In the case, however, of a purchase for valne 
and in good faith from ‘the mortgagee, the suit 
must he brought within twelve years from the date 
of the purchase. (As to the meaning of the words 
“ purchaser for value and in good faith,” see the 
case of Radhanath Dass v. Gisborne and Oo., 14 
Moo. In. App., 1 ; S. C., 15 W. R., P. C., 24.) It is 
true there is no prorision in Act IX of 1871 similar 
to* the proviso contained in section 5 of the pre- 
vious Act, by which the mortgagor was bound to 
sue the purchaser within the . time limited to a suit 
for redemption, but there can be no doubt that thu 
mortgagor will not, under the new Act, have an 
extended period against tte purchaser from the 
mortgagee. The proviso in section 5 was probably 
inserted out of excessive caution. 

It is necessary to observe that the period of sixty 
years allowed to the mortgagor is wholly irrespec- 
tive of the nature of the title which the mort- 
gagee in possession may assert. *The enactment 
itself is a departure from the rule that deriva- 
tive possession is inoperative for purposes of pre- 
scription ; and I know of no principle on which, the 
law being silent, we should be justified in holding 
that a derivative possessor could, by his own act, 
change the character of his possession so as to 
shorten tiie period of limitation. But even if there 
any doubt upon fhe language of the Act, 

may extended by an 
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acknowledgment shows, that the assertion by the i^otobs 
mortgagee in possession ‘Of a hostile title would — ^ 
not have the effect of abridging the time fixed by the 
statute. As pointed out by Mr. Justice Holloway in 
Tauji V. Nagamma {3 Mad., 137), the period may be 
extended by an acknowledgment, but by no process 
can it be curtailed. I must, however, confess that 
this view is perhaps not quite consistent with cer* 
tain reported decisions of the Calcutta High Court, 

I shall only notice one of these /:ases, not only 
because it was decided by a very eminent Judge, 
but also because it seems to have been the first 
case in which it was laid down that the period of 
sixty years may, undeV certain conditions, be cur- 
tailed. In Lqfl Hussen v. Abdul AH (8 W. B., 476), 

Mr.' Justice Dwarkanath Mitter is reported to have 
held that where more than twelve years had expired 
from the date of the expiration of the year of 
grace, the mortgagor lost his right of redemp- 
tion. It was found in the case as a fact that the 
foreclosure proceedings were regular, and the Court 
seems to have thought that the mortgagor, was 
bound to assert his right of redemption within 
twelve years of the expiration of the statutory 
. ye^ of grace. 1 must, however, confess that 1 do 
not understand the reasoning by which the pro- 
position is maintained. A plea founded upoi) the 
■ statute always assumes that the plaintiff has theriglit 
which he claims, but that he cannot be permitted to 
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faiei^ assert the right suecessfullj ia a Court of Jusdce liy 
— ^ reason of laj)8e of time. This being so, I do not see 
howanj l^rooeedings taken by the mortgagee for 
tke purpose of foreclosure could have any other effect 
given to them than as evidence of a determination 
by the mortgagee to hold possession, not derivatively 
as pledgee, but absolutely as owner. But, as I have 
already endeavoured to explain, the assertion of a 
hostile title by the mortgagee cannot curtail the 
period of sixty ^ears which the statute allows to 
the mortgagor to redeem his property. 

It may be suggested that tlie clause which allows 
a period of sixty years from the date of the mort- 


gage applies only to caseiS in which no particdar 
(period is fixed for the redemption of the property ; 
and the fact that the period on any other oonstruc<- 
tion would begin to run even befoi-e the accru^ of 
•the right to redeem, as also when the possession of 
■the mortgagee was perfectly consistent with the 
Intentions of the parties, might perhaps lend some 
support to the suggestion. But there is no authority 
for such a limited construction, and the iPrivy 
Council, in Luchmi Bus v. RmjitBam Pmda^ 
(20 W. B., 375), held, that the section appKesto aQ 
descriptions of mortgages. 

I shall now proceed to discuss the nature of the 
aekuov^ledg^nent required to extend the period. 
Ifew, in th<e fiirst place, /it inust be in writing and- 



by ^he mortgagee or 


some person claiming 
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ttn(}e¥ Mm. An acknowledgment, therefore, which is 
onlj sealed or signed, not by the mortgagee, bat by an 
agent, would be insufficient. It is, however ,‘notAieceS'* 
sary that the acknowledgment should be made to the 
mortgagor or his representative, and on this point 
oUr law differs from the English law on the subject. 

You will observe that, by the clause in ques- 
tion, there may be an acknowledgment’ of the 
title of the mortgagor or of a right to redeem. 
An acknowledgment that a certain person is the 
owner of an estate, is an acknowledgment of 
the title of that person ; while an acknowledgment 
that the mortgage is subsisting, would be an 
acknowledgment of a* right to redeem which 
might be availed of by the person entitled to 
the property. It is not, therefore, necessary that 
the person entitled to the equity of redemption 
should be mentioned in the acknowledgment. This 
was decided in the recent case of Daia Chand 
V. Sarfraz (Indian Law Reports, Allahabad Series, 
117) by a Full Bench of the Allahabad High 
Court, who were of opinion that a statement in a 
record of rights made by a Settlement Officer, that 
the persons in possession were mortgagees, and 
signed by the alleged mortgagees, was sufficient to 
takd* the case out of the statute. The English law 
also does not require an express acknowledgment; 
and any expression referring to the estate os mort- 
gaged will.be sufficient. 


LSeivtut 
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XisoTtmx I have not been able to find any other Indian 
— case in which the nature of the acknowledgment 
required for the purpose of enlarging the period of 
limitation has been discussed; and it may, therefore, 
1 think, be useful to refer to certain English cases in 
which the question was raised. In one case it 
appears that the solicitor of the mortgagor wrote 
to the tnortgagee requesting to know when he 
could see the mortgagee upon the subject of the 
mortgage, and the mortgagee in reply wrote to say, — 
1 do not see the use of a meeting unless some one 
is ready to pay me off.” It was held by the Court 
that this was a sufficient acknowledgment in writing 
to exclude the statute. (3 DeG^, Mac. & G., 620.) 

An offer by the mortgagee to purchase the equity 
of redemption has also been held to be a suffi- 
cient acknowledgment of the right to redeem; 
while in an old case, which, however, has never been 
questioned, it was held, that where the mortgagee 
described an estate in his will as his “ mortgaged 
estate,” there was an acknowledgment sufficient to 
take the case out of the statute. (See the cases 
cited in White and Tudor’s notes to Howard v. 
Hcatris^ pp. 886-891.) I might mention other 
cases in which the English Courts have permitted 
the moi%agor to redeem after the expiration of^ the 
statutory period on the basis' of an acknowledg- 
^iient; but the above, 1 think, will show how the 
Cofppt wilt seize even the slightest act or ^expression 
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of the mortgagee as an acknowledgment of the right 
to redeem. . 

I would conclude by calling your attention, to a 
somewhat remarkable difference between our law 
and the English statute on which our own is cer- 
tainly modelled. Our Act speaks of an acknow- 
ledgment by tlie mortgagee ; but suppose there are 
two or more mortgagees, and one of them only makes 
the acknowledgment, would such an acknowledg- 
ment be sufficient to take a case out of the statute 
against both or either of them ? The English Act 
expressly provides that such an acknowledgment 
will hold good but only against the mortgagee by 
whom an acknowledgment may have been made. 
Our Act is wholly silent, although section 20 pro- 
vides that an acknowledgment by one of several 
debtors shall not have the effect of enlarging- the 
period against his co-debtors. Having regard to the 
way in which our Acts are frequently drawn, it 
would not be safe to raise any inference upon the 
omission of any such clause in the article under 
consideration. The case may be merely one of 
omission. There is, however, no reported case on 
the point, and 1 do not think it necessary to offer 
any opinion on it one way or the other. 


217 

Lbotubb 

VI. 


28 



LECTURE VII. 


tJsafraotuaxy mortgage What constitutes usufructuary mortgages — Per- 
sonal liability of mortgagor — ^Euripeshgee leases — Difference between 
SSuripeshgee and ordinary leases— Hanuman Persad Pandey's case— 
, Origin of Zuripeshgee leases — Bights and liabilities of usufructuary 
mortgagee before and after repeal of Usury Daws — ^Diability to 
aocotmt — ^Bight of redemption of mortgagor — Simple usufruotuary 
mortgagee not entitled to decree foir sale — Limitation. 

A trsOTEUCTUART mortgage is a very common form 
of security in this country. The creditor is put 

t- 

into possession of the mortgaged property, the rents 
and profits being applied either to the discharge of 
the interest alone, or to the gradual reduction of 
both principal and interest according to the agree- 
ment of the parties. No formal words are neces- 
sary to constitute a usufructuary mortgage, although 
in this, as in other cases, inartificially drawn instru- 
meats not seldom g^ve rise to much useless litiga- 
tion. In one case, in which a sum of money being 
advanced, the person making the advance was 
pht into the receipt of the rents and profits of 
c^rt^n -latid belonging to the debtor, it Tlras con^ 
tended that the transaction was not a: mortgage, bat 
e J^ense to the oreditor to receive ?the tents 

debtor. 
dStected 


■:;!^tii#i mi^ht be reVQk<eu| at any . 

'-held ' Othi^NviS©,' 
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• the creditor to render an account of his receipts iboI'vbb 

VII. 

as mortgagee in possession^ {Khmul Rai v. Jankee — 
Doss, 2 Alla., 9.) 

A very familiar kind of usufructuary mortgage 
is one in urhich the profits are enjoyed by the cre- 
ditor in lieu of interest, the debtor being entitled 
at any time to redeem the property on payment of 
the principal. It closely resembles a Welch mort- 
gage in its incidents. Another form of usufruc- 
tuary mortgage is that in which the creditor is let 
into possession on the understanding that he is to 
enjoy the usufruct till the whole debt is gradually 
liquidated. This kind of security resembles the 
vivum vadium of the Ei^lish law, a form of mort- 
gage which, although once common, has now fallen 
into disuse in England. The mortgagor, howeveYt 
instead of mortgaging his whole estate, may mort- 
gage it for a term of years, and there is one kind 
of usufructuary mortgage by means of a lease, 
known as a zuripeshgee, which forms a class by 
itself, and deserves careful consideration. I shall 
explain hereafter the origin and nature of this 
remarkable class of usufructuary mortgages which 
possesses a history of its own very interesting to 
the student pf law. But before I do so, I wish, 
to point out that it is not always easy to say 
whether a transaction is to be viewed ps a, mort* 
gage, or simply as a lease. I cap only ask yop to. 
consult the cases on the point, and the oinly rule 
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Lbotitbb tbat can be safely extracted from them is, that the 
— ■* intention of the parties' must be looked into, and 
that when “ once you get a debt with the security 
of land for its repayment, then the arrangement is 
a mortgage by whatever name it is called.” In the 
case of Masvk Amin Suzzada against Marem Reddy 
(8 Mad., 34), where, by the terms of the arrange- 
ment, a pending suit was compromised, and the pay- 
ment of a balance ascertained to be due was secured 
by the creditor being allowed to occupy the land 
for fifty-five years at a fixed rent, of which, after 
deduction of a certain sum for the maintenance of 
the debtor, the rest was to be applied to the gradual 
redaction of the debt, whic^ it was calculated would 
be satisfied iu' full in 55 years, the Court held that 
the transa<ition was a mortgage, and that the 
parties in providing for the gradual liquidation of 
the debt, did not intend to put an end to the rela- 
tion of debtor and creditor, and that, upon a true 
construction of the document, it •created only a 
mortgage security. Now, compare the above case 
with the case of Baboo Kowar Sing v. Dullun 
AmrU Koer (S. D., 1867, p. 1232), in which there 
was a lease for twelve years, the lessee advancing 
a certain sum of money to the leEHSOr,iiand it being 
provided that the lessor should be entitled to re-en- 
ter oh expiration of the term, the lessee taking 
^lils chance of good and^bad seasons. It was argued 
'^;^i^'the transaction was ih sul^tanfse a mortga^, 
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and that the lessee was bound to account as mort- 
gagee in possession. The contention, however, was 
overruled. The Court, in giving judgment, 9 bserv- 
ed ; — “ The point to consider is, whether there was 
a fair and reasonable prospect of risk to the debt 
itself in what the banker (mortgagee) undertook; 
and, if so, no question of usury can arise out of it, 
and for the same reason the possession of the 
lessee cannot be regarded as that of a mortgagee.” 

“ We think that the dee4 of Bhurun ijara 

before us is, in fact, an absolute sale of a lease for a 
fixed period to which the rules common to mort- 
gage transactions cannot be applied, as the extinc- 
tion of the original dellt is not solely dependent on 
the receipt of adequate profits, but on profits, what- 
ever they may be, during the continuance of the 
lease. Should they fail, the debt is neither realiz- 
able from, nor secured by, any other resources. 
This is no device but a substantial risk, entitling 
the lender to any benefit from the bargain.” 

It is sometimes said that where the principal is 
risked, the transaction cannot be regarded as other 
than a lease. This, however, is by no means gener- 
ally true, and there may be usufructuary mortgages 
for terms of years, although the parties may ex- 
pressly covenant that the creditor shall have no 
claim against the debtor;, either for principal or 
for interest, after the. expiration of the prescribed 
period. It would be impossible tp say that the 
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lwj^qbb principal was not risked in such cases, but there are 
several instances in our books, in which such trans* 
action^ hate been regarded as mortgages redeem* 
able on the usual terms. 

It would seem that in a pure usufructuary mort- 
gage, where the mortgagee takes possession of the 
estate, on the understanding that he shall repay 
himself oUt of the rents and profits, the mortgagor 
undertakes' no personal liability, and the mortgagee 
must, therefore, Jook exclusively to the land for 
the repayment of the debt. In the case of Thaku 
Be^ee (S. D. A., 1850, p. 44), which has since been 
followed, the Sudder Dewany of Calcutta held that, 
in the absence of any covenant, the mortgagor can- 
not be sued personally. A doubt, however, has been 
thrown upon this doctrine by the observations of 
the Privy Council in the case of Jugjewan Doss v. 
Bamdfiss Btijbhvtkun Bass (2 Moo. Ind. App., 487; 
S. C., 6 W. R., p. 610.) In that case the mort- 
gage deed contained a clause that the mortga- 
gee should continue to enjoy and appropriate the 
annual produce till the whole debt was liquidated. 
Their Lordships observed that the mortgagee would 
' have a full right to recover this debt by reason of 
the taortgage, and that the clause in question was 
Urerely a poiwer for the mort^igee to satisfy himself 
!! as fu English mortgagee may by taking pos- 
of the rrats .and p|rofits. The case, howeyer, 

authority fur the pro- 
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position, that in every pure usufructuary mortgage, 
the mortgagor incurs a personal obligation to repay — ^ 
the debt. There is a distinction between im l^nglish 
mortgage, with a power reserved to the mortgagee 
to enter upon possession and satisfy himself out of 
the rents and profits, and a usufructuary mortgage 
in this country where there is no covenant by the 
mortgagor for the repayment of the loan; I have 
already had occasion to point out that in India 
there is no implied personal obligation in a mort« 
gage by conditional sale, and the same distinction 
would, also seem to hold good in the case of usu< 
fructuary mortgages. I need, however, hardly point 
out that the mortgagor *may expressly agree to be 
personally responsible, and it would no doubt be ex* 
treifiely convenient to the mortgagee to insist 
upon such a covenant by the mortgagor. 

The mortgagor, however, is bound to deliver over 
possession of the property to the mortgagee and to 
secure his quiet possession. If, therefore, the mort* 
gagor should refuse, or be unable, to put the mort- 
gagee in possession of the mortgaged property, the 
mortgagee may sue him at once for the recovery of 
his money. {Rqfah Odii Perkash Sing v. Mar&nd^ 

4 Moo. Ind. App., 444 ; see also S. D., 1869, 
p. 118.) Agmn, if the mortgagee should, before tbe 
debt has been liquidated, be disturbed in , his posses- 
sion by the mortgagor, or perwns elaiming und^ 
hiin, the mor^ageeis noihouhd tobxingyn:^^^^ 
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XiWTpiuB possession, but may sue for the balance due to bimy 
- — • and the mortgagor will be-personally directed to pay 
it. (N. W. P., Vol. XI, 115 ; S. D. A., 1856, 
p. 846 ; N. W. P., Vol. VIII, 286.) 

In connection with this topic I may mention that 
the right created by a usufructuary mortgage is a 
real right, and that, although the mortgage deed may 
contain a covenant for the repayment of the money 
by the mortgagor in the event of the eviction of 
the mortgagee, •the mortgagee is not bound to sue 
for the money, but may maintain ejectment, his right 
to possession as mortgagee not being inconsistent with 
his right to bring an action against the mortgagor. 

I will now proceed to treat of zuripeshgee leases. 
A zuripeshgee lease, or a lease for a consideration, 
is in form a lease by the debtor to his creditor on 
a fixed rent reserved by the lease, which is generally 
a little over the amount of interest payable by the 
debtor. The excess is paid to the debtor, and is 
called huq haziree, the rest being retained by the 
creditor in dischai’ge of the interest. The lease is 
generally for the term during which the loan is to 
remain out at interest, although there is usually a 
provision to the eficct that, if the loan is not repaid 
on the appointed day, the lease is to continue for 
such farther penod as the debt may remain unpaid 
, on the same conditions. Thus, suppose lls. 10,000 
6 per’ cent, repayable in five years, 
^ jih#:tnt0r(^ on the whole sum would be Bs. 600 
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per Annum; the debtor gives ft le^ of fab prt^ LK^^rrrtn 
perfcy fer five years at a* rent, say of per — 

annnm, the Bs. 50 representing the huq haaiiree, 
and the Rs. 600 the interest, which the creditor 
retains under the terms of the agreement be|wee& 
the parties. The excess, however, instead of hemg 
paid to the mortgagor is not nnfrequently applied 
to the gradual reduction of the principaf. 

I have already said that zuripeshgee leases have 
a history of their own. They were origmally 
invented to evade the laws against usury, which eon> 
tinned in tlie Indian Statute Book from 1793 down 
to a very recent period, when they were repealed by 
Act XXVIII of 1855. *It is not necessary to dwell 
at any length on the usury laws, but as they moulded 
the law of securities on the principles introduced 
by tlie Begulatious, and as cases sometimes still 
occur, in which the old law has to be applied, I think 
it necessary to draw your attention to some of the 
leading provisions on the subject. Regulation XV 
of 1793, by which the maximum rate of interest was 
limited to 19 per cent., after enacting in the 10th 
seefioft) that all moiigages are to be considered its 
virtually and in effect cancelled and redeemed* 
whenever itoe principal sum, with the rimpb-; is# 
toreet due upon it, not exceeding 12 
i^all have been realized from the faaufrpot 
■ 'morigftged property^ .provi4e«j^*:R»stli^'^/i#|E%'.s|^t 
,'|^toe;.|id}ttsttiaient of .the - 11000 * 1 , 11 ,# 
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ia^maa mortgages specified in section ll>. “ Where the 
— ^ mortgagee shall have had«the usufruct of the mort- 
gaged property, the mortgagee is to be required to 
deliver in the accounts of his gross receipts from the 
property mortgaged, and also of his expenditure for 
the management or preservation of it. The mort- 
gagee is to swear, or (if he be of the description of 
persons whom the Courts are empowered to exempt 
from taking oaths) to subscribe a solemn declaration, 
that the accounts which he may deliver in are true 
and authentic. The mortgagor is to be permitted 
to examine the accounts, and after hearing any 
objections he may have to offer, or any evidence 
that either party may have to adduce respecting 
them, the Court is to adjust the account.” 

You will observe that these enactments rendered 


it extremely difficult for the mortgagee to realize 
more than 12 per cent, on the principal money. If 
he entered upon possession, he was liable to account 
ibr the rents and profits, and anytliing received in 
excess of the rate of interest sanctioned by the law 
Was applied to the reduction of the principal. 
Mor^agees thereupon hit upon the expedient of 
entering upon possession, not as mortgagees, but as 
lessees at a fixed^ rent. The lease was sometimes 


taken ^ the name of a third person, butthe ebject 
In eiti?^' Case was the samej to evade the liability, 
idjie Eegul^^ upon the wer^agee 

'^ch ;a’"transpareal<i:devlee was, 
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ho^wever, not sanctioned by our Courts of Justice, and iu mv tat 
zuripeshgee leases vrere regarded as mortgages, and — ^ 
tbe mortgagee was not permitted to use *them as a 
shield against the claim of the mortgagor for an 
account. The rule was not relaxed even when the 
rent reserved by the lease was shown to be a fair 
rent. In the case of Hanuman Persad Pandey, in 
which the mortgagee insisted that he was in pos* 
session only as lessee, and was not liable* to account 
for the gross proceeds, the rent .reserved on the 
lease not being shown to be unfair, and it not being 
suggested that thei'e was any attempt to evade tbe 
usury laws, Lord Justice Knight Bruce, in giving 
the judgmentof the Prify Council, observed — “ One 
point remains to be considered, namely, whether, in 
taking tbe account between these parties, the defend- 
ant is to 'be charged as mortgagee in possession, 
with the actual rents and profits, or only with the 
rent fixed by the pottab. It is said for tbe appellant 
that the Sudder Dewany Adawlut did not set 
aside tbe pottah. In terms they certainly did not. 

But their Lordships think that it was part of one 
mortgage security, consisting of several instruments 
of equal date with tbe mortgage bond ; and that it 
was intended to create, not a distinct estate,; but 
only a security for the mortgage money. Mi- BalMor 
contended that a stipulation, such as tl|ispotto|^ ,eiri>< 
d^nllbs, may stand in India between n^oj^lgt^r nnd 
niortgagee, and that tbe Regn^tiions aa ^J^reot dp 
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not touck such a caso. The Regulations provide for 
the ease of an evasion of (he law as to interest bj 
invali4|atiag the mortgage security, and‘ fbi^eiting 
the claim of the mortgagee to the principal and 
interest ; but Mr. Palmer contends that, where there 
is no^ueh; evasion, and a Umd fide and feiv rent is 
fiked upon as representing conmwnihiiK annis, the 
rents and profits of the estate, tlie Court ought 
to .stand on that agreement, of the parties, and 
not to direct the taking of the accounts between 
mortgagor and mortgagee on , any other basis. It is 
certainly possible that, by reason of the provision 
that the rent shall be a fixed one, notwithstanding 
losses and casualties, the ' mortgagee might he a 
loser, in his character of lessee, on an account cal- 
culated on this basis ; but, notwithstanding that 
contingency, their Lordships think that, as it wa^s 
not meant that the principal should be risked, it 
was virtually a provision to e^tblude an account 
of the rents and profits, and that tha. decree of the 
Sudder Bewany Adawlut, directing an account of 
tiiie actual tents and profits, therefore proceeds on 
the ^ht principle, and it is in accordance, with the 
true nt^re of ^e security and the spirit of (he 
Begulfdlcais. 

‘Mn the case v» Sree Kiehm 

iJM { lA f ^ D. A., , >p. 577), the Co»i* 

(^ttght'rthat,' jiporigage lea#!wais 

..vhihs|, /'(he'' tht;- 
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account could not be taken ; but it app^ra 
from that case: that, in foroier decisions oF the Gdurt^ — 
not reported, where the lease had expire^t the 
Court directed the account to be taken on the ordk 
nary footing of the receipts of rents and profits 
of the mortgsg^d estate. Their Lordships think 
that, under the Regulations, unless the principal 
is meant to be risked, and is put in risk, the estate 
created as part of the mortgage security,! whatever 
be its form or duration, can l)e viewed only as a 
security for a mortgage debt, and must be restored 
when the debt, interest, and costs are satisfied by 
the receipts^” 

It followed, therelbrd, that not only could the 
mortgage be redeemed before the end of the terra, 
but that the rent reserved on the lease could not 
be taken as settling beforehand the annual amount, 
with which the mortgagee was to be chargeable in 
account. The arrangement might be in every res* 
pect a fair one,, but our Courts, in their anxiety to 
protect the debtor from usurious contracts, refused 
to. give effect to such an agreement. 

The position, however, of the usufructuary mort*j 
gagee has been greatly modified by the repeal of 
the usury lavfs, and 1 shall therefore ask you caret' 
fi^y tp contrast the rights and habilitiea of the 
ttmfructnary uiortgagee as they stood before the 
repeal- of the usury laws, end lis . they stand at l^e 
pc^tdsy,.'. i';-: 
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XiEcttoka I have already stated that doura to the year 1855, 
a usufructuary mortgage, whatever might be the 
terms, of the contract between the parties, came to 
an end by virtue of the enactment contained in Sec- 
tion 9 of Regulation XV of 1793, as soon as the prin- 
cipal, together with interest at 12 per cent, if no lower 
rate should have been agreed upon between the par- 
ties, was’realized hi*om the usufruct of the mortgaged 
property, or otherwise liquidated by the mortgagor. 
The mortgagor,±herefore, might redeem the property 
at any time, and, as the case of conditional sales, the 
Court was bound to allow him to do so without any 
regard to the period mentioned in the ‘mortgage. 
There might, perhaps, be good reasons for enacting 
that the mortgage should be cancelled as soon as the 
money was realized from the usufruct, but it is 'diffi- 
cult to see why the mortgagee should be compelled 
to be paid, off by the mortgagor before the appointed 
time. There is, perhaps, no system of law which 
guards the rights of the mortgagor with greater 
jealousy than the English, and yet the Court of 
Chancery, in the absence of any fraud or improper 
dealing, will not set aside an agreement^ postponing 
the equity of redemption to a long deferred day, {md' 
in one case, tbe’^Copirt refused to relieve the mort- 
gagor, even though he offered to Pipy the whole of 
interest receivable by the mbrtgfgee in advance. 





;agori 

to/i^deem at any timet on payment of 
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the money due, either on account of principal, pr ];,s!cii<xmB 
interest, or both, and it was no answer to such a — ^ 
suit that the term for which the mortgage* had been 
granted had not expired, or that the money had not 
been realized from the usufruct. 

' The position of the zuripesbgeedar, perhaps^ 
deserves a closer examination. I have already 
called your attentiou to the light in which zuripesh- 
gee leases were always regarded by our Courts. 

They were not regarded as mere leases, and could 
not therefore be set up as a defence in an action 
by the mortgagor for possession instituted before 
the expiration of the term. It is true that the 
decisions of the Sudder l3ewany Adawlut of Calcutta 
at one time showed a considerable fluctuation of 
opinion, but all the more recent authorities are in 
favor of the riew that a zuripeshgee, before the 
repeal of the usury laws, might be redeemed, even 
before the expiration of the term. (Pun^n Sing v. 

Amina Khatun/f 6 W. B., 6; S. D. A., 1860, p. 174; 

S. D. A., 1852, pp. 280, 304.) 

I wiU now discuss the nature of usufructuary 
mortgages created after the repeal of the usury 
laws. The utmost latitude is now given to the 
parties to contract in any manner they choose, and 
the restriction^gwhich the Regulations imposed on 
the creditor, have been wholly withdrawn. WhSe 
t&e usury laws were in force, the mortj^gee Was 
bound to account for the gross profits^ edlowanoe 
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iioecTtrBK being only made for necessary outlay and expenses 
—I. of collection, and the mortgagor could not deprive 
himself of this right even by contract. Since the 
repeal, however, of those laws, the mortgagor and 
mortgagee may make any contract they please, and 
the mortgagor may by contract deprive himself of 
the right to call for an account of every farthing 
received' by the mortgagee out of the estate. In 
tlie case of Munmo Lall v. Reet Bhoobun Singh 
(6 W. R., 284»), the Court observed : — “With re- 
gard to tlie 6rst part of the contention that a 
mortgagee in possession is bound in every case to 
account for the profits, and that a mortgagor can- 
not by contract deprive himself of his right, it is no 
doubt true that, while the usury laws were in force, 
a restriction in this respect did certainly exist. ' But 
this prohibition on the free power of the parties to 
contract as they please was solely a consequence 
of the usury laws then in force ; and on the aboli- 
tion of those laws, the restriction .in question fell 
with them. By Section 4 of Act XXVIII of 1855, it 
is expressly enacted that an agreement that the use 
of usufruct of any property shall be allowed in lieu 
of interest, shall be binding upon the parties. Wo 
are of opinion that a mortgagor and mortgagee are 
now at liberty to make what contfict they please 
with reference to the profits of the mortgaged 
instate.** This case is, .therefore, an authority that 
tlm uuwtgagor is at liberty to contract in any 
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manner he pleases, and will not he relieved from any 
covenant binding him not to ask for an account of 
the actual profits. A zuripeshgecdar, therefore, is, as 
the law now stands, bound to account, not for the 
profits actually received by him out of the estate, but 
Only for the rent reserved on the lease. 

The question has arisen whether a zuripeshgee, 
created since the repeal of tlie usury laws, 
may be redeemed before the expiration of the 
term specified in the deed; and the. reported cases 
on the point show the inclination of our Courts 
to treat zuripeshgccs as ordinary leases, which 
cannot be put an end to before the expiration of the 
term for which they have been created. Zuripesh- 
gee leases, however, are seldom intended to create a 
distinct estate, but are only effected as security for 
the mortgage money. Jn this view, it would perhaps 
be difficult to treat them as ordinary leases, lie 
that, however, as it may, there is little doubt that 
a zuripeshgee, treated since the repeal of the usury 
laws, cannot be redeemed before the term for which 
it has been executed has expired. {Khajeh Loot/ 
Aliv. Goozraz Tliakoor, 11 W. K., 428; Soorjun 
Chowdry v. Imam Bandee Begum, 12 W. R., 527.) 
It is perfectly valid as an agreement settling 
beforehand the' annual amounts with which the 
mortgagee would be chargeable in account, and 
as the equity of redemption may be postponed 

to any day that the parties may agree upon, I do 

30 


Lkcturb 

VII. 
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lw^uhe not tliink that the Court will permit the mortgagor 

— ^ to pay off the mortgage money and re-enter upon the 
* 

' estate before the expiration of the term for which tho 

zuripeshgee has been created, tliat being the period 
fixed for the redemption of the mortgage. It may, 
no doubt, be suggested that, in the absence of any 
express stipulation, postponing the right of redemj)- 
tion, the mortgagor ought to be permitted to redeem, 
but except in very badly-drawn instruments, there 
is sufficient indication of the intention of the parties, 
that the money shall be repaid on the determina- 
tion of the terra for which the zuripeshgee is effect- 
ed, and ns in the case of an ordinary creditor, the 
mortgagee has the right to refuse payment at an 
earlier date. It may, perhaps, strike some of you, 
that it is of no consequence whether you treat the 
zuripeshgee as a lease on a reserved rent, or as an 
agreement settling the basis on which the accounts 
between the parties are to be taken. Tliis, however, 
is by no means so, and the distinction is an import- 
ant one, as I shall endeavour to show in the next 
lecture. In either view, however, a zuripeshgee is 
valid since the repeal of Regulation XV of 1793 
as an engagement -excluding an account of the 
actual profits realized by the mortgagee in posses- 
sion. 

It is necessary to observe that, in the absence of 
any express contract, a zuripesbgeedar has no right 
either to foreclose or to sell the property comprised 
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in the auripesligee. lu a recent case, the Court leoturb 
observed : — Although ijt is true that these leases ~ 
are treated by the Courts as usufructuary mort* 
gages, and that parties to them have to some extent 
the rights of mortgagor and mortgagee, it does 
■not follow that in a case of this kind the lessee is 
entitled to have the property sold. To do that 
would be to give him a greater security than he has 
stipulated for. All that has been held by .the 
Courts in regard to transactions .of this kind, as I 
understand it, is,, that the parties ought to be con- 
sidered, not simply as lessor and lessee, but as 
mortgagor and mortgagee, the lease being granted 
as a security for repayment of the money. This 
would put the lessor in the position of a mortgagor 
and give him the rights of a mortgagor, and, to the 
extent of the security given, would put the lessee 
in the position of mortgagee with the rights and 
liabilities attached to that character. What is now 
asked for is beyond that. We think that the deci- 
sion of the lower Appellate Court is right, and 
that the plaihtilF is not entitled to the decree which 
he sought in this suit.” {Kewal Sahu v. Rash- 
narain Sing, 13 W. R., 446.) A zuripeshgeedar, 
to whom the. .property itself is not pledged, has 
therefore a very imperfect security. 

A usufructuary mortgage may bo redeemed within 
the same period as any other mortgage. Before the 
passing of Act XIV of 1853, however^ st usttfruc- 
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Iibotubb tuary mortgage might be redeemed at any time, hut, 
m as the law stands at present, the mortgagor must 
. exercisQ thS right of redemption within sixty years 

from the date of the mortgage, or of a written 
acknowledgment. 

There are many other points connected with’ 
usufructuary mortgages, which, however, I propose 
to discuss 'in the next lecture when I come to treat 
of accounting. 
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Liabilil^ of mortg'agree in possession to account — Kcg^ulation XV of 1793— 
Meaning* of “ gross receipts’'— Mortgagee not competent to create 
middlemen — ^Allowance for expenses of collection — Practice of our 
Courts — ^Nature of accoimts whicli mortgagee is bound* to produce — 
Verification of accounts — ^Rigbt of mortgagee to interest not exceed- 
ing 12 per cent. — Shah Mahhnn Loll v. Sreuhissen Sing — Liability 
of mortgagee since Act XXVIII of 1865 — Zuripeshgee leases — 
Allowance for necessary repairs— Improvements bow far allowed— 
Payment of Government revenue — ^Mode of taking accounts— 
Liability of mortgagee after notice of subsequent encumbrance — 
Mortgagor not liable to accouilt — Mortgagee not a trustee for mort- 
gagor — Wassilat distinct from usufruct — Mortgagee cbargeablo with 
occupation rent — Suit for redemption — Practice of the Courts in 
Bengal — Procedure in such cases elsewhere. 

I STATED in J;lie last lecture that the position of 
the mortgagee in possession has been considerably- 
modified by the passing of Act XXVIII of 1855. It 
will, therefore, -be convenient to deal in the first 
place with mortg^es governed by Heguli^tiou XV 
of 1793, and then to deal with those which are 
governed by Act XXVIII of 1855. 

In mortgages created before the repeal of the 
usury laws, the mortgagee, if in possession, is bound 
to account for the gross proceeds, allowance how- 
ever being made for the “ costs of collection and 
preservation of the estate in mortgage,” and any 
contract excluding an account of the actual rents 
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laoTOBE and profits, is, as I said iu the last lecture, wliolly . 

inoperative. The duty of the mortgagee is defined 

in Section 11 of Begulatiou XV of 1793, which 
says: — “For the adjustment of the accounts, iu 
the cases of mortgages specified iu Section 10 
where the mortgagee shall have had the usufruct 
of Jhe mortgaged property, the mortgagee is to 
be required to deliver in the accounts of his 
g];oss receipts from the property mortgaged, and 
also of his expenditure for the management or 
preservation of it. The mortgagee is to swear, 
or (if he be of the description of persons whom 
the Courts are empowered to exempt from taking 
oaths) to subscribe a solemn declaration, that the 
accounts which he may deliver* in are true and 
authentic.” 

Now, although the section speaks^ of the gross 
receipts, they, must be such as the mortgagor 
himself could have realized before the mortgage, 
and if he could not by reason of.rfan intervening 
lease cal| for the account of the collections, neither 
can the mortgagee. The terms of ifchb law are 
not indexible, and must receive a construction such 
as may sufiice to accommodate its provisions to 
the variable and different natures of , estates apd 
possession. (^SJiah Makhun Loll v. Sreekueen Sikg^f 
12 3Jop. Ind. App., 1575 S. 0., 11 W. E., P. Gj, 
The mortgagee, biowever, must not crests a 
: * i between hin^lf and the tenants, and 
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if he does so, he is not relieved from the responsi- LKcrrinui 
hility of accounting for the gross rents payable by — ' 
the tenants. (S. D. A., 1852, p. 1137; S. Dr A., 1857, 
p. 1513.) 

The mortgagee, however, is not an assurer of the 
continuation of the same rate of profit as the 
mortg.agor was, able to raise, although he is liable 
for the non-receipt of profits which he might have 
received with common care and attention. Jn 
taking the accounts, our Courts usually hold the 
mortgagee answerable for the rents exhibited in the 
rent-roll of the estate in the absence of any satis- 
factory ex])lanation as to the reasons for the non- 

I ♦ 

realization of any portion of the rents. The rule 
may, in certain cases, operate with hardship upon 
the mortgagee, but it is well calculated to prevent 
fraudulent practices. 

You will observe that the mortgagee is entitled 
to the expenses of collection, and a fixed percentage 
on the gross -collections is generally allowed to 
him varying from, 5 to 10 per cent. In pne case, 
however, tiie Court observed: — “No item should 
be allowed to the mortgagee which is not 
either admitted by the mortgagor, or supported 
by evidence of some sort. For instance, neither 
JlO per cent, nor 5 per cent, should be allowed for 
collection charges, but only so much as the expenses 
of collection actually amounted to, and if proper 
vouchers for this are not foi’tUcoming, at least soihe 
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LKOT 0 RB evidence should be adduced sufficient to lead to a 

VIII 

, — ' reasonable estimate of what the expenses under this 
head .probably were.” {Mukund Loll Sukul v. 
Goluk Chunder DuU^ 9 W. R., 575.) 

I need hardly observe that the accounts which the 
mortgagee is bound to deliver must be full and 
complete. They must exhibit detailed items of all 
actual receipts and disbursements, and must be 
accompanied by all vouchers. In one case in which 
the mortgagee c put In certain jumma-wasil*bakee 
papers, the Court observed: — “ Jumma*wasil bakee 
papers, although they may, and perhaps may 
very strongly and directly, support a mortgagee’s 
account put in under the law (section 3, Regula- 
tion I of 1798), are not and cannot be that 
account itself. That account which the mort- 
gagee by law has to put into Court, is not 
that of his agent or tehsildar, given by the 
latter for his master’s (the mortgagee’s) information 
as to such agent’s collections. The jumma-wasil- 
bakee paper, however, is this latter only. The 
account to be put in under the. law is one to be 
made, yerffied, and proved by the mortgagee him- 
self in the way before indicated. His jumma-wasil* 
bakee papers duly attested by those who prepared 
them, or who collected according to them, and 
support!^ by the receipts of the talookdars 
CO’ ryots, who also m#y be called to depose to 
, tWse re^ipts and, to. what was the real demand, 
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. oollectioD, and balance of each of their respectiYB 

’ viu. 

tenures, may well be adduced to support the mort» 
gagee’s own account when made and put ihto jOoart 
under the law cited. 

“ In fact, the account required from the mortgagee 
is ' one setting forth what he has realized, from 
what portions of the mortgaged property, in what 
terms or periods, with what loss and gain* on the 
several assets, with what necessary reductions, and 
what remains then as the net profits which can be 
taken as actual realizations towards liquidating the 
sum due under the mortgaged transaction.” {Mohun 
Jjoll Sukul V. Qoluk Chunder Datt^ 5 W. R., 276),. 

It used to be thought • at one time that the ac- 
counts must, in every case, be verified by the mort- 
gagee’ himself, and that the terms of the law were 
inflexible. The Privy Council, however, observed in 
a recent case “ Their Lordships think that the 
language which, like other provisions of the earlier 
Regulations, is eurt and applied to the more com- 
mon cases, must, to preserve even the spirit of the 
enactment itself, be construed reasonably, as admit- 
ting in case of necessity, of some delegation, also m 
the person deputed to perform the duty of attesting 
the accounts. If the general manager who did all, 
and knows all *, with whom the mortgagors, with 
tlmt knowledge, contracted ; whose name is used ; 
whose accounts in one sense 4hey are ; land 
who Ihc Hibfo than mere represetUatives kfioWtag: 
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nntjtiag of thoir own knowledge of the tudjusaetioaiy • 
f-r^* satisfies the spirit of tbe.!hw, swears to the truth eC 
them,, it Is such a reasonable compliance with the 
spirit of the law, at least that its performance, in a 
case circumstanced like the present, by a substitute, 
furnishes no ground whatever, for suspecting noah 
practice or designed evasion of the law ; and with 
that aldne, their Lordships are concerned in this 
ease, since tlie mere mode of the verification 
has no other importance in this case than as it raises 
a case of suspicion against the accounts them- 
selves.” (Shah Makhun Loll v. Sreekishm Sing 
X% Moo. Ind. App., 157 ; 8. C., 11 W. R., P. C., 25.) 

The necessity for an account, however, does not 
arise in every case. In the case of a usufructuary 
C<Hiditional sale for instance, the mortgagee is bound 
to account only when the mortgagor has deposited 
the principal, leaving the qimstion of interest to be 
afterwards settled, or has deposited all that he 
sieges to be due, or asserts thatibe whole^of the 
debt has been liquidated by the usufruct. . (Jbr5e« 
vf. Jhmerytni»$a^ 10 Moo. Ind. .App<, 340.) If the 
mortgagee refuse or neglect to deliver in the 
jicd^auts,. the Court mast take the best e^yidenqe 
avafiable : hnd decide upou it. The gener^ presump- 


tion agafnst the mortgagi^; 

^©.-Coiirt id 
; evidgnee ^ 'bb 
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• tIpnKtorig have known lidaita, althoagU it may faidy lkotcb* 
be dbubted if those limits Ivave not been over5tep|HSid 
in some of the cases in the books. * . 

I have already said that in a mortgage, ofeated 
before the repeal of the usury laws, the mortgagee 
cannot take any higher interest than 12 per cent, on 
his money. He may, no doubt, agree to take less, 
and such agreement will be binding upon him. But 
he cannot in any case exceed the limit fixed by .the 
Hegulation. Cases, however, may oceur in which the 
interest reserved by the mortgage will not be the 
true measure of the annual stipulated return for 
the loan. A very interesting question on tiiis 
point arose in the case of Shah MakhunLoUy, 
Sreekissen Sing. The interest reserved by the 
instrument of mortgage was 9 per cent., but the 
mortgagor, as part of the transaction, executed a 
lease in favor of the mortgagee, which would leave 
to the mortgagee an annual profit of something 
more than 3 per cent, on the principal money. 

The mortgagee thus secured to himself a return of 
something more than 12 per cent, on his money * 

The mortgagor brought a suit, not for avoiding the 
transaction altogether as a device to evade the laws 
against usury, 'but for redemption, and contended 
that, under the Regulation, the mortgagee, ivhild he; 
eenld: not deniaad more than the ]:!ate of ihb^iirei^ 
ispecdfied in the deed of mortgage, was 
aeoeunt foif :^e , actual coUeetioas, and ihalffftieli 
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XdMn^u account could uot be excluded by the lease whieb 
was only part of the mortgage security ^ The Privy 
Council, \lrhile holding that the mortgagor had a 
right toihsist on the mortgagee’s accounting for the 
actual collections, were of opinion that the latter 
was entitled to have the bargain performed, so fhr 
as the law allowed, and that the rate of interest 
reserved by the mortgage warf only a part oP the 
annual stipulated return for the loan which would not 
have been granted at 9 per cent, only, the rate men- 
tioned in the deed of mortgage. In giving judg- 
ment their LordshipS observed rf—** It is clear that if 
the mortgagees had been suing the mortgagor on 
the mortgage deed for the debt, they could have 
recovered no higher rate of interest than 9 percent., 
the contract being in writing and incapable of being 
raned by parol evidence ; but this is by no means 
dedsive of the question, for, supposing that the 
extra profits on the several engagements forming 
one mortgage security had amouirted only in the 
whole to 3 per cent., making a 12 per cent, only 
in all, precisely the same consequence would have 
ensued ; the reserved interest would have been 
correctily viewed as constituting part only of *the 
profit, and as sttoh would have been idl that the 
' paHaeis stipalated lor as to that ‘|aki‘t of the traneac- 
dom i; Wi lt would not have measured the iliptdnted 
^-^ieturh foe the loan ^ntpally* The rules of .evidmtce 
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variation from, deeds or written contracts^ The law, 
kowever, fufnishes exceptions to its own salutary 
protections ; one of which is, when one p.arty for 
the advancement of justice is permitted to remove 
the blind which hides the real transaction, as for 
instance in cases of fraud, illegality, and redemp- 
tion, in such cases the maxim applies that a man 
cannot both affirm and disaffirm the same transac- 
tion to show its true nature for his owA relief, ,and 
insist on its apparent character .to prejudice his 
adversary. This principle, so just and reasonable 
in itself, and oft^ expressed in the terms that you 
IK cannot both approbate and reprobate the same 
transaction, has been 'applied by their Lbrdships in 
this Committee to the consideration of Indian 
appeals as one applicable also in the Courts of 
that country which are to administer justice accord- 
ing to equity and good conscience. The maxim 
is founded not so much ^n any positive law, as 
on the broad, and universally applicable principles 
of justice. The case of Forbes v. Amerunissa 
Begum (10 Moo. Ind. App., p. 356) furnishes 
one instance of this doctrine having been so 
applied, where it is said in the judgment of their 
liwdships ‘ The respondent ca%not both repu- 
diate the obligations of the lease and daiiQ the 
benefit of it.’ Unless, therefore, some positive 
law has said that^ in cases i^milnr tp jdie pa^ 

1. wrlt^ engagb&mnt, tbongh not ex^nding to 
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the whole profit stipulated, must be adhered to 
"against the defendant, though the ^aintiff may 
go beyond it to show the full extent of the profit, 
and so to be relieved from the consequences of 
his actual contract, their Lordships must hold 
that the bargain disclosed should be performed so- 
fur as the law allows ; in other words that 12 
per cent.' was in this instance the interest to be 
con\puted.”‘ Makkun Loll v. Sreekishm Sing, 
12 Moo. Ind. App„ 157; S. C., 11 W. R., P. C., 21.) 

We saw in the last lecture that, since the repeal 
of the laws against usury, a niort^gee may always 
relieve himself from the liability of accounting for 
the actual profits by an agreement with the debtor. 
The prohibition on the free power of the parties 
to contract in any manner they please has been 
withdrawn. The profits may be either taken in 
lieu of interest (Section 5), or the parties may 
agree upon a certain #um beforehand, as the 
basis on which tlie account between.them is to be 
tideen, and this brings me back to the question 
of zuripesghee leases. You will remember 
that our Courts refused to acknowledge zuiipesb* 
gees as leases on a reserved rent, becanse they 
might be mad^ the means of obtaining nsari-^ 
ons interest. That argument cannot any longer 
hold good, now that the laws against usury bare 
be^ repealed, and a mortgagee, entering into 
pdRsewtioa as a auripeshgeedar, will probably be 
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now I'egarded, not as mortgagee), in possessbn, but ILiw w Sb 
as lessee at a fixed rent. . (Lee. VH.) In any poinf — 
of view, however, the relation is so peculiar that we 
must be cautious in extending to it all the incidents 
of an ordinary tenancy. The English Court of 
•Chancery, however, looks upon such transactions 
with extreme jealousy ; a jealousy which has not 
been relaxed by the repeal of the usury laws. 

“ One eflfect,” says Vice-Chancellor Stu’art, “ o£ the 
repeal of the usury laws was to, bring into oper- 
ation, to a greater extent than formerly, another 
branch of the j^irisdiction of the English Equity 
, Courts, namely, the |)rinciple which prevented 
any oppressive bargain, or any advantage exacted 
from a man under grievous necessity, from pre- 
vailing against him.” In order,” adds the learned 
Judge, to render a contract or an agreement of 
any kind binding, there must be the assent of 
both parties to the agreement, under such circum- 
stances as to ahow there was no pressure, no influ- 
ence existin^of a kind to make the assent an 
imperfect assent, or an assent which, under other 
eircumsianees, would have been refused. H tbo 
asfi^at to the agreement is not an assent given under 
such circumstances as that both *jparties ai'e on an 
equal footing, and the agreement one perfectly free 
‘from any, influence or pressure in thfioyeof tlbhi 
Court, it is not an assent spS^edeht to c#^^ 
oh agtoement.” ( jBqrrW y, t L, B ,, 
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usennA It may, however, be suggested that such a doc* 
'%rine, unless fenced in by .limitations, which would 
narrow. its" application only to very exceptional 
cases, is likely to introduce the very same evils which 
the Legislature Intended to remove when it applied 
the sweeping brush to the usury laws in our statute’ 
book. Indeed the doctrine itself in its relation to 
debtors and creditors is a “ survival.” It is another 
illustration ‘ of the half-conscious repulsions ” 
which we feel to . doctrines which we cannot deny. 
In speaking of them Sir Henry Maine says : — 
It seems to me that thg half-conscious 
repulsions which men feel to doctrines which they 
do not deny, might often be examined with more 
profit than is usually supposed. They will some- 
times be found to be the reflection of ' an older 
order of ideas. Much of moral opinion is no doubt 
in advance of law, for it is the fruit of religi- 
ous or philosophical theories having a different 
origin from law, and not yet incoi^porated wjth 
it But a good deal of it seems to* mf to preserve 
rules oi conduct which, ^hough expelled from law, 
linger in sentiment or. practice^ The repjsal of the 
usury laws has made it lawful to take any rate of 
interest, yet the j^ing of usurious interest is not 
thought to bo respectable, and x>ttr Courts of Equity 
hnye evideitdy great diiOS^ejiilty in. bringing them- 
|i^^s, to 4- complete«^ re^^nitbn of tho new* |ndn* 
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1 have dwelt at some length on the point, AS thei^e l :^p m 
are indications at the present moment of a d^re ‘ — 
on the part of our Coui’ts to introduce into this 
country some of the idochrines of the English 
Court of Chancery, which rest,' not upon the basis 
of economical science, but upon certain vague moral ' 
sentiments, which lie outside the pale of positive 
law. 

We saw tihat since the repeal of the usury laws, 
a mortgagee may not only receive the rents and 
profits in lieu of interest, but he may also protect 
himself from accounting for the actu^ receipts 
by an agreement with the mortgagor. In the 
absence, however, of any such agreement, the mort- 
gagee is still bound to account for every farthing 
received by him out of the estate, and he will not 
only have to account for the rents actually realised, 
but also for such as he might have received but for 
his wilful default. 

A mortgagee^ however, is entitled in account to any 
outlay made bji him in the preservation of the pro- 
perty, as for necessary repairs, and interest is gener- 
ally allowed on the amount of the outlay at tire rate 
reserved by the mortgage. In the case of Jogmifa * : 
mth Mullidk v. ^naraSm Mr. 

iEmnp observed: — Under the law as administered 
M tills country, a mortgage possestidi^ 

iKNdtion of a tirustsee. 

mortl^eU prentises as 



liabkw 
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of tli© mortgagor, and must uotdo ,auy thing to 
diminish the security upon which the money was 
lent. ,In this esse, the mortg^ed property was ft 
thatched house: To allow it to fall out of repair 
and to hOcome uninhabitable, would have been 
diminishing the value of the security on which the 
money was advanced, and preventing the mortgagor 
from paying oflF the debt from the usufruct. It.is 
the boundeu duty of the mortgagee in possession to 
heep the premises in necessary repair, and he will 
be allowed to charge for the same witH interest." 
(t W. B., p. 488; See also 5 Bom., 114; 5 


Both., 116.) ^ 

You will observe that in the judgment of the 
Court in Jogmdranath Mullick v. Bajnarain 
Palooye, it is smd that it is the duty of the mortgagee 
to keep the mortgaged premises in repair. This is 
no doubt true in ft certain irense, but the proposition 
requires one qualification. A mortgagee is not 
hopnd to make any outlay, even* in necessary 
repalns, except where there is a surplus left after the 
deduction of the interest from tiie rents. Any other 


rule would be exeessively harsh to the niiortgagee. 

To up what I have said, the right 
thb mortg^ee^ to bei’irew for .hecesewy 
repairs is ! ' co-extensive with his lirinlity to 

p:iii0n3re^r%v;Wb^ riorips^d;’'P»^* 
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• a mittoos house, or inereuse his debt by luyiQ£ catt Lj^broBs 

^ VIII 

anything beyond the rent. The property tnay — ' 
deteriorate by lapse of time, or even owing tp Want 
of repair, but the mortgagee will not be held 
answerable in the absence of gross or wilful negli- 
gence. The extent to which the mortgagee may 
safely go in repairing the mortgaged estate, is thus 
laid down by Fisher in his work on mortgages, 
and the rule has been followed in this country .as 
founded in equity and good conscience. “ The 
mortgagee*will be allowed for proper and necessary 
repairs to the estate, and if buildings are in- 
complete or become ruinous so as to be unfit for 
use, he may complete or pull them down and 
rebuild for the preservation of his security. And 
the rebuilding or repairing may be done in an 
improved manner and more substantially than 
before, so that the work be done providently, and 
that no new or expensive buildings be erected for 
purposes difierent from those for which the former 
buildings were used, for the property when restored 
ought to be of the same nature as when the 
mortgagee received it; and if it be thus wholly, 
or in part, converted from its original purposes, the 
money expeude^ will not be. allowed to be chai|^^ 

(Fisher on Mortgage, p. 887,) > 

question of improvements presents 

* grater difficulty; It hqwevet'j 

' allowanee will imt be ma^e %ihi^ 
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for improvements, even of e lasting kind, unless 
tkey are made with the sjuiction of the mortgagor, 
or are , absolutely necessary for the preservation 
of the estate. The mortgagor must not be improv- 
ed out of ibe estate. (Samhn v. Hwtper^ 12 L. J. 
Ch., 309.) 

In the absence of any express contract to the 
contrary) it is the duty of the mortgagee in posses- 
sion to pay the Government revenue, and if the 
mortgagee wilfully default to pay the revenue and 
purchase the property himself, the Court will fasten 
a trust upon the purchase in favor of the mortga- 
gor. The mortgagee, who properly or improperly 
allows an estate to fall into arrear, cannot purchase 
it, so as to acquire an irredeemable interest. 
{Nawah Sidhi Nazzir Ally Khan v. Adjwiha- 
ram Khm, 10 Moo. Ind. App., 540 ; 5 W. 
R., P. 0., 83 ; See also Raja Adjudharam Khan v. 
Ashootosh Dey, Supreme Court, 6th July, 1855, and 
Ktkall V. Freeman, Englishman, 4th September 1854.) 
Any payment, however, made by the mortgagee, 
either to prevent a forfeiture, or a sale for non- 
payment of revenue or rent, will be credited to him 
in account. In Nurjom Sahoo v. Shah Moozeeroadr 
deen (3 W. R., 26), which was a suit to redeem a 
uiufructuary mortgage ou payment of the princi- 
pal only, there being no stipulation for interest, 
^ mortgagee in his defijmee insisted upon his righjT* 
lioiltain ][KMMeBsfon«,ioionga8 the sums which hes 
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• had been obliged to pay as revenue, the estate hav* 
ing been assessed with revenue subsequently to the — 
mortgage, were not repaid by the mortgagor or rea* 
liaed front the rents and profits, the Court obser* 
ved : — Ordinarily the law gives to a person interested 
in land a lien against the defaulting owner for sums 
of money paid by the former in discharge of the 
public revenue. The payments made by the defend- 
ant appear to us to entitle him to a lien within 
this principle. His equitable* claim to such protec- 
tion is certainly not diminished in this case by the 
fact that the plaintiff has pledged to him, as lakhe- 
raj, land which was not valid lakheraj, and has now 
been actually assessed with revenue ; nor can the 
plaintffP contend that the annual receipts from the 
land,* which, when it passed into the defendant’s 
hands, were clearly to be appropriated solely to the 
defendant’s use (subject to the mortgagor’s right to 
an account), became subsequently bound for the 
mortgagor’s benefit, although in violation of his 
express agreement to discharge his estate from the 
lien of the person who actually paid the revenue.! 

Thb right is, we think, suddeient to qualify the other- 
wise undoubted right of the mortgagor to redeem his 


land on paymei^t of the principal alone. If we 
^ffeet to Idle latter right in the present suit, \ 
cdiould, in the probable event of the mortgsgoif 
jiuiidng uo acooimts of the morigag^e'ft 

in pos^ssion, lenye only to the mortg^lli^ s 
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doubtM remedy by dtiit for the money whiidk he hae 
paid, a great portion of vliich wotlld be met by 
setting up* the law of limitation as a defenee.” 

I shall pow diScuss the mode of taking aoctmnts 
agahist the mortgagee in possession. ' The |gi*bss 
eollectioUs are ascertained at tlie end of each year, 
mid after deducting the necessary outlay on account 
of revenue, expenses of collection, and preservation 
pf 'the estate, the balance goes to reduce either in 
whole or in part the interest, and if there is a 
surplus over, it goes to the reduction of the prinei* 
pal ; tile account being closed at the end of 
each year. In England it is not of course to direct 
annual rests against the mortgagee in possession, 
hat a different rule obtains in this country. If, 
however, the mortgage debt is paid off by means of 
the rente and profits daring the possession of the 
idorigagee, he will ordinarily be liable to pay 
Interest on all subsequent receipts. 

' 'T%e qtte;Btion of the liability of*the mortgage^ 
In pSsfSssion after assignment, when it is not made 
with the assent of the mortgagor, for the rdnts and 
profits received by the asrignee, does not seem te 
have been ever xnised in this country. In Englm^ 

te be liable <m the prhsciple 
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TUe jealousy with which the Court of Chancery I^EOTUQfll 
guards the interest of the ioaortgagor, is well lUttstrat^ — ‘ 
ed by the rule invariably acted upon, that no per- • 
sonal allowance is to be allowed to the mortgagee 
himself, although the salary of an agent maji^ be 
allowed when the collections cannot conveniently 
be made otherwise. Any agreement to make an 
allowance to the mortgagee is absplutely void, and 
the repeal of the usury laws has made no‘change;in 
this respect in the practice of the English Court of 
Chancery. 

I shall now treat of the rights and liabilities of 
the mortgagee when he allows the profits to be 
received by the mortgagor instead of entering upon 
possession himself. The rule of English law 
on the subject is thus stated by Fisher as the 
result of the authorities: “After receiving no- 
tice of a puisne mortgage, the mortgagee in 
possession becomes liable to account to the 
puisne incumbrancer for so much of the surplus 
rent as he has paid to the mortgagor or his re- 
presentatives,; but so long as the mortgagee in 
possession is without notice, the puisne mortga- 
gee cannot call upon him or the mortgagor for an 
account of the .by-gone rentB.’V (Fisher on Mortgage; 
p. 875.) This rule was a^jpUed to an Indian moii- 
ga^ in this country by the Privy Council in . 

/sMcmn Dass y.'Ram Dcm> In case, the murt- 
^gage deed, after stating that the pillage ofMiijee^qs 
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lAoKnoi and the house at Sural should be mortgaged for 
Yin ^ ^ 

— ' a certain sum, went on to say “ The profit of 

• this money is settled for 12 annas, on these condi- 
tions, that the holders of the mortgage 41*6 to re- 
ceii^ in redemption the whole of the produce of the 
said village, about 3,000 or 3,200 rupees, and after 
allowing for interest, the remainder will go for the 
purpose of liquidating the principal, and they shall 
continue so to receive and appropriate the annual 
produce until the whole of their demand be liqui- 
dated. The risk of collecting the income, and of 
any deficiency in the revenue, is upon our heads, 
that is the mortgagor’s; and we do further declare 
that the holders of the said mortgage shall station 
a mehta or clerk of their own iu the said village, 
for the purpose of making the collections; and we, 
the mortgagors, so long as this property remmns in 
mortgage, do agree to give him a monthly salary 
of 5 rupees and his daily food so long as we 
can afiord to do so.” It seems that the mort- 
gagee continued in possession under this deed 
for a short time, but afterwards allowed the mortga- 
gors to receive the rents and profits. In execution 
of a decree obtained by the plaintiff against the 
morigagors, the property was placed under attach, 
ment when the mortgagee for the first time had 
notice (4 the phuntiffe clatm. In determining the 
xeepective rights of the ‘parties the Priry Council 
iiai4i'-*‘'2^ow the qnsetion wUi be, in what way the 
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mortgagee’s rights are affected by thiscondact; itnd lEOTtms 

'VlXla 

that will depend, first, updn the construction of the — 
instrument itself. If this is a binding contract, — ^ 
binding between him and the mortgagors, — bind- 
ing him to apply the rents and' profits t(7 the 
payment of the debt, he might be considered 
as having forfeited his right .to payment in conse- ’ 
quence of having allowed the mortgagors tliemselves 
to take possession of the rents and profits during 
some of the. years during which his mehta was in 
possession. But their Lordships are of opinion 
that that is not the true construction of the deed, 
but that it is merely a power to satisfy himself, 
just as an English mortgagee may, by taking 
possession of the rents and profits of the estate; 
and if an English mortgagee chooses to forego 
the benefit of receiving the rents and profits, 
and permits the mortgagor to take them, it would 
have no effect as between him and the mortgagor; 
he would have**a full right to recover his debt by 
reason of the mortgage. The only effect would be, 
when some subsequent incumbrancer came in, and 
he had notice of that claim. In that case the rule 
and law in England would be that if, after notice^ 
he permits the* mortgagor to receive the rents and 
profits, he exposes himself to the claim of the 
second incumbrancer ; and that is the pnneipld 
wbich their Lordships think ought to h& applied ^ 
the present case.” ag«iSn,s^^ 
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LuoTtnui Dass Brijbhukun^ 2 Moo. Ind. App., 487 ; S. C.. 
GW R., p. 11, P. C.) 

By the decree which was ultimately made, the 
mortgagees were postponed to the attaching cre- 
ditor in respect of the rents which might have been 
received by them, but for their allowing the mort- 
gagors to continue in possession. The rights of 
the mortgagee against the mortgagors personally 
were left untouched, and they were only permitted 
to continue in possession till the balance settled on 
the above principle was realized. 

While on the subject of accounting, I may men- 
tion that the mortgagor in possession is not bound 
to account, although the security may be insuflS- 
cient. This is the rule of English law, aud is also 
the law in this country. A mortgagor, however, 
w ill be liable to an action for mesne profits, if he 
withhold possession from the mortgagee in violation 
of the terms of his contract. It is scarcely necessary 
to repeat that the mortgagor is also liable for mesne 
profits from the date of the final foreclosure (i.e., 
from the expiration of the year of grace). There 
are expressions in some of the reported decisions of 
the Sudder Dewany Adawlut which might, at first 
sight, seem to countenance the notion that it was 
only from the date of the decree for foreclosure that 
the mortgagor was liable for memie profits. I need, 
however, hardly point out to you that the rights 
of the parties, after a decree for foreclosure^ are 
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precisely those which they possessed at the date of limobu 
the expiration of the year of grace. The decree - 7 - 
only declares those rights, and it must, therefore 
follow, that, if there is auy liability in the mortgagor 
for mesne profits, that liability must exist before 
the decree for foreclosure, and consequently at the 
expiration of the year of grace, which is the 
dividing point o£^ time. 

The question has arisen as to the precise position 

t 

of a mortgagee after the mortgage debt has been 
liquidated by the usufruct. It seems to have been 
held in some cases that his position was that 
of a trustee, and that therefore no limitation 
was applicable to a ^uit brought by the mort- 
gagor for surplus profits. These decisions were, 
however, overruled by a Full Bench of the Calcutta 
High Court, and the period of limitation was 
held to be six years. {Baboo hall Boss v. 

Jamal AH, 9 W. li., 187.) This was under the 
old law. Under the new, a suit for surplus 
profits must be brought within three years of the date 
on which the mortgage comes to an end. Thu 
interpretation clause also tells us that a mortgagee 
is not a trustee within the meaning of the Act. 

A question of some nicety arose a few years ago 
in the High Court of Calcutta, which was ultimately 
beard by a Full Bench. In that case which was 
a suit for redemption, the pnncipal having been 
deposited, the mortgagee was called upon to account 
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LmfTvm for moneys which he had realised by means of a 
decree for mesne profits against the mortgagor, who 
had ericted him from the mortgaged prepnises. 
The question arose under Regulation XV of 1793, 
pud it was contended for the mortgagor that the 
mortgagee was bound to account to him for the 
moneys which he had succeeded in realizing from 
the mortgagor in excess of the legal interest of 12 
per cent, per annum. It was, however, held by the 
Full Bench that the mortgagee Was not liable to 
account for the mesne profits. . In giving judgment, 
Peacock, C. J., said ; — “ There is a wide distinction 
between usufruct collected by a mortgagee in 
possession, and damages which are awarded to a 
mortgagee in a suit brought by him against the 
mortgagor for evicting him« We think that 
the defendants were not bound under the words 


or the spirit of Regulation XV of 1793, or 
Regulation I of 1798, to account for the wasilat 
or damages which they have received under 
the decree in. the suit brought by them against the 
m<wtgagor for possession. ' If a mortgagor wrong- 
fully turns a mortgagee out of possession, it is his 
own fiMilt, and the mortgagee is entitled to retain 


any wa^lat' which he may recover against the 
moftgi^or, and is not bound to account for it. To 
j^venf the usury laws, the Regula- 

t^r&ppiled the piert|;agee to account fbr the 
cjieeedei| hiterest,|tt-';I2 .jwsr.'tfeht.,: 
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the balance was to be accounted for. We think lbcIubb 

VIII. 

that a Regulation of this kind must be construed - — 
strictly, and that we ought not so to construe it 
as to substitute wasilat recovered by a decree, of 
Court for usufruct enjoyed by a mortgagee. The 
case of Chutterdharee Kowar v. Ramdoolun Kowar^ 
(Sudder Decisions of 1859, p. 1181), is a case very 
much in point, though the question arose in a different 
form.” (J(^mungul Sing v. Sardeen, 6 W< R., 240). 

In the case of Nilkant Sen and another^ the facts 
of which were somewhat peculiar, the mortgagee had 
wrongfully dispossessed the mortgagor, the mortgage 
beingoneby conditional sale, and not giving the mort* 
gagee power to receive the rents and profits. The 
mortgagor brought a suit for possession and mesne 
profits. He got a decree for possession, but the prayer 
for mesne profits was rejected, apparently because 
there was some technical informality in the prayer in 
the plaint. The mortgagee subsequently proceeded 
to foreclose, and when he brought a regular suit for 
possession as absolute owner, the Court held that 
he was bound to account for the profits during the 
time he was in possession, just in the same manner 
as if he had been let into possession by the 
mortgagor. It would seem, although the fact is 
not clear from: the report, that a suit for mesne 
profits would have been barred. (Nilkant Sen V; 
Jo^nedin, 7 W. R., 30). 

A mottgi^ee in possession, who itmtead of letfing 
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twmv the land to tenants and realizing the rent in the 
V3tH • • * 

— ■ ordinary way, cultivates it himself, is not liable to 

account for the whole of the profits arising to 

him from farming the land, but only for such profits 

as he would have received, if he had let the land 

to a tenant, a.nd so in the ctfse of any other profits^ 

the mortgagee, if in possession, is chargeable only 

with an occupation ‘ rent. {Rughunath Roy v. 

Gridhari Sing, 7 W. li., 244.) 

A f 

In concluding this lecture, I wish to say a few 
words on the manner in which suits for redemption 
are treated by the Courts in ^Bengal and the North- 
Western Provinces. The practice has been to treat a 
suit for redemption as a shit for ejectment, and to 
refuse any relief to the plaintiff, except upon proof 
that every condition necessary to the right to im- 
mediate possession, has been fulfilled. You will 
find it laid down in several cases, that, in a suit for 
redemption, the mortgagor must fail if any thing is 
due to the mortgagee on the security j and the plain- 
tiff caniiot show that he had deposited or tendered 
the amount. In some instances, however, condi- 
tional decrees have been made, Rnd in recent cases 
the Court has shown some disinclination to adhere 
to the old practice; a practice, which 1 venture to 
think, is attended with inconvenience as well to the 
mortgagpr as to the mortgagee. It is true that 
v! plainly are not very artifioihlly framed in the Mo- 
ts, and they Isre very frequently brought 
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for recovery of possession on the allegation that 
the mortgage debt has been satisfied. Such suits, 
however, are substantially brought for* the pur- 
pose of ascertaining as between the parties wfiat 
is the state of the account, a right which is ex- 
pressly given by statute to the mortgagor. We 
saw that, according to the practice of the English 
Court of Chancery (and which is followed in the other 
provinces of this country), the Court, in a suit for re- 
demption, invariably takes an account of the monies 
due to the mortgagee on his security, and if anything 
is due to the mortgagee, the mortgagor is directed 
to pay it by the time apjiointed by the Court, and 
on his failure to do so, tlie bill for redemption is 
dismissed ; such dismissal having the same efiect, and 
carrying with it the same consequences, as a decree 
for foreclosure. It would be difficult to suggest 
any reason why the same practice should not be 
followed in Bengal. According to the present prac- 
tice of our Cottrts, the Court is bound to take an 
account in a suit for redemption, but, even if a 
single shilling be found due to the mortgagee, the 
suit is dismissed, and, however carefully the account 
may have been taken, the finding of the Court will 
not be binding upon either party in any subsequent 
suit. This naturally leads to a perfect waste of liti- 
gatiou which might be easily prevented by the exer- 
cise of the power, which our Courts undonb^dly 
possess, of moulding their decrees in such a way as 
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jjtdrvKa to meet the exigencies of each case. (See the ob* 
•> — ^ serrations of Phear, J., in Mitkund Loll Sukut v. 
Qoluk Chunder Dutt^ 9 W. B., 572, Compare 4 
N. W. P., 37- 6 N. W. P., 104; 6 N. W. P., 221; 
10 N. W. P., 543; S. D. A., 1849, p. 392.) The 
following recent cases may be usefully consulted 
by the student : — Shah Lutafut Hossein v. Chowdry 
Mahomed Moneim, 22 W. R., 269; Rajah Saheb 
Perladh v. Broughton^ 24 W. R., 275. See also 
18 W. R., 65-; 22 W. R., 172. Compare 8 W. 
B., 869; Suth. F. B., 33. . 
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and Judicial — Distinction between — Statntoty lions — 
Regrnlation VlII of 1819 and *Act VIII of 18C9 (B.C.) -Act XI of 
1859— Salvor's lien— Dion of oo-sbarer for tevenne paid by him— 
Unpaid vendor's lien— M'aokreth v. Symtiom — What constiti^tes 
waiver of lien— Objections to legal liens— Registration— Purchasers 
without notice — Practice of Dnglish Court of bhancety — Purchaser's 
lien— Lien of partners and agents— Tenants in common — Ho lien for 
dower in Mahomedan law— Hone in favor of creditors on assets of 
deceased debtor in Hindu or Mahomedan law — Judicial lien— 
Attachment before and after jTidgment— Operation of— Section 210 of 
Act VXII of 18S9— AHonation by debtor not absolutely Void— 

Mohun Da-sit against Ifadha Mohun Striking o£^ attaohment — 

Effect <sf-^P(iddo)itoney against Mothuranath CJvofCdkry. 

In the prt^sent lecture I propose to treat of liens 
or securities created by the operation of law. In 
the introductory lecture I pointed out to you the 
difference between those charges and charges ' 
created by the express or implied consent of the 
parties. I also stated that liens may be divided 
into two groups, legal and judicial ; the one consti- 
tuting a part of substantive law, and the other^ 
a part of the law of procedure. I propose tdf 
discuss the law relating to legal liens in the firsit 
place, and then to treat of judicial liens; 

I halve already said that there are some cttSes lit 
Which a lien is expyei»sly conferred hjr statnte, 
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there are others in nrhich the right has been recog* 
nised by our’ Courts of. Justice as resting on those 
principles* of equity which the Indian Courts are 
bound to administer. But though < they are the 
growth of * judicial legislation/ I need hardly point 
out they do not differ in any essential feature from 
the class of liens which J. shall call statutory liens. 
The earliest instance of the latter is furnished by the 
enactment contained in the 13th section of Regu- 
lation VIII of 1319. That section says; — “If the 
person or persons making such a deposit in order , 
to stay the sale of the superior tenure, shall have 
already paid the whole of the rent due from him- 
self or themselves, so that the amount lodged is 
an advance from private funds, and not a disburse- 
ment on account of the said rent, such deposit 
shall not be carried to credit in, or set against, 
future demands for rent, but shall be considered 
as a loan made to the prdprietor of the tenure 
preserved from sale by such means, ,and the taluk 
so preserved shall be the security to the person 
or persons making the advance, who shall be con- 
sidered to have a lien thereupon in the same manner 
as if the Imin bad been made upon mortgage; and 

he or they shall be entitled, on applying for the 

< 

same, to obtain inmaediate possession of ^e tenure 
bf ‘.this defaulter in order to recover the amount so 
^Htdvbhced from any profits belonging thereto. If 
» , to recover his tenure from 
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tbe httnds of the person or persons who by makii^ lbc^b 
the advance may have i^cquired such an interest — 
therein and entered in possession in consequence, 
he shall not be entitled to do so except upon repay- 
ment of the entire sum advanced with interest at 
the rate of twelve per cent, per annum up to the 
date of possessiop haying been given as above, or 
upon exhibiting proof in a regular suit to -be insti- 
tuted for the purpose that the full aftnount ^so 
advanced, with interest, has been Realized from the 
usufruct of the tenure.” 

This, 1 need hardly point out, is a very bene- 
ficent provision. It has since been extended to 
all classes of tenants by whom the superior tenure 
may be preserved from sale. (See section 62, Act 
Vlll-of 1869, B.C.) 

Another provision of a similar character, but 
less ample, is to be found in section 9 of Act XI of 
1859. That section, after enacting that the revenue 
in arrear may be tendered in certain eases by a 
person who is not the proprietor of the estate, goes 
<m to say i — “ And if the peraon so depositing,- whose 
money shall have been credited as aforesaid, shall 
prove before a competent Civil Court that the 
depodt was pade in order to protect an inter^t 
of the said person, which would have been endaat* 
geted^ or damaged by' the sale, he shall be eniMed 
to recover the amount ^hf the deporit, w^h 'mr 
Irithont interest as the Court may deteiihin% item 
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defaulting proprietor. And if the part; 

^ depositing, whose money shall have been credited 
as aforesaid, shall prove before such a Court that 

t 

the deposit was necessary in order to protect any 
lien be- bt^d on the estate or share, or part thereof, 
the amount so ci-edited shall be added to 
amount of tbe original lien.” 

It is .somewhat remarkable that the section does 


not, in so many words, confer a Hen on every person 
by whom the estate may be saved, and apparently 
limits it only to a mortgagee making the deposit 
in order to protect hjs security. Advances in tbe 
nature of salvage, however, are recognised in every 
system of law as conferring p. lien on tbe estate 
itself, and such advances may be made not only by 
a person having an interest in tbe property,' but 
even by a simple creditor, although his debt is 
disputed. In the case of Nogender CJmnder 0/tose 
against Sreeamtty Dasi, their Lordsliips of the 
Privy Council observed:— “ Cousid^ing that the 
payment of th6 revenue by the mortgagee< will 
prevent the taluk from bmng sold, their Lordshipa 
would, if that were the sole question for their 
consideration, find it difficult to come to any otlier 
conclu^on . t^u that the . person who had .su<|di 
an^nteru^ in t^ taluk as entitled him to pay the 
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the amount of the money so paid.” (11 Moo.' lud. LsdroAs 
App.; S. C., 8 W. R., p. 6^7.) — 

This doctrine rests upon the plaiuestt principles 
of equity, and the Calcutta High Court hold in » 
recent case that a co-sharer who is compelled to pay 
the revenue due from his shareholder is entitled to 
a lien on the share of the latter. (Stfttd Enayet 
Ilossein v, Madon Mohun Shahun, 22 W. R., 411; 

See also Manik Mulla Chowdhry v. Parbutty Churn, 

S. D., 1859, p, 515.) 

The language of the ninth section of the Act 
may, perhaps, suggest a doubt as to whether or not 
the Legislature intended to confer a lien in any 
other case except where the payment is made by 
a mortgagee ; but we must remember what one of 
the sages of the Englisli law says about law-making, 
and should not be too ready to infer that the 
express mention of one excludes all other cases. 

The lien of the co-sharer is an instance of the 
recognition by .pur Courts of Justice of* a right not 
expressly given by any statute. This, however, is 
by means an isolated case. In the absence of 
any specific rule, the Indian Courts are bound to 
administer the principles of equity and good con- 
science, and thus a good deal of English law has 
not unnaturally worked its way into our juris- 
^udefice. 

.1, t|ierefore, propose to give a short Ol3l.tlinft; ^^il^e 
recognised by the English XloOirt of 
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ZotoxuBv pointing out those that have been adopted in 
this countrjr. Foremost among them is the lien 
of the, unpaid vendor for the purchase money. It 
is thus defined by Lord Eldon in Mackreth v. 
mons:-^^^ Where the vendor conveys, without more, 
though the consideration is upon the face of the 
instrument expressed to be paid, and by a receipt 
endarsed upon the back, if it is the simple case of 
a ponveyalice, the money or part of it not being 
paid as bet ween, the vendor and vendee, and per> 
sons claiming as volunteers,, upon the doctrine of 
this Court, which, when it is settled, has the effect 
of contract, though perhaps no actual contract has 
taken place, a lien shall prevail — in the one case, 
for the whole consideration ; in the other, for that 
part of the money which was not paid.” (1 White 
and Tudor, L. C., p. 269.) If it were not now too 
late to de so, I should venture to protest against the 
introduction of this doctrine into our system, if on 
no other acdouut, at least on account .of the number 
of refined distinctions which have clustered round 
it in the English law, and which must inevitablj|,be 
introduced with it. In order to explain myself I 
ought to state that, in the English law, a vendor may 
l^te his lien either expresi^y or by implication, 
l^d will be sufficient to 

-(^P|[itihi^ns''';^hioh' |^'{exti!pu|ely"' refi-ne^.'snd 

^durtainty such 
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a$ led Lord Eldon to say,— “ that it would have taqroi* 
been better at once to have held, that the lien — 
should exist in no case, and the vendor should 
suffer the consequences of his want of caution; or 
to have laid down the rule the other way. so dis- 
tinctly, that a purchaser might be able to know, 
without the judgment of a Court, in what cases it 
would not exist.” It has been held in. England 
that the lien exists even when the money is secured 
to be paid at a future day ( Winter v. Lord Anson, 

3 Russ., 488), while the mere taking of a security 
does not amount to an abandonment of the lien. 

If, however, the vendor take a totally distinct and 
independent security, it* will then become a case of 
substitution for the lien. The question, however, 
in all these cases is simply whether or not the cir- 
cumstances show a clear and unequivocal intention 
to give up the lien — a question on which there 
must necessarily be a great conflict of opinion. It is, 
therefore, to regretted that the doctrine should 
have worked its^ way into our law. It rests upon 
grounds altogether different from those on which the 
lien of the salvor has been recognised. In the case of 
the vendor of land it is always open to him to protect 
bim^elf against the consequences of the fraud pr in- 
solvency of the purchaser,, and if he does not chooeo 
lo take the most ordinary precautions he hardly 
deserves much sympathy. I need scarcely pdntb pat 
that the case of a rpe^son who ^ obliged to xpah# a 



** EQUITABLE DEFEJSTCK.” 


i^osnreit jiayment for the protection of his own interests, ii 
essentially different. Bt|t there is another and a 
still more serious objection, which applies to all legal 
liens alike. They are neither agreements, nor 
declarations, and are therefore wholly untouched by 
the Eegistration A,cts. They, however, confer real 
rights, and a bond fide purchaser for value may be 
easily misled. This is a serious evil. We know 
how it is guarded against in England. The right 
being merely “equitable,’* the English Court of 
Chancery, acting upon a well-known doctrine, will 
not suffer it to be enforced against a bond fide pur- 
chaser for value without notice of the lien. The 
doctrine itself is a curious illustration of the way in 
il;hich the rights and obligations of parties have 
been gradually moulded by equity. We sawrthat 
in archaic law it was not easy to make a secret 
transfer of land. The transaction must be attended 
with a ndmber of solemnities which served to give 
it publicity, and the omission of any ope of them- was 
fatal to tlie validity of the transfer. It is Iiardly 
nehessary to observe that a rigid adltorence tO||iie 
doOtiine was likely to lead to considerable hardship, 
and tiif Court of Chancel^, therefore, allowed in cer« 
tain t]i<e ,|^e relief as if tlje plaintiff had ac- 
quired a|eal rig^t, uotwitbstanding his inability to 
make oui^ a llgjd: j^tle. But* hi or|der to 
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liave been misled by the presumable want of |ni.bU* lbotots 
city. As a fact, in modern times, a cottveyancb — ^ 
does not necessarily carry with it greaWr publicity 
than a contract, but the old doctrine still remains as 
a “ survival.” 

‘ In countries in which this peculiar defence is not 
admitted, the same object is accomplished by the 
hypothec books in which all transfers of rdal rights 
are carefully entered. In the French ’Code, for 
instance, the registration of legal jnortgages is as 
compulsory as the registration of conventional 
securities. But the Indian statute does not permit 
the registration of such transactions. This fact of 
itself ought to induce our Courts to be cautious in 
the admission of legal liens. If, however, we adopt 
the law as administered by the English Court of 
Chancery on this subject, the equitable defence 
open to a purchaser fur value should also be admit- 
ted. So long as the registration of legal mortgages 
is not rendereA compulsory, any other course must 
necessarily lead to very gi-eat hardship. It may, no 
doubt, be said that it would be inconsistent with the 
logic of the law to hold that a real right may not 
be enforced against a subsequent purchaser; but, as 
observed by an eminent jurist, lo^eal antinomy is 
more easily to be borne than a rule which fails to 
justice between man and man. 

I shall now treat of some other lie^l 

by the English law; A lien arises is favor ' ' ^ a , 

zs 
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ZdRottTiHe purchaser for purchase money prematurely paid by 
— • him. There is also a lien in favor of partners on 
the partnership estate, on dissolution, in satisfac^ 
tion of any demands arising out of the partnership 
business. An agent also is, in certain cases, protect- 
ed by a lien on* property on which he has made 
advances on account of his principal. As a general 
rule, however, a person is not entitled to a charge 
simply because be has laid out money on the pro- 
perty of another. I am not sure whether, according 
to English law, one of the tenants-in-common of a 
house is entitled to a lien for money laid out in 
necessary repairs. The question does not seem to 
have been ever raised in this country, but I venture 
to think that the person who lays out money in 
repairing a house to which ho is entitled in codimon 
with others, has a much stronger equity in his favor 
than the unpaid vendor. In this country properties 
are frequently held in coparcenary, and although 
the remedy may. in one sense, be said to be in their 
own bands, we ail know, a partition cannot be made 
without great delay and expense to the parties. » 

The principles of justice, equity, and good con- 
science, however, so long as they do not harden into 
system, are ofibn extremely vague. They should, 
therefore, be applied with very great caution. 
Various liens, for instance, are recognised by the 
Civil law and the Continental Codes, which find 
no plaee in the English system. The lien of the 
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lender who advances money for the purchase of land, 
or for repairing n building, or of the architect or 
laborer employed in the construction of any .works, 
is not recognised by the English Court of Chancery ; 
and yet it would be difficult to deny that the 
creditor in the one case, and the architect in the 
other, have at least as strong an “ equity ” in their 
favor as the unpaid vendor. The truth is, tilie 
principles of justice, equity, and good conscience 
are at best but an uncertain guide, .and not unfre- 
quently wear an appearance* of vagueness, which, it 
must be confessed, is rather bewildering to the 
student of Indian law. ^ Indeed, it may fairly be 
doubted whether our Courts ought not to confine the 
right to a legal mortgage only to those cases in 
which, as in the case of the salvor, the person 
claiming the right could not have protected himself 
by an express agreement. In every other case the 
parties may be safely left to take the consequences 
of their own want of caution. 

1 shall now treat of one or two cases in which it 
is sometimes thought that a lien exists. It is some- 
times said that a Mahoinedau widow has a lien on 
the estate of her husband for dower due to her. 
The question was very fully discussIKl in the case of 
Mir Meher AH v. Mtmamui Amanee^ and the Court, 
after a review of all the authorities, came to the con* 
elusion that the widow has no special charge on the 
property, but ranks pari passu with other ordinary 
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XiwmnuD creditors. (11 W. R., p 212, see also Shahn 
Mnayet Hossain v. Syud .Romzan, 10 W. R., 2 16.) 
But dQ,tf%rj like every other debt, must be paid 
before the heirs are eutitled to take anything, and 
the authorities show that a Mahomedau widow iu 
possession Of her husband’s estate upon a claim of 
dower, has a lien upon it as against those entitled as 
heirs, and is entitled to the rents and profits till 
the claim of dower is satisfied. (See Macnaugh ten’s 
Precedents, case 24, p. 275, Womatul Fatima v. 
Mirunnma^ 9 W. R.,’ p. .318, reported also in 


8 W. R., 61.) 

A similar right is sometimes put forward on 
behalf of the creditor of a deceased Hindu, but it is 
now conclusively settled that a creditor has no lien 
on the assets in the hands of the heir, and cannot, 
therefore, reach any property which may have been 
transferred by the heir in good faith to a third party. 
Sir Thomas Strange, indeed, in his hook on Hindu 
law, says, that ‘‘debts are a charge on the inheritance, 
and that they follow the assets into whatsoever 
hands it comes.” (Strange’s Hindu Law, Vol. I, 
p. 166.) And the learned author cites tlm very high 
authority of Colebrooke in support of his opinion. 
(Strange’s Hiui|b App., p. 282.) There is also 
the text of Katyayana: — “ If any debts exist against 
the i lds son^ not take possession of bis 
0iey must ^ given to his creditors.” 


Mayiikha, p, 122.) Our Courts, 
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however, have laid down a different doctrine, £kctub* 

IX, 

although it may fairly be doubted if this is. not one — ^ 
of the many instances in which English* l^n^yors 
have unconsciously introduced the doctrines of their 
own law, moulded by the commercial necessities of 
of the country, into a system comparatively archaic, 
and not shaped by such economic considerations. 

The Sudder Dewany Adawlut, presided • over by 
Judges not so familiar with English law, adhered to 
the doctriue laid down by Strange pud Culebrooke. 

But the law has been differently interpreted in 
recent decisions. In the case of Zuburdust Khan 
V. Inderman (Agi’a, F. B., 71), the Court, in, ^ving 
judgment, observed : — “ In our judgment the real 
test to be applied in deciding the issue of law raised 
is to be found in the answer to the question — to 
whom does the property pass on the death of 
the deceased ? Does it pass immediately and 
entirely to his heirs, or is the normal devolution 
interrupted, sq that the whole or a portion of the 
estate sufficient to discharge his debts, vests, as if by 
hypothecation, in the creditors, and does only the - 
residue pass to the heir? 

“We can find no authority for the latter proposi- 
tion; nor has any other text been itited in support 
of it than that from Katyayana referred to by the 
Division Bench. Although Sir T. Strange enumer- 
ates debts among the charges on the^ inheEitiihee, 
he nowhere expresses himself to the effiset, ; titidi any 
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iuterult iu the inlieritnnce vests iu tlie creditor; on 

the contrary, the language used by him rather 

shows that the whole estate of the deceased’s ances* 
« 

tor passes to his heirs, affecting them with a liability 
for the debts of the ancestor to the extent of the 
assets received by them. The heirs may, if they 
please, avoid this liability by disclaiming the estate, 
but into 'the hands of whatever volunteer it comes, 
the liability attaches on him ; and so long as the 
estate remains 'in the hands of the heirs or any 
other volunteers, so long docs it constitute a fund, 
to which the creditor is entitled to have resort for 
satisbiction of hi.s claim. This is, in our opinion, the 
correct interpretation of the dictum that ‘ debts 
follow the assets into whatsoever hands they come,’ 
We have' examined the authorities referred to by 
Sir T. Strange on this point, and can find nothing in 
them which warrants any stronger position in favor 
of creditors than that which wo have expressed 
above. The text of Katyayana may,, at first sight, 
seem to justify the contention that the whole estate 
of a deceased ancestor does not pass directly to the 
heirs ; but that there rests in them only the resi- 
due after satisfaction of the debts. But this text 
must be read in connection with other texts of 
writers of high authority on Hindu law; and so 
reading it, we are of opinion, that the proper cons* 
trucrion of it is to hold, that it declares that the 
reafdting benefit* to the heirs from the succession 
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cannot bo greater than the surplus of assete over lectubi 
liabilities; not that the estate does not altogether — 
and absolutely vest in the heirs. Numerous texts 
may be referred to which indicate a power in the 
heirs to deal witli the whole estate before satisfac* 
tfon of the debts. The very fact that they may 
sell it to satisfy debts shows an ability to make a 
good title to the whole of it. 

“The construction of the text of Katyayana in the 
sense contended for on behalf of the appellant is 
therefore untenable.” (See also dnnopurna Dassee 

V. Gunganaram Pal, 2 W R,, p. 296 ; compare N. 

W. P, 1859, p. 23 ; Mad-, S. D. A., Vol. I, p. 166.) 

It would seem that although a Hindu widow has, 

in a certain sense, a lien on the estate of her 
deceased husband for maintenance, the charge can* 
not be enforced f4gainst a purchaser for value with- 
out notice of the lieu. At any rate the widow 
cannot seek to charge the estate in the hands of a 
purchaser witlfout showing that there is no property 
of her deceased husband in the hands of his heirs. 
(Adhiranee Narain Kumaree v. Shona Mnlee, 1 1. L. 

R. Calc., 365; .see also 8 0. L. R., 225; 9 B. L. R., 

11 ; compare 2 Agra, 42; \ Moo. lud. App., 246; 

1 All., 191.) 

I now come to judicial liens or attachments. 

Kow an attachment under the Procedure Code 
moy be either before or after judgment; the process 
being intended in both cases to guard against the 
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alienafton of the property by the defendant- It 
would be beyond the range of the present lectures 
to discuss tali the various points in connection with 
attachments, I shall confine myself only to the 
operation of an attachment under the Code. A.n 
attachment operates from the moment that the prcf- 
c6ss is executed as a charge on the property, the 
judgment itself not having the effect of creating in 
this country a lien on the property of the judgment- 
debtor. But, in order to have the benefit of an 
attachment, the provisions of the Procedure Code 
must be carefully followed. In one case in which 
the notice of attachment wijs not fixed up in the 
Court-house, or in the office of the Collector, the 
Court ■ thought that an alienation made by the 
debtor could not be avoided by the creditor. ‘ Mr. 
Justice Macpherson in giving judgment observed : 

“The objection is by no means a technical 
objection. The affixing the notice in the Court- 
house and in the office of the Coltector is a far 
more certain means of giving information to the 
parties immediately interested, than in the process 
of leading the notice aloud on the land or on some 
place adjacent to it. A man can always arrange 
so as to keep himself acquainted with all notices 
fi:^^ up In the Coittt of the Judge or tlie Collecfor 
,.of ad&tiihijk But there can be no certaiotf that he 
ti>’*h|ar,-ojf'to''be merie acquainted with, 
''f '-ilieb ilotid 'Ou ,hi$ ' kadi 
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. or dn some place adjacent to it. In the case Iteffore lectitbh 
us, it is not proved that the judgment-debtor was — 
in personal possession of the lands which -.were the 
subject of attachment, and there is nothing what* 
ever to show or to lead to the presumption that he 
was acq^uainted with the fact of the order of attach-< 
ment having been read aloud by the peon who was 
sent to attach the property. The probability of 
the judgment-debtors having known that the attach- 
ment had been issued, would have been far strong- 
er if -the order had been fixed up in the Court- 
house or in ^he office of the Collector. 

Section 240 says that alienations after attach- 
ment are to be void, if the attachment or the 
written order ‘ shall have been duly intimated and 
'made. known in manner aforesaid.’ The words 
‘manner aforesaid’ relate to the provisions of 
Section 239, and when two out of the three 
methods prescribed by that Section for intimating 
and making knojvn attachments have been wholly 
omitted, it cannot possibly be said that the order 
of attachment was duly intimated and made known 
within the meaning of Section 240.” (Indetvhttnd 
Baboo Vp:' The Agra Bank, 10 W. R., 264.) . » ^ 

. An attachment before judgment Is not,.accordiog , 
to jffie view thken by a Full Bench of the Calcutta ; 

Hi^ Court, an attachment which would entitlai^ 
crmtpr to preference ip an order for; disti^butfon,; \ 

The scope and pbject of an attachment hefore 

O' ■' 
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taesam QieHt are merely to guard against the dcbfcm’s 
jinakiug away with the^ property pending the suit. 
It does not secure to the creditor priority, if any 
question should arise as between rival decreo^holders 
as to the distribution of the sale proceeds of the 
attached property. {Sreeram Manik v. Tincowree 
13 W R., F.6., p. 9.) An attachment before 
judgment, thei*efore, confers only a somewhat pre- 
carious right. An attachment after judgment and 
in execution is, however, a perfect real secu- 
rity. The judgment-debtor may not alienate the 
property, the purchaser und6r the execution follow- 
ing upon such attachment not being bound by 
a iaransfer made by the delitor subsequently to the 
attachment. What passes to the purchaser is, there- 
fore, not the rights and interests of the debtor as they 
stand at the time of the sale, but the rights and 
interests of the debtor as they stood at the time of the 
attachment. Section 240 of the Procedure Code has, 
iBbwever, received a somewhat limitf^d construction, 
the Privy Council, in the case of Anund Mohun Dass 
against Jullodhwr Shah, having held that a private 
alienation is void only as respects the attaching cre- 
ator and those who claim under or through the 
attachment. (14 Moo. Ind, Ap., 543 ; S. C., 17 W. R., 
318.) v Th^e suggested by one of ti»e 

Is^med kludges in the Court below vtould have given 

an ;iuupli»t irmni^y» but 
nthetiii^ .vby. fhn 'highest ' 
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Court of Appeal. It must, however, be borne in 
mind that an attachment dqes, to a certain extent, 
enure to the benefit of all the judgmen^crejditors. 
Thus, suppose A attaches property belonging to his 
judgment'debtor worth 5,000 rupees, and that the 
debt due to A is only 1,000 rupees. Now, if the 
debtor should sell the property to a third person 
before it has been attached by any other creditor, adH 
the property should eventually be sold 'under .an 
execution, the balance of the purcl^ase money will 
not be paid over to the purchaser, but will be dis- 
tributed among such of the other creditors as may 
have taken out execution prior to the order for 
distribution. (Sections 270 and 271, Act YIIl of 
1859.) 

In conclusion, it is necessary to observe that if an 
attachment has been permanently stnick oOP, and a 
new attachment has become necessary, a conveyance 
which is executed between the two attachments will 
be valid. {Oovindo Sing v. Mir Mushun AH, 8. D. A., 
1855, page 244.) A question of much greater difficulty 
ar^es when the conveyance has been executed while 
the first attachment was subsisting. Does such a 
conveyance become valid by relation, or is it void 
against the execution-creditor and those claiming 
under him. In the case of Puddomm^ against M(i% 
Mviihooram0t, Chmdry, the Privy Gounoil ohaGor- 
i^ms to their Lordships tVt 
where the party prosecuting the defreeis cdsni^Ued 
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xatmnuB to take Oiut another execution, his title should ho 
, — 1 presuixie4 to date fropi the second attachment. 
Their Lordships do not mean to lay down broadly 
that, in all cases in which an execution is struck off 
the file, such consequences must follow. The 
reported cases sufficiently show that in India the 
strikmg an execution proceeding off the file is an 
iMct which may admit of different interpretations 
according to. the circumstances under which it is 
done,- and accordingly their Lordships do net desire 
to lay down any general rule which would govern 
all cases of that kind; but they are of opinion that 
whmi, as in this case, a very long time hM elapsed 
between the original execution and the date at 
which it was struck off. it should be presumed that 
the execution was abandoned and ceased to be 
operative, unless the circumstances are otherwise 
explained.” (20 W. R., 183.) 
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I^ubro^ation — Applioatian of rule — ^Bights of puiBue incumbranoers^ 
Bigbta of eareisy— Bntitlad to benefit of seonrities held by oreditor-^ 
How far diaoharff ed by relinquishnieiit of security— -^eourity p.ot 
relinqu^i^ibed by payment— Buie of Bnglish law — Followed in India— 
Co-debtore— How far entitled to benefit of seciiritieB — PtirtfiLaseps of 
mortgagor's rights redeeming a mortgage, how far entitled to benefit 
of subrogation — ‘Other oases illustrative of the rule — Ckmtribntion — 
Principle on which founded— Doctrine followed in India — ^Marshalling 
of securities— Buie of English law— Adopted by our Courts — DistiUc^ 
tion between purchasers and incumbranoerB<-^otioe immatezial in 
the case of a mortgage. * 

Ik the last lecture I treated of the various circum* 
stances under which a lien is created by the Opera* 
riou of law, independently of the assent of the 
parties between whom the relation is created. ■ In 
the present lecture I propose to discuss a class of 
securities whijch, although distinguishable from the 
class considered iu the last lecture, have yet some 
features in common with them. I refer to cases 
rin which a person, by whom an incumbrance is dis-» 
charged, is sometimes allowed to stand in the place 
of the mortgagee, and to avail himself of the securitjf 
in precisely the same way ^ if tibe mortgagee had 
assigned it to him. 

The doctrine of snbrogstioi|i, as it is calle^ Tesito 
: ppcB the plainest prinidples cif aii^ 
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Jaertma and is recognized in almost every system of lawr 
—1 You must not, however, suppose that every person 
who discharges the mortgage debt is entitled to 
he benefit of the security held by the mortgagee. 
As a rule, in the absence of an assignment of the 
security, the person by whom the debt is discharged 
has no right to avail himself of it. The discharge 
of the debt extinguishes the security, and the 
doctrine of subrogation or involuntary assignment 
is an exception to this rule. 

We have seen that every. person who is entitled 
to redeem acquires, on redemption, the right to stand 
in the place of the mortgagee, and that it is not 
necessary that he should obtain an actual as^gn* 
ment of the mortgage in order tliat he may avail 
himself of the security. {Bhekun Sing v. Din Doyal, 
24 W. B., 47.) But there are other cases also in 
which the discharge of a debt secured by a mort* 
gage is followed by the same result. A surety 
who pays the debt due from his principal is entitled 
to enforce any security against the debtor possei^ed 
by the creator. “ -A surety, ” to use the language 
of Sir S. Bomilly, in his argument in Crqy^Aorns • 
V. Smnkurne, will be entitled to every remedy 
which the creditor has against the principal debtor;' 
to enforce every security mid all means of payment; 
to staii4.in the.place of tbe creditor, not only through 
medii^ of cdiQdaraeh but even by , niefhis of 
'V|l©G|8l^ti«i5l=; en the': of 
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the surety ; having a right to have those securities bBorusB 
transferred to him, though there was no stipulation — ^ 
for that; and to avail himself of all those securi* 
ties against the debtor.” In a recent case in the 
Calcutta High Court, the question arose whether 
or not a surety, by whom the debt had been paid, 
could proceed* against the original debtor upon 
the instrument itself by which T:he debt bad been 
created. The facts were shortly these : • The plain* 
tiff brought a suit in the nature of an action 
of. ejectment upon a mortgage, which had been 
regularly foreclosed. The defence was that, prior 
to the mortgage under which the plaintiff made 
title to the property, the debtor had borrowed 
money from a third person on the security of that 
very property, and that the defendant was hte 
surety on that occasion. The money not having 
been repaid by the principal debtor, the 
defendant paid the debt, and the creditor, at 
his instance, ..brought an action against the debt- 
or on the mortgage bond; and in execution of 
the decree obtained by him, the property in dis- 
pute was sold and purchased by the defendant. 

In this state of facts it was contended for the 
plaintiff that ^6 payment by the surety discharged 
the debt, and consequently exringuished the secn- 
rity ; and that the defendant under his purehasei 
acquired only the rights and interests of the 
debtor as in an ordinary e;icecution, and ihM;, 
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tpntma as tlie plmutaff’s mortga^ was prior ia date to t1ie,j 
^ defendant’s purchase, the^ facts stated in the defence 
were no. answer to the; plaintiff’s suit« * This con* 
teution was, however, overruled by the Ckiurt, and 
Mr. dustiSe Markby, in giving the judgment of tfie 
Court, saMiT-“We must decide the question by 
analogy of the law of other countries.; and it appears 
to us cleaTf Aat, b/the law of England and the law of 
Scotland, and, as far as we are aware, by the general 
law of Europe, when a surety has paid off the debt 
of bis principal, not only all the collateral securities 
are transferred to the surety, but, by what is called 
subrogation, the right is also transferred to him to 
stand in the place of the original creditor, and to 
use riie principal debtor every remedy 

which the principal creditor himself could bu're 
used. It seems to us, therefore, that the law of 
t his country may be reasonably taken to be .tiiat 
whiob bas been considered equitable other 
countries, namely, that the surety is. not debarred 
f^om proceediBg against the : original debtcw upesi’ 
the instrument itself wtfich created the (febt, by, 
reason of the debt having been paid by bimsutl.” 
{Meeiif, IteUl S&mwni v, S^ud QozeeF4^, M W, 


Tbsx E^lijsh law on the sWbj^t jw eoutBline4;,ih 
the bfeireantfie 
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01* being liable with another for any debt or duty, Lsctdm 
shall pay such debt or perform such dutyi shall — 
be entitled to have assigned to hiuii) or to a 
trustee for him, every judgment, specialty, Ob 
other security which shall be held by the creditor 
in respect of such debt or duty, whether such 
judgment, specialty, or other security shall or shall 
not be deemed at law to have been satisfied by the 
payment of the debt or performance of the duty; 
aiid such person shall be entitle,d to stand in the 
place of the creditor, and to use all the remedies, 
and, if need be, and upon a proper indemnity, to use 
the name of the creditor, in any action or other 
proceeding at law or equity, in order to obtain 
front the principal debtor, or any co-security, co- 
contractor, or co-debtor, as the case may be, 
indemnification for the advances made and loss 
sustained by the person, wlio shall have so paid such 
debt or performed such duty; and such payment 
or perforinanoQ so made by such surety shall not 
be pleadable in bar of any such action or other 
proceeding by him.” 

The surety being entitled to use against the 
principal debtor every remedy which the creditor 
himself could, have used, it fbllows that, if the 
principal creditor improperly deals with the 
secunties or relinquishes them, the ; surety irHl: he 
^^ohargedi This is the law ,ia Bnglasd, at^vh^ 
heen'r' followed in Ihis', '.country. 
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XflwxtiM V. Guntish Attaramy 7 Bom.,' 118^) Wikether tfa^ 
iuretjr iriH be absolutely discharged or exoner^ 
ated ouly>tO' the extent of the value of the 
Mteurities relintjuished by the creditor, is a question 
which adiliitB •of some doubt, and cannot perhaps 
be said to be yet settled. 

. You will observe that the English Statute, follow* 
ing in this respect tlie law of other countries, 
allots to ihe surety, not ' only ‘ the benefit of any 
seetiHty' posses^d by the creditor, but also the 
benefit of any judgment which may be held by tlie 
Oreditor. The same right is extended to one of 
several debtors who may have been obliged to pay 
the' whole of the debt due to tlie creditor. ' Tho 
co'dehtor baj» the same equity as the surety, ami 
ought in justice to have the same facilities for 
xeimbnraement. It is true that the question has 


not been diimitly raised in any case iu this country, 
Oxcopt vthere one of several mortgagors redeems a 
vSsUfmctaary ttiertgage^ when it has been bold that 
h^ ii entitled to retain possession of the whole estate 
till the mortgage debt Is discharged by the ' tents 
and prohfo. It wmild be, however, diffi^lt to surest 
leasoir Wb;^ die same principle ahOUfld hot’he 
b’dier'^'^aes,''lti'which oi#a''^o^’sefvei»d 


l^qt debfoiit' pays the'Whbie debtj such 


M.t. ,.,i ’ '' 
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. tlra odier debtors; btit there is no reason why .tiic 
payment should not be regarded as a chaige on tiie — 
property in the nature of a simple .mortgage: 
There are some expressions in Ihe judgment of the 
Conrt in Degumburee Dabee v. E$kan Chnnder Sen 
(‘9 W. R., 230), which would at first sight seem to 
show that a co*debtor cannot have the benefit of any 
securities held by the creditor; but the point really 
decided in the case was, that a co*debtor purchasing 
a judgment against himself and thje . other debtors, 
nad no right to issue execution on the judgment 
for rite purpose of recovering the whole amount 
from the other debtors. It is, however, unibrtu* 
nate that the Court should have rested their judg- 
ment in great measure u})on the English case of 
JDowMggin V. Bourne (2 Young and Collyer, 462 ), 
•which followed C&jm v. MiddUton (Turner and 
Bussell, 231 ), in which a somewhat refined distinction 
was taken between securities that were merged by 
the judgment,.jand those that were availalde to the 
surety ■ notwithstanding tlie judgment. The rnle^ 
however, laid down in those cases was considered 
to he unsatisfactory; and, as we have already seen, 
the BngliriiHtiegislatnre has since passed an Aet, 

Ibr lhe*’parpoee of giving -.tnci«ased fimUitieel!^ 
fuiwries and co-debtors for reimbursement. . 
i, -‘r-'J='have nh!eedy-,«aid,i;that, a8^^tbe,,;-htw.’i,«Uw^^a#'' 
^illireienli' ■; of ..several;'-. |o^ ■4ebte^'v*.eahiMi^ . 

: ' ■ intiw 'riie.--: .benefit- M any ■ . • 
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creditor^ The procedure of our Courts in 
—1 matters <if execution is, ill adapted to the deter- 
mination of the rarious questions which must 
necessarily arise in such cases; hut, as I hare 
already pointed out, it does not, by any means, 
follow that the debtor will not be permitted to avail 
himself of any securities held by the creditor, and 
which the creditor might have enforced against the 
debtor. 

There are several other cases in which the law 
allows a person who discharges an incumbrance to 
stand in the place of the mortgagee. A purchaser 
of the debtor’s equity of redemption, who pays off 
incumbrances on the purchased property in order 
to acquire a safe title, may, under certain circum- 
stances, use such iucumbrauces as a shield against 
the claims of a subsequent incumbrancer who may* 
not ha/e been paid off. {Sj/ud Ajid Hossein v. Hafiz 
Anted Reza^ 17 W. R., 480.) The question, how- 
ever, is not entirely free from difficulty«.and 1 reserve 
a fuller discussion of it for the next lecture. 
Many other instances of subrogation will also be 
found in the books. Thus, in the case of Syud 
Mohtmed Shamsal Hash v. Shewak Ranty which 
wan a suit by a reversioner to avoid a conveylmoe by 
a Hindu widow, it appearing that there was a valid 
mort^iage upon the property for a certain sum , 
which had been redeemed by money paid iotO||^ 
Court by tW defendant, the Court refused to make 
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a decree for the plaintiflF, except oa the condition lamvm 
tltat the plaintiff should pay to the defendant the 
amount of the mortgage which had been redeemed 
by him. (14 W. R., 316; S. C. on appeal, 22 W. R., 

409.) An analogus rule is followed when a con* 
veyanco is set aside, the Court frequently directing' 
that the conveyance should stand as a security for 
the amount actually advanced to the plaintiff, or 
applied to his benefit. 

1 now come to the subject of contribution. This 
involves the determination of the proportions in 
which two or more owners of an estate, subject to a 
common charge, ought to contribute to its redemp- 
tion, or what is the same question under another 
aspect, the e.vtent of the right which one of such 
persons, who has been compelled to discharge the 
common debt, has. to be reimbursed by the others. 

This is only a branch of the general law of contri- 
bution, and rests pn the plainest principles of justice 
and equity, ./tny other rule would leave it open to 
the creditor to select his own victim, and from 
caprice or favoritism, what ought to be a common 
burden,” might be turned into “ a gross personal 
oppressimi.” We have already seen that a' mortgage 
debt is one aqd indivisible, and if soveml distinct 
parols of land are hypothecated to the creditor, aind 
subsequently pass to different parchaser8,;^dm . 

^ tor^mAy proceed against any one of ;th®eb* ; 
and ' the; only way tp j^TOa t a pads of it wdnld i be , 
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XoBcxinui to teodor to Uim the whole of the mortgAge debt* 
It is but reasonable that, in snch a case, the person 
who is compelled to discharge a common burden, 
should be permitted to seek indemnification from 
the other purchasers, and no fairer rule can be 
cvggested than that each of the purchasers should 
contribute according to the value of the property 
purchased by him. This was laid down by tlie 
Calcutta High Court in the case of Bhojf/ruh 
Chunder Moduk v. Nadear Chand Pal ( 12 W. R., 
291). It would be manifestly unjust to allow a 
mere accident to cast upon a particular portion of the 
land, and, therefore, upon the owner of that |)ortion, 
a burden which was originally imposed, and which 
ought in fairness, notwithstanding the proceedings 
of the creditor, to be, laid equally on the whole, and, 
therefore, on all the purchasers; and, as I have 
already said, no proportion can be su^ested which 
is so equitable as that of the respective valnes at 
the date of the severance. 

It would seeqiy although the point was not directly 
before the Court, that no personal liability is incur* 
red by the defendant, the plaintiff being only 
entitled to a cbaige on the portion purchased by 
the person from whom he seeks to be reimbursed. 
You will find the law similarly laid down hy Story 
in hta Equity Jurisprudence;-*-** Cases may be eerily 
etwted where apporriomnwat of a common chiqigei, 
mv meie properly speaking, whore eoutributioa 
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■ towards a common charge, seems indispensable for Lxotosa 
the purposes of justice, apd accordingly has been 
declared by the common., law in the nature of an 
apportionment towards the discharge of a common 
burden. Thus, if a man owning several acres of 
land is bound in a judgment or statute,' or recogni*' 
zance, operating as a lien on the land, and after- 
vrards he alienes one acre to A, another to B, and 
another to G, &c. ; there, if one alienee is 'compelled, 
in order to save his land, to pay the judgment, 
statute, or recognizance, he will be entitled to con- 
tribution from the other alienees. The same 
principle will apply in^ the like case, where land 
descends to parceners who make partition, and 
then one is compelled to pay the whole charge ; 
contribution will lie against the other parceners. 

The same doctrine will apply to co-feoffees of the 
land, or of different parts of the land.” (§ .477.) 

And again in § 484 the learned author says:— 

Let us suppose n case where different parcels of 
land are included in the same mortgage, and these 
different parcels are afterwards sold to different 
purchasers, each holding in fee and severalty the 
parcel sold to himself. In such case, each pur- 
, chaser is bound to contribute to the discharge of the 
common burden or charge, in proportion to the 
value which his parcel bears to the whole included 
in %e mortgage.” ( Story’s Bquity J urisprudenee. ) 

A somewhat curious case on the point is to be 
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LBommtt found in tlie books : Jeetram Dutt t. Durga Dots 
Chattnjee (22 W. R., 480.) It appears that the 
creditor, ^rho bad a charge in the nature of a simple 
mortgage on two properties belonging to two diflFer* 
ent persons, levied the whole of the debt from one 
of the debtors. The person who was obliged to 
repay the whole of the debt brought a suit for 
contribution against his co'dcbtors, aud, in execution 
of the decree obtained by him, seized the property 
which had belonged to his cO‘debtor, aud which 
formed a portion of the land on which the debt due 
to the principal creditor was secured The creditor, 
who had in the meantime jpurchascd the ])ropevty, 
asked that the attachment might be withdrawn, and 
on the dismissal of the application deposited in 
Court under protest the money due to the judg- 
ment*creditor, which was subsequently paid away to 
him. He then brought a suit for the money which 
he had been obliged to pay under protest, but the 
Court was of opinion that he was pot entitled to 
recover back the money, apparently because f he judg- 
ment'Creditor had a lien on the land which formed 
a portion of the property on which the debt was 
originally secured ; aud that he was entitled, “ in 
respect ef the security given for ilie original debt, 
to stand in the same position as the creditor whose 
dmm on that security had been satisfied.” 

I now come to the doctrine of marshailiiiK of 
Heotkrilies, which is intimately connected with the 
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right of subrogation, which I have already consi* lbctum 
dered. Whenever a persop has a lien on two proper* — 
ties, and another a charge only on one ^of such 
properties, the Court will compel the mortgagee 
whose debt is secured on two properties, to take his 
satisfaction in the first instance out of the estate 
not in mortgage to tl»e other, provided that his 
rights are not in any way prejudiced, or liis* remedies 
improperly controlled. Tlie very sam6 result is 
accomplished in some systems, ,by allowing the 
mortgagee who has a mortgage only upon one 
estate to stand in the place of the other mortgagee, 
if'tlie latter shall have taken his satisfiiction out 
of that estate. 

The doctrine of marshalling rests upon the prin- 
ciple, thdt a person having two funds to resort to 
should not be permitted from wantonuess or caprice 
to disappoint another who has only one fund to go 
upon. If, therefore, the [)erson with a claim upon 
two funds elefts to proceed against that to which 
alone the right of the other is limited, the latter 
will be allowed to stand in the place of the former, 
and to satisfy his demand out of the other fund. 

The result of the English and American authori- 
ties on the subject is thus stated by Story in his 
Equity Jurisprudence: — 

“ The general principle is that where one party has 
a lien on or interest in two funds for a debt, and 

another party had a lieu or^ an interest dn one only of 

38 
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LaovDBB the funds for another debt, the latter has a right in 
equity to compel the former to resort to the other 
fund in the first instance for satisfaction, if that 
course is necessary for the satisfaction of the claims 
of both parties, whenever it does not trench upon 
the rights or' operate to the prejudice of the party 
entitled to the double fund.'* 

If A has a mortgage upon two difPerent estates 
for the srnne debt, and B has a mortgage upon only 
one of the estate^ for another debt, B has a right to 
^row A in the first instance for satisfaction upon 
the security which he, B, cannot touch, at least 
where it will not prejudice A’s rights or improperly 
control his remedies.” (§§ €33, 642, 643.) 

I need hardly point out that, ordinarily, a subse- 
qu^t purchaser of one of the estates has just as 
strong a claim as a mortgagee. There is, however, 
this difference between the position of a purchaser 
and that of an incumbrancer. In the case of a 
purchaser, if the purchase was made with know* 
ledge of the mortgage, there is no reason why, as 
between the, purchaser and the mortgagor, the 


burden should be thrown in the first instance on 
the mortgagor ; although, as I have already endea" 
voured to explmn, the ‘person who is compelled to 
pay the whole would be entitled to bring an aotipn 


lor eontrihuriOn, A mox^g#, however, Stande 
,|ftpon d^e^nt fofl^ingf He has a right to ehfbrce 
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to him WAS or was not with notico of the prior Lbotitbi 
incumbrance, the mortgagor cannot complain with — ^ 
reaaon of any facility which may be offered to the 
second mortgagee by compelling the prior mortgagee 
to resort, in the first instance, to the estate which 
is not the subject of mortgage to the puisne incum* 
brancer. The case, in fact,. is analogous to the 
familiar case of a mortgagor redeeming* the first 
mortgagee. Such redemption enures to* the benefit 
of the puisne mortgagee, and tl^e mortgagor will 
not be permitted to say to him “ you shall satisfy 
yourself only out of the equity of redemption on 
which alone the debt was secured.” The point 
is a very important one, and must be carefully 
borne in mind. In some of the earlier English 
cases, you will find it laid down that marshalling 
could not be insisted upon by an incumbrancer 
with notice of the prior mortgage. {Lam^ v. Duke 
of Athol, 2 Atk., 4446.) The rule, however, was 
considered toq narrow, and the distinction has since 
been abolished. {Gibson v. Seagrim, 20 Beav., 614; 

7Md V. Lister, 10 Hare, 157.) 

The doctrine of marshalling has been s^opted 
by our own Courts as a rule founded in equity and 
good conscience, although it may perhaps be 
doubted if the reservations by which (he doctrine is 
qualified have been sufficiendy attended to in 
some of the reported cases on ^e suligeet. 

. In the case of Mussamut Noim iSftatM 
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LwxFfmn Abdul Rdhim (Sutherland, 1864, p. 874 ) one of 
—1 the estates in mortgage having been sold under an 
execution' levied by an ordinary creditor, the 
purchaser under the execution resisted the attempt 
of the mortgagee to enforce his security against 
the property which had been purchased by Mm, 
without in the first instance proceeding against the 
properties which still belonged to the mortgagor. 
Tho defence was allowed, and the Court, in giving 
judgment, observed : — “ The sale (».e., the execution 
sale) does not release that estate from the mort- 
gage, but it forces the plaiutifi' to take measures 
in the first place to' recover the amount due* to 
him from the remaining estates included in his 
mortgage deed. If any balance remains after he 
has realized all which he can realize from these 
two reipaining estates, he can then return to the 
third estate to recover the balance. Ko injustice 
is done to the plaintiff by requiring him to take 
satisfactibn out of funds which ase within his 
power for this purpose, and so placed by the deedj 
while, on tlie other hand, very great injustice 
might be done , to other parties by allowiog plaintiff 
to proceed against the estate which has been already 
sold.’' 

It is pi^ha))le, although the fact does not appear 
> |lpm ;tbe i^port^ that the ^rehaser boughk withcait. 
i of the paid, not for tke-equifry :^ 

'■'&)? ■ ''on' abqolhte, i'h ■ , 
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property. Even in that case, however, it is 
extremely doubtful, as I haye already explained, if — 
the purchaser under the execution could set up 
the defence of a bond Jide purchase for value and 
without notice of the incumbrance. 

' There are other cases also in the books in which 
securities have been marshalled, and which you 
may usefully consult. ( Tulsi Ram v. Munu Lall^ 

1 ' W. B)., 353 ; consider Bissonath Modkerjee v. 

Kisto Mohun Mookerjee, 7 W. R.,,483; Khetoosee 
Churria v. Bany Madhub Dass^ 12 W. R., 114.) 
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J?ledge of moveables— ‘Paucity of authority-^Contraot Act— ‘Definition 
of pledge— Validity of hypotbecation of moveables— Danger of 
fraud-t^Distinction between a pledge and a mortgage of chatty— 
Power of sale— Pawnee’s lien extends to interest and necessary 
< expenses— Extraordinary expenses— Right of pawnee to tack sub* 
sequent advancear'^Eule Of English law— Right of pawnee to make 
use of pledge — Degree of diHgenoe imposed on pawnee — Differences 
between Indian law and English and Roman law on the point— 
Pawnor’s right to accessions— Right of redemption— Passes to the 
legal representative— Possessory h|irs— General and special— Unpaid 
seller’s lien — ^May be varied— Right of resales— Differences between 
Indian and English law— Lien of artificers— Booker’s and attorney’s 
lien for general balance of account. 


I HOW propose to treat of pledges of moveable 
property. This class of securities is, by no means, 
unimportant, although, in a country like India, 
the wealth of which mainly consists «tn agriculture, 
they are not so comihon as in commercial countries. 
It is for this reason that there are so few cases on 
the subject in the books. Pledges, hoVe^^er, occupy 
a dietmbt chapter in the Contract Act; and, although 
it cahnot be said that the Legislature has dealt with 
eveiy point hi conueetion with the subject, it has 
ijCTtainly removed *a good dehl of that obscurity 
';.ii^ihh must necesssrily.f elihiter >roiind such, a topic 
t ahsiiuce of vwsILdohhed ittles^ ^ ^ , 
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A pledge is defined in the Act to be the “ bail- Lsctubs 
ment of goods for the payment of a debt, or per- — 
formance of a promise.’' But, although thp bailment 
itself is called a pledge, the bailor and bailee are 
severally called pawnor and pawnee, — a change of 
phraseology for which it is somewhat .difficult to 
account. 

You will have observed from the definition of a 
pledge, that it must be accompanied by a delivery 
of possession. The Act is silent on the subject of 
the hypothecation of moveables. I told you in the 
introductory lecture that, in most modern systems of 
law, 4;he hypothecation of moveables is, either not 
permitted at all, or is fenced in by a multitude of 
rules which are absolutely necessary for the 
prevention of fraud. We do not purchase land 
without examining the title-deeds, but moveables 
are daily transferred from one person to another, 
simply on the faith of the vendor’s possession ; and 
one of the most difficult problems which modem 
legislation has to solve is the reconciliation of the 
interests of commerce with the prevention of fraud- 
ulent transfers of moveables by persons in posses- 
sion of them. It is, therefore, to be regretted, that 
' the Contract Apt is silent on the subject of hypo* 
thecation of moveables. We must not, however, 
infer from the silence of the Legislature that such 
hransactiions are invalid in this country, or that Jpiey 
may not be enforced 
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Lacvmts without notice. In* the case of Deans v. Richardsoiv- 

yr 

— - (3 All., 64), the Allahabad High Court affirmed 
the validity of a mortgage of moveable property, 
although unaccompanied by delivery of possession. 
In giving judgment, the Court observed,— “ Now, 
without going at length into the numerous English 
authorities cited by the learned counsel in the 
course of their arguments, we may lay it down as 
the result'of tha latest rulings, that, by the common 
law of England^ where goods are mortgaged and 
left in the possession of the original owner, the 
circumstance that they are so left is not to be held 
as a fraud ‘per se * rendering the mortgage liable 
to be defeated as between the mortgagee and third 
parties, such as bond fide purchasers or judgment- 
creditors ; but when possession is left with the 
mortgagor, this is a circumstance which warrants the 
Court in leaving it to the jury to determine whether 
or not the mortgage was fraudulent and colourable, or 
otherwise. We are not aware thali.any difference 
prevails between the law on this point, which has 
heretofore been accepted in this country, and the 
English common law. When recently the proposed 
Code of Contract fjaw was discussed in this coun- 
try, the provision which the Indian Law Com- 
missioners proposed for the security of bond fide 
pn|rehlisers of chattels : |rom persons in possession 
not only dsnputKited as at variance with tlm 

'Courts, ,but .as ..undesir- 
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able in tins country. We do not feel at liberty 
to hold that the rule which has heretofore been 
accepted is so inequitable that we are at liberty^ 
to disregard it in our judgment. The circum* 
stances of each cfihe should be closely scanned; 
and, where it is shown that the original dealing 
is bond fide^ it should be supported, notwithstand* 
ing there has been no delivery. In tho present 
case no fraud other than alleged legal fi'and and 
laches is imputed to the Bank. ,It is not denied 
that the advance was made and the security bar- 
gained for, it is only urged that the Bank should 
have taken possession a{; least when failure occurred 
in payment of the loan. The Bank was not, in our 
judgment, bound to take possession immediately after 
default was made. Tlie macliines were tlie means 
whereby the debtor earned moneys ; and it may, 
therefore, have been Imagined that, in course of time, 
tho debtor would be in a position to discharge his 
debts if indulgence were shown him. The Court, 
after considering the arguments urged, finds that the 
property in suit passed to the auction-purchaser, 
subject to the lien created in favour of the Bank ; 
and a decree will issue accordin^y in favour of the 
Bank.” 

This doctrine was adhered to in the subsequent 
case of Shyam Surder v Cheytalolly and the pledgee 
was allowed to enforce his security against a pur- 
chaser without notice. (3 All., 71.) 
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» i It may Jiere be eecessai’^ t^ notice ilie.disitiiiietiob 
betw^n a mortgage aijwl a pledge oC chattels* A 
mortage, ahbough it is subject to a'cpttditio% passes 
the whole title to the creditor, but a pledge passes 
only t^i4t ®pgHsh , lawyers caR a special property. 
“A mortgage is a pledge and more; for it is ah 
absolute;: pledge to become an absolute interest, if 
not redeemed at a certain time. A pledge is a 
deposit of personal effects, not to be taken back 
but on payment of a certain sum, by e.vpress stipula- 
tion or the course of trade to be a lien upon them.” 
{Jones y. Smith, 2 Ves. Jun., 378.) The mortga- 
gor of chattels may, tlierefore, be allowed to retain 
possession till default, but such a proceeding is open 
to the same objections as a hypothecation. 


To retprn. If the pawnor make default, the pawnee 
luay sell die pledge of his own authority and without 
judicial jiroeess. But he is bound to give previous 
notice of the sale to the pawnor. The pawnee may 
also, at his option; bring an action against , the 
pawhCHP, and retain the goods pledged to hiin as 
collateral security. The lien of the pawnee 


extends not .onl^ to the principal debt, .but also to the 
intpr^t andi any nUcessary outlay in the preseryh- 
thw ; of the pledge. The language pf 

<^i«svl'^t;fho#hT^ri'^-deaye8'^^ sdhte‘hnp{»‘taiii#' 
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ainotiiit oiit of tlie proceeds of the pledge. The 
Legislature could hardly . Jiuve intended to confer 
tlie somewhat precarious right of a bare Ueu i® 
such cases. But it is unfortunate that it has 
expressed itself in Ifftiguage which is certainly open 
to misconstruction. 

It is hardly necessary to observe that the pawnee 

• ](fe' 

may obtain a sale of the pledge through* judicial 
process, and having regarrl to the jealbusy vnth 
which a private sale is reg.arded, and the possibility 
of further litigjjtion, a sale through the intervention 
of a Court of Justice would certainly seem to be 
desirable in ordinary ^ases. In commercial trans* 
actions, however, this is not always either practicable 
or convenient; but the pawnee, as a fiduciary vendor, 
is bound to attend to the interests of the pawnor, 
and an improper sale will certainly be set aside as 
an abuse of the duty cast upon him. Again, you 
must remember that there is not the same danger 
of fraud in%the sale of chattels as there is in 
the sale of land: Moveables may be appraised witli 
sttfiSclent accuracy for all practical purposes, but 
j^e ease is very different with landed property. ’ 
Besides, the exigencies of coramtrpe may absolutely 
require, in many cases, a prompt sale of goods t 
I need hardly, point out that the analogy canho;!^ 
uafely didiSp to laiid.> .1 imve, howet^, 


. bn t|ie subject in a 

point. ■ o# 
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af sal^, winch may he safely giren to a., pawinaet.;tnajif 
^ yet be deaied to a mortgagee of. immoTeable pro-; 
perty. 

I omitted to mention that extraordinary expenses 
for the -preservation of the pledge, expenses which 
conld not have been foreseen, may be recovered by 
the, pawnee from the pawnor. There is, however, 
this distinction between expenses of this class and 
necessary 'expenses. In the case of %ecessaiy 
expenses, the law authorizes the pawnee to retain the 
pledge till he is reimbursed ; while^in the case of 
extraordinary charges, the pawnee has a right of 
action against the pawnor for the outlay, and rt is 
extremely doubtful if he can add it to the amount 
of his lieu. One learned commentator, indeed, says. 


that the pawnee has only a lien for necessary 
expenses, yand that the law does not confer on him 
tmy lighlJ to he reimbursed by the pawnor over 
and above the right of lien. Such a right, however, 
I.Vpnture to think, may fairly be presu^ied. (See the 
pf Peacock, C.J., in Ambica Bern y. 
Pran^ifti Bwtij 12 W. B., P. B., 1 ; S. C., 4 B. L. K., 


In the 'absenj^ of any contract to that 
eiPTec^ lbs pawnee may not detain the pledge for any 
other thaa . tl^^ fpr which the goods were 


him* 1^© right of tackiiigf however, is 
! a.;, limited . , extent,- - -the - .Oouiri;'' . befog - 
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the p&fmor were made on the security of the LBcfl(!OT» 
pl^ge, and the pawnor H oot entitled to redeem, — ^ 
except on condition of repaying the original debt^ 
together with the subsequent advances. It would 
seem that this qualified right of tacking may be 
ehforced, not only ^against the pawnor, but also 
against creditors and purchasers. The rule of the 
English and American law on the point is thus 
stated by Mr. Justice Story in his Equity Jurispru-* 
dence, § 1034': — “ A subsequent ac^vance made by a 
mortgagee on a pledgee of chattels would attach 
by tacking -to the property in favour of such mort- 
g.a_gee, when a like talking miglit not be allowed 
in cases of real estate. Thus, for instance, in the 
case of a mortgage of real estate, the mortgagee 
cannot, as we have seen, compel the mortgagor, 
upon an application to redeem, to pay any debts 
subsequently contracted by him with, or advances 
made to him by, the mortgagee, unless such new 
debts or advances are distinctly agreed to be made 
upon the security of the mortgaged property. 
in the case of a mortgage or pledge of chattels, 
the general rule, or at least the general presump* 
tion, seems the other way. For it has been 
that, in such u case, without any distinct proof of 
ahy contract for fhat purpose, ^he pledge may he ■ 
held until the subseqiiteut debi^ or advance la<.; paldi 
at .well as the original debt i iThe gnbbndM i^^ 
distinctiou is, that 'he iwho setks equityv j^Uti 
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OifUiity; and the |>lamtiff, , seeking the assistance of 
■ifrf the Oottrti ought to pay all the moneys diie to tte 
creditor, as it is natural to presume that the pledgee 
^Quld not have lent the new sum but upoh the 
credit of lihe pledge which he had in his Imnds 
before. The presumption inay*imleed, be rebutted 
by circumstances; but, unless it is rel)tttted, it will 
generally^ in favour of tlie lien, stand for verity 
against tbh pledgor himself, although not against 
his Creditors or against subsequent purchasers.” 

A pawnee may not .ordinarily use the goods 
pledged to him without the conseut of the pawnor;* 
such consent, however, wil| be presumed, if “the 
pledge Js such that it cannot be duly preserved 
without being used. A horse, for instance, must be 
exercised, ipud the pawnee may ride it for that pur- 
pose. If, however, the pledge is of such a nature; 
that it wdl be the worse for use, as wearing apparel 
for instance, the pawnee may not use it himself. If 
tktb' ltseis indifferent, a moderate use*is not prohi- 


llhit^;, put in no case should the pledge be expose 
te exfflbterditmry peri ' * ■ ■ 

;<^ this subject, the CJontract Act saySi— f* If the 
b#ee iaakes auy the goods bailed, which is 
idt^ UpepriUi^ iso the conditions of the baUmpnil^ 
he :l8>llsb}e to makJ^^moensation to the bailm; 
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systems of law may be taken to snfBcieiitly iUus* lWjbs 
trate the conditions under wbicU a pledge tofty.' or — ^ 
may not be used by the pawnee.; , 

I wilhaext call your attention to the degree of 
diligence imposed by the law on the pawnee. Secr 
tion 151 says : — “ In all cases of bailment, the bailee 
is bound to take as much care of the goods baile4 
to him as a man of ordinary prudence would, 
under similar circumstances, take of his oWn goods of 
the same bulk, quality and value as the goods bailed.” 

This is a very simple rule unincumbered by the 
^somewhat refined, if not fanciful^ distinctions which 
we^nd in the Roman aijd English law. (See the case 
of Coggs V. Bernard^ and the notes to that case in 
Smith, L. C., p. 177.) It is, however, necessary to 
observe, that the responsibility of the pawnee is 
greatly increased when he is in “ mora,” i.e., when 
he wrongfully withholds the pledge from the pawnor. 

He then becomes answerable for any loss, destruc* 
tion or deterioration from the time of such refusal. 


(Section 161.) i 

I told you in a previous lecture that, as a rule, any 
accession to the pledge, or natural increase, is coiisi* 
dered to be itself pledged. A different rule wotild,, 
however, sedm to be laid down in the (Contract Aol* 
^tion 163 of which says:-»-*^Iii the abs©uc« 


^ 'ooiitract to the conta?aryj luiilee is bouhdf ^ 
driver to the biilor, or ac!?ti^d^i% ‘ib::hiait 
ah-y imerease lor 'projEfl which mdyltoivo^^^ 
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X)iBOTiTaB tlio goods bailed.” It is. however, probable that all 
— that the Legislature iiitejadod to enact was, that the 
property, in the accession or increase, should belong 
to the pawnor and not to the pawnee, although the 
latter might claim the same qualihod right in the 
incroase as in the original pledge. 1 need hardly 
say that, in the absence of any authority, I cannot 
but speak with some reserve. 

The pawnor may redeem the pledge at any time 
before it is aciqally sold, provided that he asserts 
his claim within thirty years from the date of the 
pawn, or of a written acknowledgment by the pawnee.* 
(Act IX of 1871, S. 2, Art. ,147.) Any agreontent 
by which the right of redemption was sought to be 
fettered, would, as in the case of a mortgage of land, 
be absolutely Void ; and tlse pawnor would be let in 
to redeerp, notwithstanding the agreement. If the 
pawnee should die before redemption, the right may 
be enforced against his representatives. The right 
to redeem is, however, not confined to the pawnor 
during his life, but may be asserted by his legal 
representatives. 

I shall conclude this lecture with a few words on 
possessory liens — a very imperfect class of securities 
when condn^ tq a bare right of detention without 
the means of obtaining material satisfaction. The 
Contract Act, following tlie English law on the sub- 
ject, divides liens into two classes— -general and spe* 
rialf A s|Hicial Uen autheriiils thp holder of the 
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goods to retain them only till the particular debt LimuRs 
in respect of the goods is paid. But a gen^r^ lien — 
extends to any balance which may be due frpm the 
owner to the holder of the goods. By section 98 
of the Contract Act, the seller has a lien on the * 
goods sold by him for the unpaid price so long as 
they remain in his possession. As in the case of 
land, however, the lien may b© waived, and the taking 
of a collateral security will probably raise the infer- 
ence that the lien was intended tq be* abandoned. 

I need hardly point out that, where the goods are 
Sold on credit, the seller has ordinarily no lien ; but 
the’**insolvency of the buyer before delivery will 
give the seller the right to retain the goods. The 
same result follows if the period for whiqh credit 
is given is allowed to expire, and the goods are 
suffered to remain in the possession of the seller. 
(Sections 95 — 97.) As for the right of stoppage 
in tranntu^ see sections 99 — 106. 

According to the English law, as I have already 
explained, a possessory lien is only of value as a 
means of compelling satisfaction. It does not confer 
a right of sale. ( Thames Iron Works Co, v. Patent 
Derricks, 29 L. J., Chan., 714.) Section 107 of the 
Contract Act, however, contains an# important im- 
provement. It says : — “ Where the buyer of goods 
fails to perform his part of the contract, either by 
not taking the goods sold to him, or by not paying 

for them, the seUer, HariDg a lien on tbo^goods br 

40 
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having stop{iod them ip transit, may, after ^ving 
ilOticie to the buyer of hie intention to do sO, resell 
them after* the lapse of a reasonable time, and the 
buyer must bear any loss, but is not entitled to 
any profit^ irhieh may oceur bn sueh resalOi*' 

There are other deseidptlohs of liens, however, 
Whieh are not aecompanied by a power of sale. 
The lien,' for instan<%, allowed to a person for labor 
bestowed bn goods balled to him is confined to a 
bare right cff detention. Bankers, faOtors, and 
others, who possess a general lien, ai^e also in the 
same position. (Seetions 170 and 171.) They ban, 
no doubt, put a pressure on the will of the debtor, 
but they may not, in any ease, sell the pledge.: 
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Extinction of «coaiitiMr--<!k>naoiidUition-r-V^ 9i of prior 

I^LorterOigoe how far extin^ished — ^Bn|e of «Eoinfin law — Doctrine of 
Court of Chancery — Confiicting* decisions in India — Extinc- 
tion of security by discharge of obligation-r-Noyation — Substitution- 
ary ai^d cumulatiye — ^Extinction of security by destruction or sale of 
pledge or prescription and renunciation — Priority — Generally deter- 
mined by order of time — ^How affected by registration— Kotioe 
immaterial— Priority how far affected by i^pBseasion — Bole of Hindu 
law — Prlyilogod liei^i--rSa|.yor’s li^ — T|bcking — Extent po which 
reoognised in Boman law-rDoctrine of English law — Origin of 
doctrine — Not followed in India — Consolidation of seourii^es — Buie of 
'"English law — Partial recognition by om Courts — ^Hortgage to secure 
future advanoes-r-How priority h forfeited — Pruud, aptual or cou- 
struotive, of mortgageor— Daches — ^Effect of allowing title-deeds tp 
remain in custody of mortgagor— Allowing mortgagor to reoeive 
rents after notice of inoumbranoe— Deeds of further charge — 
Practice in India «<-rWaiTer of security not presumed-rrZ^ 
Application of doctrine in relation to priority of seonrities. 

1 PB<^ 06 B to diseuss in th 9 present lecture the 
Tarious metltpds by which a security is ex|ipguh'l)iM' 
1 will also treat of the rules governing the priority 
of securities^ and as intimately connected with the 
topic, hbe * tacking ’ and * consolidation ' of mortgagee, 
The questions to which 1 ipMteud to pal} ypur att^pr 
<ion are extremely important, a^id deserve very 
<mrefal attention. I must^ however, ware ypu at the 
outset that much of this branch of the of eecur 
rities m stiU in a condition j aud 1 UUh 

fore, obliged to speak with iome reserve, 
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LtxnvBM A mortgage is, generally speaking, extingnished 
by consolidation, that is, by the property in tlie 
pledge vesting ip the mortgagee, or by the acquisi- 
tion by the mortgagor of the right of the* mortgagee. 
In suck case, there is, technically speaking, a com- 
plete confusion of the security; The doctrine rests 
upon the. impossibility of a man having a right of 
pledge oper his own property, and is aofdogous to 
the extinction of a servitude when the dominant and 

A 

servient tenement become vested in one and the 
same person. A very slight examination of the 
injle will, however, show that the doctrine must be 
received with some qualification, as cases may*d)e 
easily put in which the application of the rule would 
lead to manifest injustice. Thus, supposing the 
equity of redemption is purchased by the prior 
mortgagee, if the effect of the purchase were to 
extinguisli the secunty, the result would be that the 
subsequent incumbrancers would be entitled to 
priorily, and the prior mortgagee would thus be in 
a distinctly less favorable position than he occupied 
before. In siicb cases, the Roman law admitted 
an exception and recognised the right of the prior 
morigi^gee to use his mortgage as a shield agmnst 
the chums of the puisne incumbrancers. R has in- 
deed been suggested by'some writers that the excep- 
tion. <^|died only to those cases in which, the pledgee 
was ignorant of his own t%ht of pledge or of 
j^fllbseipfnt incnihbr^ the better opinion 
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seems to be that the exception was not hedged l^ubb 
in by any such limitations. (See the authorities — 1 
cited in Ramu Naikun v. Suharayn^^udali^ 7 Mad., 

229 ; and the Supplement to Markby’s Elements of 
Law, p. 43.) 

A different doctrine^ however, prevails in the Eng- 
lish l&w. xSe purchaser of an equity of redemption, 
with notice of subsequent incumbrances, stands in 
the same situation as if he himself had been the 
mortgagor, and cannot set up against such subse* 
quent incumbrances either a ptior mortgage of his 
own, or a mortgage which he or the mortgagor may 
bafie got in. ( Taulmin v. Steere, 3 Mer., 210.) The 
prior mortgagee, however, may protect himself from 
the consequences of a merger of the debt by taking 
distinct steps to keep his security alive. If, however, 
the mortgage is not kept on foot as a distinct and 
distinguishable security, there will be complete con- 
fusion, and the mortgagee may not use it as a shield 
to protect himself from the claims of the puisne 
incumbrancers. ( Watts v. Symes, 21 L. J. Chan., 

713; Heyden v. Kirkpatrick^ 34 Beav., 645.) 

The rule of the English law on the point may 
perhaps seem to some persons as extremely artificial, 
and, on the whole, less equitable than the doctrinO 
of the Roman law. Indeed, English lawyers them- 
selves would seem to share the impression, and the 
doctrine laid down in Toulmih v. Steers has been 
sought to l^e qualified in more recent cases. (See 
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idw^sB the QbsQmtiooD of Koigbit Bmoe^ !«. J^, io fVaiis f. 
S^iuBSf I'^oGL) Jl|[&pa fts^ Cfii 24^*),, Jt iS| 
8omewjhfit<remarkftble that the doctrine sbQ4l4 bftve 
been adopted widjout qaeatioo by aomo of the 
superior Courts iu India. ( Gournar^in v. 

^qfondth KundUf 14 W. Ei, 491 ; Jtohifra^^ I^cfram 
V. Baiji Joga, 11 Bojoi., 41.) 1 do u<3l wish to saj 
anything which may wear the appearance pf 
pijesumption or disrespect, but I trust I may be 
permitted to suggest without ofl^nce that the very 
high estimate which English lawyers almost always 
set on their own system is scarcely jastified by a 
comparison with other syptems of law, and more 
^rticolarly Eomim law. 

In the case of Bamu Naiktm v. Suhatayfi 
(7 Mad., 229), , the Madras Court, after compariug 
tlie doctsiue of the Eoniau law with. of the 


EngHsh law on the point under consideration, refused 
to follow the English authorities, the learned 
Judges olMserving that the rule of the Civil la^ is 
the true rule, and one to which the minds of Engbsb, 
Judges are gradually tending.” (Compare 
flhAa ?. CcAirf Saha^ 14 W. E,, 233 ; 8y^d 
Ebs$^ v.Hit^AhfMA Reza^VJ W. Em d$0.) Tlb^ 



is i&us aii ttufoktunate eonflict of opinimi on. 
point among tlm supmrior Courts in Indi#* 
can ptnlifa im <mt oidy by the biegisbitnne* J 
'l^niay 'tsenttoB;'lh|^i'^ih^^^ .jdiserf^ftbe 
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ili« equity 0 f ledempllen^ oi* a purchaser of the LildTVBii 
tnoxtgaged estate |>ajiBg off au iucumbrance oa it. ^ 
Hiey have no application whatever <to the case of a 
mortgagor himself buying in an incumbrance. If 
the mortgagor obtains the benefit of a prior mort- 
gage by an assignment of the security, or by pur<^ 

ChasO' from tfte mortgagee under his power of sale, 
the charge is absolutely extinguished, and’may not 
be set up against the puisne incumbrancers. (I$ee 
the English case of Otter v. Imd ,Vausy 2 K. & J., 

650.) The distinction rests upon a very intelligible 
ground, which I had occasion to explain in a pre- 
viotts lecture; (See Lec^. X.) A mortgage is only 
a security for a debt, and the mortgagor cannot he 
heard to complain of any increased facilities which 
maybe Olfibred to the subsequent inpumbrancers for 
the recovery of their debts by an enlargement of the 
estate possessed by the mortgagor. A mortgagor 
CaxtUOt protect himself j^ainsthis own incumbrances. 

To return. The second method by which a security 
CoUiea to an end is by the discharge of the debt for 
which the security Was given. The obligation may 
be discharged, not only by an actual payment, hut 
- also by what is called novation, that iSj the subSti- 
laMoU of another Obligation in place of the firit. 

Tbe substinatioflj however, may take place iHtbout 
deisbrnying the fmrmer obligation when the iioyafb)u 
k&bWU as ‘ eultaUlaWve.’ The rule Of law, howovor, 
iSf tIuli ili (be abimnee Of a oleiit Of the 
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I intention of the parties to the contrary^ the formet 
security is not extinguished. The ordinary pre* 
sumption in all such cases is, that the benefit of a 
security is not waiyed by the acceptance of another 
security in its place. (See Colq. Rom. Law § 1852 — 
1855; Fisher on Mortgage, pp. 811 & 812; and 
Oopeehtndhee y. Kalipodo Banerjee^ 23 W. R., 338.) 

The pledgee also loses his right by renunciation, 
or Ijy destruction of the pledge. The same result 
follows, if a thir^ person has held the property for 
a period sufficient to create a prescriptive right. 
I may mention that a sale for revenue or any other 
statutory sale, which pasi^es the property to«the 
purchaser free of all incumbrances, does not, in 
reality, destroy the security of the mortgagee. It 
only tr^sfers (he charge from' the land to* the 
purchase money. 

In conclusion it is necessary to observe that a 
sale by the pledgee himself passes the property 
to the purchaser unincumbered by .the security. 
The result is the same whether the property is sold 
under a decree for sale or by the mortgagee himself 
under his power; and, according to a recent decision 
of riie Calouttn High Court, the benefit of the 
se<iurity passes to the purchaser even when the 
deci^ie is simply for money, and does not expressly 
autigKtrise a sale of ^he mortgaged estate. {JDen&- 
0hoie v. ffarm W. R., 186.) A 

ni^it%agee may not, in any case, sell the bare 
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equity of redemptiout Any other rule would be lboiubb 
excessively harsh to the mortgagor; indeed it might — 
be attended by the most disastrous results to him. 

Take, for instance, the case of a property worth 
Bs. 4,000, subject to a mortgage for one-half of that 
sum. If the mortgagee were allowed to sell the 
equity of redemption, which, by the hypothesis, is 
worth Us. 2,000, the price which would be. paid by“ 
the purchaser would, no doubt, satisfy ‘the mort> 
gage debt, but the property would pass away from 
the mortgagor for only Bs. 2,000. It is possible 
that the mortgagor may become entitled by subro- 
gation to the security possessed by the creditor; 
but, as I pointed in a previous lecture, such a course 
would certainly lead to a perfect waste of litigation, 
which may be easily avoided by holding that when* 
ever the mortgagee sells the property on which his 
debt is secured, what he sells is not an undefined 
right like the equity of redemption, but the pledge 
itself unincunibered by his own security. 

1 will now proceed to discuss the rules touching 
priority, one of the most intricate topics in the law 
of securities. Now, the general rule is, that priority 
is determined by the order of time. There are, 
however, exceptions to this rule either created by 
statute or recognised by the Court as founded upon 
tliose general principles of justice and equity which, 
in the absence of any express enactment, the Indian 
Courts are bound to administer. 
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hmaimat The first exception is that contained in Sec* 

TTr ^ ^ ^ 

tion 50 of the Registration Act, which, under certain 
circumstaiu^s, allows a registered mortgage priority 
over an earlier unregistered security. That Section 
says; — “Every document of the kinds mentioned 
in clauses (1) and (2) of Section 18, shall, if duly 
registered, take effect as regards the property com- 
prised therein, against every unregistered document 
relating to the same property, and not being a decree 
or order, whether such unregistered document be of 
the same nature as the registered document or not.’' 
A similar enactment was contained in the earlier Acts. 
You will observe one rather remarkable otniseion 

. a 

in the law. The Act allows preference to a regis- 
tered instrument over an unregistered writing, 
where both belong to that group of instruments, 
the registration of which is optional. Tf, therefore, 
the puisne incumbrance is one which the parties 
are bound to register, it will not ])e entitled to 
priority over an earlier unregistered security. 
{Homed Buksk v. Bindabun^ 2 All., 37 } Shai/t , 
Ryesatulla v. Durga Churn Pal, 24 W. R., 21.) 
A distinction is also made in favor of parol mort- 
gages when they are accompanied l)y possession. , 

It is necessary to observe that, under the Indian 
Registration Act, notice is immaterial. A registered 
iuBtmno^nt will be entitled to priority in every 
:^se, provided that the transfer is not merely color- 
or as it is usually called a paper, ^ansactitm. 
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It is true tlie Act. is silent as to the effect of notice, lbottob 

XII, 

but it does not follow that the protection was — ^ 
intended to be confined only to a morl^gee with- 
out notice of a prior unregistered security. The con- 
struction put hy Lord Hardwicke on the English 
Act has been questioned by several eminent Judges 
as trenching upon the policy of the registration laws, 
and it would qertainly require strong argument to 
show that the Indian Legislatui'e intended to in- 
troduce into this country a doctrine which would 
have the effect of frittering away the provisions of 
a most beneficent enactment. The omission from 
thewrecent Acts of the clause in the second Section 
pf Regulation XIX of 1843, by which notice was 
expressly declared to be immaterial, may per- 
haps lend some color to the suggestion that the 
old doctrine embodied in the earliest Regulation 
on the subject was intended to be revived. It 
would, however, not be safe to build any. argument 
on such an omission. 

It would carry me much beyond the limits which 
I have proposed to myself in the present lecture, to 
enter upon a full discussion of the question. I 
may, however, point out that a comparison of the 
successive Registration Acts doWn to the 19th of 
1843, shows that it. was necessary in the last statute 
to provide expressly that notice was inunateriad in 
order to guard against the application of the 
English doctrine which had been embodied in the 
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i.BCTinB original Regulation. Besides, it may fairly be asked 
^ wliy has not the Legislature in the later Acts 
expressly declared its intention to coniine the pro- 
tection afforded by registration only to subsequent 
alienees taking without notice of a prior alienation. 
Such an enactment was contained in the original 
Regulation, and, if the doctrine was intended to be 
revived .after having been advisedly repealed by 
subsequent legislation, the provision would probably 
have beeu repeated in the more recent statutes. 

I have been induced to make the foregoing 
observations, because, in the case of Jivandass Kesh- 
avji v. Framji Nanabhai (7 Bom., 45), the Gs^irt 
seems to have held that the English doctrine ctf 
notice was applicable to Act XVI of 1864, the pro- 
visions of which on this point are similar to those 
of the present statute. In that case express notice 
was alleged ; but if you once introduce the doctrine 
of notice, I do not see how questions of constructive 
notice can be wholly shut out, and thus,.the protection 
afforded by the Registration Act would be, in great 
measure, if not wholly, illusory. The doctrine, how- 
ever, laid down by the Court in Kashavji v. Framji 
was not actually necessary for the decimon of the 
case, as the mortgage to the registered mortgagee 
was, on the face of the instrument, subject to the 
prior unregistered incumbi'ance. No question of 
, priority, therefore, could possibly arise, as .the 
subsequent mortgage did not purpwt to be a moit- 



SALVAGE ADVANCES. 


825 


gage of anything more than the bare equity of'LEcrtiBB 
redemption. ' (Compare Kishore Bhat Gullabhai v. — 
t/braMai Do;/, 7 Bom., A. J., 56.) . 

To return. Another class of exceptions to the 
general rule, by which priority is determined by the 
’ order of time, is to. be found in certain decisions of 
the Bombay High Court, introducing the rule of 
Hindu law, by which preference is, in seme cases, 
given to a mortgage followed or accohipanicd by 
possession. The application of^ the doctrine is, 
however, confined only to a few districts in that 
presidency. As I told you in a preceding lecture, 
jweference is given o^ly to a puisne incumbrancer 
without notice of the prior security, and, as registra- 
tion at the present day serves the same purpose of 
publicity as tradition in ancient law, the delivery of 
possession afibrds no protection against an earlier 
registered security. This is probably the ground 
on which the application of the rule of Hindu law 
has been narrowed in recent decisions, for registra- 
tion, of itself, could not alter a rule of law, except 
BO far as eflPect may be given to it by statute. 
(^Itcharam Dydram v. Raiji Joga, 11 Bom., 4.) 

Another important exception to the general rule 
touching the priority of securities, is recognised in 
favor of advances in the nature of salvage, that is 
advances made for the purpose of protecting a 
property from forfeiture or destruction. The lien 
of the salvor is known as a privileged lien, and upon 
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LBoxtrsa the plainest principles of equity, takes rank above 
— •’ every other charge on the property. This rule 
obtains in almost every system of law, and has been 
admitted in this country. (See S/ia Enayet Hossein v. 
Madan Mohun Saimn, 22 W. R., p. 411.) There is 
another peculiarity about salvage liens which I ought' 
to notice. It is that among themselves they are 
entitled to priority in the inverse order of their dates. 
The general order is here reversed, and the charge 
which is latest in point of time is entitled to pre- 
ference over others earlier in date. The rule rests 
upon the obvious ground that, unless the last ad- 
vance had been made, the property could not h«ve 
been preserved for the benefit of the previous lenders. 
It is necessary to observe that, where a payment is 
made to save an incumbered property from forfeiture, 
the person making the advance ought to take care 
that the fhcts sufficiently appear upon the face of any 
instrument which may be subsequently executed by 
the person who is benefited by the payment, as other- 
wise the creditor might forfeit his priority. In con- 
clusion I must throw out a caution that it does not 
follow that a person, lending money* to another for 
the purpose of preventing a forfeiture, will be en- 
titled to a privileged lien, even though the fact may 
appear on the face of the instrument, and the tponey 
is actually applied for the purpose. , There is no 
authoxity on the point, jmd I do not think it neees- 
j ;.aai^ to ofier any opinion on it one way or the other. 
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In some sj'stems of law, however, as I have already Iecttjbk 
pointed out, charges of this nature are entitled to — ^ 
preference over others earlier in date. » , 

The principle on which the priority of a mort- 
gage to secure future advances should be determin- 
ed, is a question of Some nicety. The ’general rule 
is, that if, by the terms of the instrument, the mort- 
gagee is bound to make the advance, he 'Would be 
entitled to the same priority as if the money .had 
been advanced at the execution of the mortgage, 

(§ 1023, Story’s Equity Jurisprudence.) If, how- 
ever, the terms do not bind the mortgagee to make 
any advances, no presen,t debt is created, and it seems 
that the mortgagee would be postponed in respect 
to any advances made by him after notice of a subse- 
quent incumbrance. This is now the law in England 
{Shaw V. Neale, 6 Ho. Lo. Cas., 581), and will pro- 
bably be followed in India. The only doubt that 
suggests itself to me is, whether in this country 
the mortgagee will not be postponed even in the 
absence of any notice in respect to advances made 
by him after the execution by the debtor of a mort- 
gage on the same property in favor of another person. 

There is, however,, no authoritiitive decision on the 
point, and I have drawn your attention to it only foar 
the pfirpose of pointing out that the English rule 
must not be accepted without a more careful exami- 
nation of the principle on which it rests than I am 
now able to give to the question. 
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LBovtma The discussion has conducted us to a topic wliich 
is familiarly known to English lawyers as tacking, 
and on vfhich it is necessary to make a few ohser-* 
rations. Now, the right of tacking was, as I told you, 
recognised to a certain extent in Roman law, which 
would not suffer the pledgor to redeem the pledge 
without paying to the pledgee, not only the debt 
for which the security was given, but also any 
other claim* for money in writing possessed by the 
creditor against tl\,e pledgor. The right, however, 
could not, in any case, bo exercised to the pre- 
judice of a third person. This qualified right, 
however, is not what Engli/sh lawyers understUird 
by “ tacking.” Building upon the maxim “ where 
the equities are equal, the law shall prevail,” the 
English Court of Chancery has introduced- a 
highly artificial rule, by which a mortgagee may, 
under certain conditions, entitle himself to pri- 
ority over an incumbrance earlier in point of 
date. The doctrine may be thus stated ; A mort- 
gagee without notice, purchasing the first incum- 
Ijraace, shidl thereby protect his estate against an 
intermediate incumbrance, although he purchased 
in the incumbrance after he had notice of the 
subsequent incumbrance. You will observe that 
the first mortgagee has what is called the^egal 
estate, and as the mortgagee purchasing in the first 
incumbrance, advanced tjic money without notice of 
iiintemediate incumbrance, he has, at least, as 
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strong an equity as the intermediate incumhiancer. lbctcbb 
E quitjr will not, therefore, .disarm him of the advAn- — 1 
tage which he has secured for himself, qpd thus 
‘the equities being equal, the law shall prevail.’ 

.The origin of the doctrine is thus explained by 
Lord Hardwicke : — “"As to the equity of this Court,” 
observes his Lordship, “ that a third incumbrancer, 
having taken his security or mortgage* without 
notice of the second incumbrance, and* then bqing 
puisne, taking in the first incumbrance, shall squeeze 
out and have satisfaction before the second, the 
equity is certainly established in general, and was 
sopiu Marsh v. Zee, by a very solemn determina* 
tion by Lord Hale, who gave it the term of the 
‘ creditor’s tabula in naufragio that is, the leading 
case. Perhaps, it might be going a good way at 
first; but it has been followed ever since, and I 
believe was rightly settled, only on this foundation, 
by the particular constitution of the law of this 
country. lt*could not happen in any other country 
but this; because the jurisdiction of law and equity 
is administered here in different Courts, and creates 
different kinds of rights in estates ; and, therefore, 
as Courts of Equity break in upon the common law, 
where necessity and conscience require it, stall they 
allow superior force and strength to a legal title to 
estates; and, therefore^ where there is a legal titie 
and equity on one aide, this Court never thought 

fit tliat, by reason of a prior equity agaiiust k man 
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consoudation. 


who had a legal title, that man should be hurt; and 
— ^ this, by reason of that fqrce, this Court neo^sarily 
and rigibtly "allows to the common law and to 1^1 
titles. Biit if this bad happened in any other 
country, it could never have made a question; fm*, 
if the law and equity are administered by the same 
jurisdiction, the rule, qui prior est tempore potter est 
jure.) must bold.” {Wortley v. Birkhead, 2 Ves., 
571) 


It is hardly necessary to add that our Courts have 
refused to follow the £nglish.doctrine on the subject. 
( 11 W. R ., 810.) There is, however, another maxim 
of the English Court of Chancery less open to ob^- 
tion, which applies not to tacking — properly speaking 
but to the right to a consolidation of all the secnri- 
ties possessed by the creditor without any question as 
to priority. He who seeks equity must do equity, and 
redemption being an equitable right, the mortgagor 
may not redeem without on his part doing equity to 
tfaci mortgagee. Thus, if the owner of* two or more 
difibrent estates mortgage them successively for dis- 
tinct debts to the same person, the mortgagee has a 
right to insist that one i^curity. shall not be redeemed 
tiibnh leaving him exposed to the risk of deficiency as 


to mte ofihiers, but that the mortgagor must redeem 
him enfiirely. The right in fact daimed by the 




In studi cases is analogous to ^ ri^t 
by the*;^ aid^has beron admitiad 
, aS/ .not upo|i ■ ''ahy ’’ , tdifcuical' 
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ground, t>ut upop tUe plainest principles of justice idsorims 
and equity. ( Vithal Mahadeo v. Dayd Valoid — ^ 
Mahomed Hossein, 6 Bom., 90.) The ^oubt, how- 
ever, which I have expressed in respect to the 
applicability of these general maxims to mortgages 
governed by the Bengal Itegulations, applies also 
to the present question. The Courts in the other 
provinces ai*e not fettered by any positive enact- 
ments, and are, therefore, in a position to introduce 
a larger number of the doctrines of the English 
Court of Chancery than the Courts of Allahabad 
or Calcutta. 

•The rule of English law, however, touching the 
consolidation of securities, ‘however unexception- 
able when confined to the mortgagor or his heir, 
becomes of questionable propriety when extended 
to a purchaser, even though he should have pur- 
chased without notice of any other mortgage. 

( Ireson v. Z)e«», 2 Cox, 425. ) The doctrine has not, 
however, yqt received the same extension in this 
country, and will probably be recognised only in a 
qualified form. 

It would seem that debts, which are not secured 
by a mortgage, may not be consolidated. In pledges’ 
of moveables, however, the Legislature has recog- 
nised a qualified right to tack subsequept adiVancea. 

. There is, however, no auth^ority for extending 
•right to a mortgage of :land.^ (N.* W.,, P., ^61 
Pi 465; I860, p. 1,22.) - 
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Xi^g^iw 1 sliall next proceed to discuss the various weje in 
which priority may he forfeited. Now, a mortgagee 
f(Urfeits Jus.pnonty if he is guilty of iraud, either 
actual or constructive. Thus, if he should induce 
another by concealing his own mortgage to lend 
money on ^e security of the property pledged to him- 
pelf,, he will be postponed to the subsequent incum- 
bran^r whom he has misled. There may be no 
duty upon* the prior mortgagee voluntarily, and 
without being asked, to disclose his security f but 
any actual misleading, either by acts or declarations, 
will be followed by a forfeiture of his priority. It 
would take me much beyond the limits 1 have pro- 
posed to myself in this lecture, to state the various 
circumstances which would be sufficient to fasten 


upon the prior mortgagee a charge of actual or con- 
structive fraud. The subject is discussed in Story’s 
Equity Jurisprudence, to which I would refer thoso 
who wish to pursue the enquiry. The following cases 
also nmy be usefully consulted. (Ib-W. E., 286; 
5 Agra, 402^) 

A mortgagee may also forfeit, his priority by his 
own lm$hes. Thus, for instance, if the mortgagee 
^onld Suffer tibe ritle-4eeds to remain in the cus- 


Indy the mortgagor, he will, under certmn eih^ 
ouinstenc^ be postponed to a subsequent ineuin- 
.trbp ■ mi^<;hate ".^t^an-ted moaBy- 

title, -beadsf,./^^ ^gjiisb. au^o- 
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put the mortgagor in a position to mislead third LBcrnsu 

XU* 

persons; but the rule has. been considerably relaxed — ^ 
in more recent cases. The mere possessipu of tibe 
title-deeds by the second mortgagee will not give 
him priority. There must be some act or d(^fault on 
' the part of the first' mortgagee to have this effect. 

The non-possession, however, of the title-deedi^ 
is a circumstance which the mortgagee* is bound 
to explain. But if he can satisfy .the* Court .that 
the ' absence of the title-deed% was reasonably 
accounted for by the mortgagor when he obtained his 
mortgage, or that he was subsequently iiiduced* to 
pHft with them, und$r such circumstances as to 
exonerate him from any serious imputation of negli- 
gence, he does not lose his priority. This is how 
the law stands upon the more recent authorities in 
England, and it was followed in Madms in Somasun- 
dara Zambiran v. Sakkarai Pattan. . (4 Mad., 369.) 

I have already explained how the first mortgagee 
in possession is postponed as regards the rents and 
profits which he suffers the mortgagor to receive 
after notice of a puisne incumbrance. 

A practice obtains in this country, which is not 
the less objectionable because it is almost ur 
When money is advanced by way of further 
the original mortgage deed is not unfiequently eaia- 
celled, and the property pledged by a second 
mentfdr the consdidated sttm. 'Deeds ; 
chai^ are very rarely execnted onl^ideVthe 


iversi||. 

chai^, 



334 


LIS PENDSNS. 


l^iibb dcncy Towns. Again, it frequently happens tliat 
- when the mortgagor is unable to repay the loan, an 
account ip taken of the moneys due to the mortgagee 
on his security, and a fresh bond is executed, by 
which the property is pledged for the original debt 
with the a'ccumuluted interest. The property, 
however, may have been intermediately pledged to 
a third person, and the mortgagee may be thus in 
danger of Idsing his priority. The reported cases 
on the subject, , however, show that the Court 
will not presume, except on very strong grounds, that 
tlie original security was intended to be relinquished. 
( Gopee Bundhoo Shantra v. fCake Pudo Banerjtt^ 
23 W. R., p. 338; S. i). A., 18.56, p. 942; 1857, 
p. 1184.) The subject has been already discussed 
by me when treating of the extinction of securities. 
It must not, however, be supposed that, as against 
an intermediate incumbrancer, the security will 
be entitled to priority, except to the extent of 
the advances actually made before the.execution of 
the subsequent mortgage, and where the interest 
is turned into principal, the agreement for com* 
pound interest will have no effect as against the 

intermediate incumbrancer. 

* 

In connection with the question of priority there 
is one topic, on which a few words will not perhaps 
be thrown away. I allude to the doctrine of 
lie pendem. In conseqnence of the rule pendente 
liie nikii innoveturef the priority of a security 
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caunot be affected by any incumbrance created by Urruiu. 

*• XII 

the mortgagor during, the pendency of a suit — 
for foreclosure or sale. This maxim is npt found* 
ed upon any technical ground as to constructive 
notice, but on the broad principle, that litigation 
would be interminable if any of the parties to 
an action could create any right in favor of a third 
person during the pendency of a suit. As observ- 
ed by Lord Cranworth in Bellamy v.’ SaMm (26 
L. J., Ch., 797, N. 8.): — “It is scarcely correct to 
speak of lis pendens as affecting a purchaser 
through the doctrine of notice, though, undoubtedly. 

Cl/e language of the Courts often so describes its 
operation. It affects him, not because it amounts 
to notice, but because the law does not allow 
litigant parties to give to others, pending the litiga- 
tion, rights to the property in dispute, so as to pre- 
judice the opposite party. Where a litigation is 
pending between a plaintiff and a defendant as to the 
right of a particular estate, the necessities of man- 
kind require that the decision of the Court in the 
suit shall be binding, not only on the litigant parties, 
but also on those who derive title under them by 
alienations made pending the suit, whether such 
alienees had or had not notice of the pending 
proceedings. If this were not so, there could be 
no certainty that the litigation would ever come to 
an end. A mortgage or sale made before final 
decree to a person who had no notice of the pend- 
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fsg prodeediogS, would always render a new suit . 
necessary, and so intermitiable litigation might be 
the conS^uence.” (Ballajee Qunesh v. Khttshalji, 
11 Bom.^ 24; Chilahchand v. Dhondie^ 11 Bom., 64; 
Ravji Namin v. Krishnajee Lakshmafii 11 Bom., 
139; nnd PalluMharee t. Mohabir Sing, 28 W. Ri, 
882.) . 

It is only necessary to add that, under Regula- 
tion. XVIII' of 1806, the application of the mort- 
gagee for foreclosupe would seem to be the commence- 
ment of the suit for the purposes o( Us pendens. 
I had occasion to consider the question in a previous 
lecture, and need not, therefore, repeat what I then 
said (Lect. VI). It would, however, not be safe for 

the mortgagee to disregard the transfer altogether, 
and where -the alienation takes place after the insti- 
tution of the foreclosure proceedings, but before the 
commencement of the regular suit by which they are 
almost invariably followed in Bengal, the purchaser 
ou^t to be made a party defeudjmt, as.*well as the 


original mortgagor. 

Here I conclude the lectures of the term. I 
liaxe endeavoured to give you a short account of 
tlie law of securities in this country. A mere bead- 
mil, of cases, however useful to the practitioner, 

' woi^d^^vo tieen of doubtful utility to the student, 
f thei^fo^ explain, as fully 

comi^ws of the^ iectui-eSi the pnn* 
j oh *8 founded. ^ He knowoth 
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•not tbe law who knoweth not the toason off the tdacrima 

' XII 

law* is a saying which the, student should always — ^ 
bear in mind, and you will pardon me if d venture 
to affirm what is now accepted almost as a truisnt 
that a careful study of general principles as Illus- 
trated in differmit systems of law, will not be wholly 
useless to you when you enter upon the practical 
duti^ of the profession. It may not be given to 
every one of us to attain high forensic ^kill, bi|t 
depend upon it, the culture gained by the scientific 
study of law is never wholly thrown away, even 
though it may not in every case be crowned with 
nrofessional success. 




APPE;3S^DIX I. 

Since these lectures were delivered, my attention has 
been called to au unre[)orted decision of Buyley and 
Hobhouse, JJ., in which the Calcutta High Court refused 
to follow the ruling of the Sudde.r Dewanny Adalut in 
Bhowany Churn Mitter’s case. The facts sufficidntly ap- 
pear from the judgment. * * , 

THE HIGH COURT OP JUDICAtURE AT FORT 
WILLIAM IN BENGAL. 

The 23rd of Septeviher 1869. 

• * PaagENT : ^ 

The Honorable Vincent Bayley and the Honorable Sir Charles 
Parry Hobhouse, two of the Judges of this Court. 

, Case No. 135 op 1869. 

Regular Appeal from a decisioir passed by the Subordinate Judge-> 
of Zillah Dacca, dated the 15th of March 1869. 

SuNATUN Bysaok, Defendant (Appellant)^ 
versus 

Koonjo Biharbb "Bysaok, Gobindhun Bysaok, Chytunkisto 
Bysack, Sauhoo Churn Bysagk, and Gobind Chuen By- 
sack, Piainti& (Respondents). 

Baboo Romesh Chunder Mitter for Appellant. 

Baboo Onnoda Persaud Banerjee for Respondents. 

Bayley^ J. — Tnts was a suit by the plaintiffs to recover from 
the defendant Rs. 5,600, being tlie principal of the overdue 
instalments tso be paid under a certain deed of mortgage, together 
with Bs. 654*4 annas as interest on the said amount, by attach^: 
ment and sale of the mortgaged properties, mentioned in the 
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whedale of the plaint. The plaint stated that the cause of 
action, with regard to the first eight instalmentB, accrued on the 
2nd October 1866. In regard to four others on the 9th Febru- 
ary 186{), and in regard to four others on the 9th February 1868 ; 
that a notice was senred on the defendant on the Ist June 1868, 
requiring him to pay under the deed of mortgage, but that the 
defendant did not pay the money, and consequently the plaintiff 
prayed **that the Court may be pleased to award from the 
defendant and the mortgaged properties the amount claimed, 
together with costs and interests.” , 

The defendant’s answer was to the effect, that as there was a suit 
already pending in the Originid Side of the High Court, in which 
the mortgage instalment bond in question was filed, until that 
case is decided, a second suit on the basis of the said instalment 
bond could not be entertained } that) ere this, the plaiutkffr had 
preferred a similar claim in the Original Side of the High Court 
for the instalments due on the said bond, but that the suit was 
dismissed,— hence the present suit was rea adjvdicata ; that the 
tenps of the instalment bond were such as enabled the plaintiffs 
to bring to sale the pledged property by enforcing the said bond 
without the necessity of having recourse to a suit like the 
present, especially as the defendant never made any objection to the 
sum being realized by the sale of the properties mortgaged ; that 
the present snit was brongbt merely to ItarMs tlie defendant ; 
and lastly, that the amount of interest was improperly calcnlated, 
aud that all that was claimed was not in fact dne. 

The judgment of the Lower Court is not vei 7 dear, but 
li evidently draws a distinction between the Courts where the 
KngUsh law prevails as in Calcutta, m which) under a bond, 
property can be sold in realization of moniM due under it 
withont the intervention of a Court, and the ICofussU Courts, 
«h«we the Lower Appellate Court remarks) such property cannot 
bo sold withont tlie Coarfs intervention. It says:—** It is not 
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legal for any mortgagee to sell of himself tlie mortgaged property, 
fiifaate within the jurisdiction of the Mofussii Courts/’ 

As to interest, the Lower Court consider; that the plaintiff’s 
claim was a just one, and the order of the Court is, ^Hhatthe suit 
be decreed, and that the amount claimed and interest on the 
principal amount for the period of pendency of the suit at the 
rate of Rs. 0 per cent/ per annum, and costs in Court, together 
with interest on the consolidated amount at* Rs. C, be realized 
from the defendant and the mortgaged properties/.’ 

From this decision the defendant appeals to this Court, and the 
first, second, and sixth grounds of appeal may be well considered 
together. The first is, that the plafht discloses no cause of 
action. The second ground is also almost to the same effect, being 
that, whereas there is nothing in the plaintiffs’ statement to show 

Irtiat the defendant was called upon to pay the money due under 

• • 

the mortgaged bond by the sale of any portion of the mortgaged 
premises and refused to carry out the proposal, the plaintiffs 
had no right to bring this suit. The sixth ground is, that the 
contract between the parties was such as that there could be no 
decree against the person of the defendant as given by the Lower 
Court. In addition to those, there are other grounds taken in 
appeal to the effect, that the Lower Court was wrong in holding 
that, in Mofi\^il Courts, a claim, such as this, could not bo realized 
without the iuterrention of a Court of Justice ; that the terms of 
^he contract were sufficient to enable the plaintiff to realize what 
was due from the mortgaged property without bringing an action 
in Court ; and lastly, that the plaintiff was not entitled to the 
interest he claimed, or to any interest previous to the date of 
mortgage. It is farther urged before ns, although the point is not 
taken in the written grounds of appeal, that, if the plaintiffs are 
entitled to any decree at all, it mast be without any costs. 

Now, if we read the grounds Of ajtpeal, together with the 
<»bjection8 taken in the written statement, there appear in the 



first place two main objections to the plaiiitifiTa suit The first 
is, that pending adjudication in the Supreme Court of the lint 
there, this suit ciyinot be heard ; and the second is, that the 
present suit is of the character of a res adjudicata. 

With regard to the first point I would observe, that the same 
subject-matter cannot be said to be pending adjudication in the 
Original Side, for that is a suit on the general question of family 
right, and that family suit is a subject-matter separate and dis- 
tinct from the dispute. 

Ill regard to the second point, it is stated that a similar suit on 

the basi*s of the very iiistaiment bond was brought before the 

High Court in its Origiiml Side and dismissed, and hence the 

l)resent suit on the basis of the said bond would be a res judicata* 

But the fact is that that suit only was, and could only be, for 

property, within the local jurisdiction of that Courts whereas the 

# ■ 

property now in dispute is without the jurisdiction of that Court. 
The subject-matters therefore of the suit there, and of the suit 
here, are each entirely different. 

Having disposed of these two objections to the suit, the next 

* 

point to be considered is, whether, by the terms of the contract 
itself, the plaintiffs could bring this suit. Now, the terms of the 
contract are these. After reciting that the sums duo shall carry 
interest, (as to which matter I shall have to remark hereafter,) the 
de«d says the sums shall be rocorerable by a separate suit in 
respect thereof or by sale of a portico of the mortgaged premises 
sufficient to realise the amount so due.” 1 think that, on the 
express terms of this contract, it was open to the plaintiffs to sue 
to hare their right declared by a Court of Jnstice, to realise the 
money due by sale of the mortgaged property. The vord** or” 
dearly indicates that there was the option. It is rery strongly 
pressed on os, that there was no objection made by the defendant, 
Md no centent was witl^held as to the property being sold by a 
ISriiVSte sale or'Oth'Wwise is the ttli'editor might think best ANr the 
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realization of his money due^ and, therefore^ there being no cause of 
action^ the present suit was unnecessary, and to use the terms of 
the pleader, yexatious. But as I before obse|;ved, a clear option 
was given by the very terms of the contract to filie plaintiffs to 
brii^ a suit in Court. There may have been good reasons for their 
instituting the present suit in Court, as the preferential course 
for a declaration by a* Court of their right would probably be less 
open to future difficulties than might follow a private transfer. 
It is quite clear, moreover, that it was stipulated in the deed of 
mortgage, that a notice of a month’s date* wifs to be served 
upon the defendant for the payment of the money. It is also 
to be remarked that it was quite witMn the power of the de- 
fendant to avoid the necessity of the plaintiff’s bringing an 
action under the specific terms of the contract by at once paying 
mS the money claimed; but he did not do this; so far from paying 
It when the suit was brought by* the plaintiffs in Court, he resist- 
ed the claim as it then stood, urging in his wrij>ten statement that 
the amount of interest claimed was not really due. Thus, there 
was a clear dispute raised on the subject of the claim made by 
the plaintiffs, and accordingly there was thus a cause of action 
and the necessity of an adjudication by the Court of the point 
in dispute. 

I may, jgerhaps, properly notice in this place that there is a 
decision in page 354, S. D. Bep. of 1847, wherein it is held 
that a party, even under a contract, cannot realize by sale of 
the mortgaged properties the sums he claims, except with 
the intervention of a Court of Justice. Now, under the terms 
of this contract, it was perfectly open to the plaintiffs either to 
institute the suit, or (to use the terms of the contract) adopt the 
alt^ative of proceeding to sell. Of course the decision cited 
is cleat in its terms, but it is one passed about tw<Hand^twanty 
ye^ ago, and it is not lifiown to us that it has been followed by 
a single case after its date, Butvbe that as it nmy, i^^ 
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me quite dear that, ouder the general law of contract, when 
parties agree to alternative remedies to be available to the 
creditor uhder their contract, it would be perfeotly inequitable in 
a Court of juslioe, equity, and good oonseimee, to refuse to oarry 
out the terms of the contract, unless it is shown that those ^rms 
involve direot illegality or immorality. But nothing of this 
kind is shown or attempted to be shown in this case. 

There is then an objection raised to the effect tiiat, under the 
terms of the contract, the snit would not lie against the person, 
as also againSt the properties of the defendant. But in my 
opinion, the terms are sudt as quite leave it open to the plaintiffs, 
either to realize the monies due, from the person of the defendant, 
or from his properties, or from both. Baboo Onnoda Fersaud 
Baneijee, for the plaintiffs, declares, however, that the main object 
of his clients is to realize the money from the properties 
mortgi^'ocL 

The only poinii then that remains to be considered is that of 
costs. Now, 08 to costs, the ordinary rule is, that, wbrne the 
plaintiff gets a decree, he is entitled to his costs ; but the question 
of costs is one, a matter of discretion. In this cose, tho {daintiffs 
might, nuuer the alternative terms of the contract, redize the 
money due to them, by the sale of the properties mortgaged, 
without haring recourse to the Court, and albeit there was an 

a* 

option given to him to come into Court. 1 am of opinion that, 
if they have elected the option which has put tho other party, 
who did not oppoee the realization of the money due by sale 
of the mortgaged property, to the trouble and expense of coming 
into Court, the case is one where, in a proper murcise of our 
discretion, no costs ought to be awarded to the plaintifih. 

In this view of the ease, I would on the main ttfdiold the 
deoree that the Lower Court has passed in the ease with this 
di|odi 6 cation, that each pjrty must beiir bis own costs, both of ^ 
Lower Court and of this Oouzl. 
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HiohhouBe^ J. — Mr. Justice, Bay ley has stated so completely 
the pleadings on either side, that it does not seem to me to be, 
necessary to go over that ground again. I shall, ^therefore, begin 
by simply stating what to my mind are the materid points of 
the agreement between the parties, of date the 2nd March 1866, 
on which the contention before us hinges. I understand that, 
under that agreement, the defendant held himself bound to pay 
a certain sum of money to the plaintiffs ; that he pledged 
certain properties as security for the i^apayment of ,the money ; 
and that it was then provided that he was to repay the same by 
certain quarterly instalments. The conditions as to repayment 
by instalments form an essential part of the contention before us, 
and 1 shall, therefore, quote those conditions at length. They are 
these : — That the defendant was to repay the principal sum of 
29,380 ‘^by quarterly instalments of Rs. 350 on the days 
and in the lyanner hereinafter mentioned, -«-*that is to say, the 
sum of Rs. 3,500, as being the aggregate amount of ten 
quarterly instalments, to be calculated from the 9th day of 
February 1864 up to the 8th day of August 1866 (together 
with such interests as may be due under the covenant herein- 
after contained), to be paid and become payable immediately 
on the execution of these presents, and from thenceforth by 
quarterly instalments on the 8th day of November next; the 
second quarterly instalment on the 8 th day of February then 
next following; tlie third quarterly instalment on the 8th day 
of May then next following; the fourth quarterly instalment 
on the 8th day of August then next following ; and so on, hf 
quarterly instalments on the like days in every year, until the 
whole atpount, or the full sum of Bs. 29,380-5-S|, be paid 
and liquidated.” Then followed certain other conditions 
which do not seem to be essential to the issue before iis, and 
then we have the following condition in* the deed:— And 
further, that in case all four of the said quarterly ^ instalments^ 

44 ' ' . ' 
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amotmting to Rs. 1,400 in a year, payable by the said Sonatan 
Bysack to the said Koonjo Biharee Bysack, Gobindhan Bysack, 
Chytunkisto Bysack, Sadhoo Chnrn Bysack, and Oobind 
Churn Bysack and their heirs, representatires and assignees, or 
any of such instalments or any part of the same shall at the 
close of erery and each year remain in arrears and unpaid, 
every such year being calculated from the 9th day of February 
bf one year to the 8th day of February of the next year, that 
then, and in such case, the same or so much thereof as shall 
remain due at the close of the year, shall carry interest at the 
rate of 6 per cent, pei annum, and shall be recoverable by a 
separate suit in respect thereof, or by sale of a portion of the 
mortgaged premises, sufficient to realize the amount so due.” 
These, I think, are all those points of the contract between the 
parties which it is essential for the purpose of this suit to baye 
clearly before us, and 1 shall refer to these conditions of the 
contract as each point arises hereafter. The first contention, as 
I understand it, made by the appellant before us, is, in reality, 
that the plaintiff has no cause of action, and he rests his conten- 
tion, as it^ seems to me, mainly on these arguments, m., that the 
object of the plaintiffs was to obtain the monies in dispute by sale 
of the properties, and that inasmuch as the plaintiffs had the 
power to sell those properties by the agreement between the 
parties, and inasmuch also as the defendant never objected to such 
sale, therefore there was in reality no causa of action against 
him. The answer, however, to this contention, seems to me to be 
this, — utr., that, by the agreement between the parties, the plains 
tiffs were not bound to realize their monies by the sale of the 
properties mortgaged, but they had the option, > either of so 
realizing the monies, or else of proceeding egaiust the defendant^ 
by a suit to recover the, same, aud it seems to me that they had 
ample cause of action in the notice which was served upon the 
i^elsudant to pay, and which he dimigarded. Xt is, however, 



APPENDIX. 


347 


contended, that, so far as that notice is concerned, it was a notice 
under the terms of the agreement, and that it must, therefore, be 
considered as a notice of sale, ahd not a notice giving a cause of 
action to this suit; but it seems to me that the*nottee might be 
used either way* By the terms of the agreement, there was a 
sum of Rs. 3,500 principal due to the plaintiffs on the 2nd March 
1866, and by the terms of the samn agreement there were certain 
other sums of money, being instalments on the bond, due up to 
the 8th February 1868. IJow, the -notice was in the shape of a 
demand upon the defendant to pay those monies, and when, 
therefore, the defendant neglected, or refused to pay the "same, 
and it is admitted that he did either th^ one or the other, then 
there was clearly a cause of action to the plaintiffs to sue to 
recover the same. They might, of course, have used the notice 
jin^iply as preparatory to the sale, but they might equally, as it 
seems to me, use it, as they* did nsft it, as a cause of action on 
which to proceed to sue. I think, therefore, that the plaintiffs in 
this case had a cause of action against the defendant. 

The next objection in order of sequence is to the effect that, if 
it be admitted that the plaintiffs could sue, still they could not 
sue as well against the defendant personally as also against the 
properties mortgaged in the bond; and the grounds of this 
objection are that, when by the agreement between the parties 
the plaintiff ilad a specific remedy given to him, by which 
he could sell the properties without having recourse to the 
Courts, then he was not entitled unnecessarily to drag the defend*^ 
ant into Court, in order that he might sell that property by 
resorting to the Court, which he had power to sell without aay- 
such resort. 1 confess that when this argument was first made, I 
considered that it had very considerable force in it, but on reflection 
I think, that however much it may affect the case as regards the 
award of costs, yet it does not affect the case as regards the nature 
of the suit which it was within the plaintiff's coii^petency to bring. 
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The words of the contract seem to me, on acarefal consideration el 

them, to be retj plain, and go no farther than this, — vie,, to give an 

* 

alternatire coarse of procedure to the plaiutiffs. They are to the 
effect^ that if the defendant shall fall into arrears of instalments^ then 
ihe instalments shall be recorerable by a separate suit in respect 
thereof or by the sale of a portioti of the mortgaged premises 
sufficient to real&e the money due/’ so that when the defendant 
fell into arrears, the plaintiffs had clearly a right under the contract, 
either to sue for those arrears, or else t§ sell the estates mortgaged, 
and thereby recover the arrears, and there was no restriction placed 
upon the kind of suit to be iustituted. The contract declared 
simply, that the plaintiffift were entitled either to sue or to sell, and 
one of the commonest forms of suit in this country is, as pointed 
but by Baboo Onnoda Persaud for the respondent, that of a suit 
on a mortgage bond, praying for the realization of the mo^ey, 
due, and also that the amonnt bf the said money be declared to be 
due upon the property mortgaged. When, too, I come to look 
more carefully at the prayer in the plaint itself, it seems to me 
that that prayer, in the words of the plaint^ is to the effect that 
** the Court may be pleased to award from the defendant mid the 
mortgaged properties the amount claimed with costs and in- 
terests,” 80 tliat the object was to have it declsired, not generally 
that the plaintiff had a lien on the property for the repayment of 
the monies advanced, but particularly that the specific sum 
which the plamtiffs claimed from the defendant was due from the 
defendant, mid that he and the property he^ had mortgaged were 
liable for that sum. I think, therefore, that, the plaintiffs were 
not restricted by the terms of the agreement from suing in the 
form that they adoptini, and that the plaint ^as one which ob« 
viously, if there was no special restriction by the agreement, migbJL 
be brought in a Civil Court. 

The only Question that remains is as to eosts^ and, though 
|)k|faps on this point I ahaiil 4 «« h^re been inclined , to go even, 
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farther thAn my learned colleagae, tind to hare gireh the defend- 
ant, appellant, at least his costs of this Court, yet looking to the 
fact that there was a contention between the j^^ies as to the 
interpretation of the bond, I am on the whole content that the 
judgment as to costs should be as Mr. Justice Bajley has put 

a 

it. I have said that I think that the plaintiffs were not prevent- 
ed by the terms of the bond from instituting* this suit. But the 
plaintiffs’ pleader informs us that his main object in the suit, and 
that is also stated in the preamble of the plaint, was to attach 
and sell the mortgaged properties. The plaintifiRs’ main object 

a 

therefore was to sell the properties mortgaged. That was why 
they sued, but it is manifest that, by the vhry terms of the agree- 
ment, they could have gained that object by selling the mort- 
gaged estates at a private sale, and if they could have done so, 

tikenif when it is quite clear, thjit there was no obstruction or objec- 

^ ^ • * 
tion to their doing so on the part of the defendant, although we 

may think that the plaintiffs are entitled to a decree, we should 

not, 1 think, be justified in giving them their costs. 

I quite agree with Mr. Justice Bayley that the decision of the 
Sudder Dewany Adawlut of 1847, at p. 354, ought not to bind 
us. That decision is to the effect that where a mortgagee was 
entitled under the contract between him and the mortgagor to 
sell the propertj^ mortgaged if the debts were not paid, then 
when the mortgagee did sell the property, and the vendee claim- 
ed possession after the sale, he could not obtain possession 
because of that policy declared by the laws of this country which 
made such a sale altogether inoperative. Now, it seems to me 
that if it were the intention of the Legislature in any instance 
to prevent contracts between private parties being binding in all 
their particulars, the Legislature would specially have said so, 
and would have assigned its reasons ; and in fartherence of this 
view I find from the very decision relied upon that wherever tha 
Legislature intei^fered iu contracts between parties, it has done so 
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by special legislation, and for special reasons assigned ; for 
instance, Regulation XVII of 1806, which was between the mort- 
gagor and the mortgagee, requires foreclosure proceedings to be 
carried out through the Court. It seems to me that there is 
nothing in any proceeding of the Legislature which evinces any 
desire to interfere in matters of private contracts between parties 
except in special cases and for special* reasons assigned, and 1 
quite agree in the remarks to be found at p. 45 of Macpherson 
on Mortgagee, Edition of 1868. I am of opinion, therefore, that 
the plaintiffs could, under the terms of their agreement, have sold 
the estates mortgaged without resorting to the Court. 

In this view of the dase, whilst I think that we must uphold 
the decision of the Lower Court in substance, I also think that 
both in this Court and in the Cmrrt below this is a case in which 
each party should bear his own costs^. i ^ 
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I have not separately discussed the ^law administered by the 
High Courts in this country in the exercise of theii’ original 
jurisdiction. It is, however, in great measure^ moulded on the 
practice of the English Court of Chancery, of which I have en- 
deavoured to give a succinct account in those lectures. The 
High Court, however, is a Court both of law and equity, and is 
therefore in a position to deal with any question arising before 
it according to the true, as opposed to what I may call the 
artificial, relations between the parties. As to the mode in which 
mofussil mortgages are dealt with, see Maepherson’s Mortgage, 
Chapter XI. The following cases ^ also, as to the right of the 
mortgagee to sell the bare equity of redemption under a decree 
for money on the covenant, may be usefully consulted : Mamlochun 
SirQar v. Kamini Devya, 5 B. L. R., 460 ; S. C. on Appeal, 10 
B. L, R,, 60 ; Brojonatk Kundu Chowdhry v. Govindmony Daisee^ 
4 B. L, R., 83 ; and Nerenjun Mookerjee v. Opendra Narain Dev^ 
10 B. L. R., 57. 
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early notions of pledge traceable in . . * . . . . 28—34 

tradition originally essential to validity of pledge . . . . ib. 

> gradual relaxation of rule 31 

. right of pledgee originally confined to bare right of detention . . 35—37 

^ ' foreclosure and sale, right to, gradually recognisetl .... 37—40 

sale by judicial process 42 

classification of securities by Hindu lawyers 36 

priority of seouriues, rules regarding 42—44 

rights of pledgee, if pledge is accidentally destroyed 45 

no lieu in, on assets of deceased debtor 276—279 

maintenance of female members of family how far a charge on estate . 279 
Interest^ 

' " ' . higher than 12 per cent not recoverable under Reg. XV of 1793 . , 225 

no limit as to, under Act XXVIII of 1B56 . . . . . 231,232 

* allowed on receipts by mortgagee after discharge of debt . . . .254 

allowed on parents made by mortgagee for necessary repairs and 

' similar outlay 249 

Hiurut Law, Mahomedan Law. 

no lien before attachment 192 

entitle . U, 

Rbuemftion, Simple Moetuage. 
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Kutkobala— Conditional Sale. 

Lease — • 

mortgagee in posseseion under, not liable to account for actual collec- 
tions 232, 283 

persons holding under beneficial, how far entitled to redeem , . .193 

See ZUKIPKSHOEE. { 

Lien (considcrefl as security arising by Isfw). 

distinction between legal and judicial 266 

statutory, Reg, VIII df 1819, Act VIII of 1869, and Act XI of 1859 , 266 — 268 
salvor’s lieu on account of payments made to prevent forfeiture . 268, 269 

of co-sharer for land-revenue paid by^him ib, 

vendor’s, and how waived . . . . “ . . . 270, 271 

of purchaser ♦or purchase money prematurely pafd . . , 273,274 

of agents and partners 274 

of coparceners for necessary repairs . ^ 0, 

how far available against pujrchaser without notice . * . .272, 273 


PosftcKSory-^See PAWN. 

See Hindu and Mahomedan Law. 
^ Judicial 


at^chment before and after judgment 279— -282 

alienation by debtor not absolutely void 282 

effect of striking off attachment 283, 284 

Limitation — 

period of, in suits by mortgagor against mortgagee for redemption . . 211> • 

effect of written acknowledgment . ‘ 212 

acknowledgment when sufficient to enlarge statutory period . . 214—217 

acknowledgment to third party 216 

effect of acknowledgment by one of several mortgagees . * . . . 217 

difference between English Statute and Indian Act 

period of, in suits by mortgagor for surplus profits (Act XIV of 1859 and 

Act IX of 1871) . , .269 

mortgagee not a tru.stee 

period of, in suits against purchasers ♦without notice . . . . ' . 212 

period of, in suits by mortgagee for possession of mortgaged property . 176 

' time from which period runs (Act XIV of 1869 and Act IX of 1871) 176—18$ 
permissive and adverse occupation by mortgagor ' . . . . i 17$ / 

period of, in suits iu Courts established by Royal Charter . . . , 183 

period of, in suits for mouey secured on land 131, ,1«^' 

Lis pendens— 

not based on constructive notice . . . . . . . . 334— 336; ' 

application of rule . . il6 ‘ 
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Mahomedan Law- 

early notion^ of pledge how far traceable in . 61 — 5r 

* rahn ’ tlohued 61 

pcHBespion originally es'^onfcial to validity of pledge . . . 63 

• liability of pledgee for loss or dcbtruction of pledge . . 64, 65 

gradual recognition of hypothecation <51 

jKiwer of sale ' . . . ... 64 

taking of interest prohibitt»d ... 67 

effect of prohibition on law of security . . . . , /6. 

bye-bil-waffas their history and gradual recognition . . . 68—60 

no distinction between pledges of land and goods 61 

no lion for dower m, nor in favor of creditors on assets of deceased Ma- 
homedan ..*... . . . 275, 276 

Marshalling— 

, principle on which founded . , 297 

rule of En^^ish law . . 297, 29S 

recognised by onr (^ourts . 299— 301 

in favor of purchaseis and subse(iQctit incumbrancers . . . 298 

difforonec between position of purchaser and that of puisne inenra- 

brauccr i 298, 299 

Mortgage— 

87, 88 
6.3 


capacity to 

different kinds of . 

proper subjects of 87 

of property generally, void %b, 

contract of, may be verbal or in writing 61 

See Deed, Foreolosurb, Lease. Hindu Law, Maiiomldan Law, Mortga- 
gor, Mortgagee, Bedemptton, Registration. 

Mortgagee— 

See OoKoraoNAL Sale, Simple Mortgage, Usupructuarv Mortgage. 
in possession, liability of — S 6 e Accounts 

not a trustee within meaning of Limitation Act 269 

in possession, in what sense a trustee . . 249 

how far bound to repair 260, 261 

where not charged with deterioration . 261 

what improvements allowed 261,262 

allowances to^Sce Accounts. 

seexuity of , indivisible . . ....... 194, 196 

effect of purchase by, of |K)rtion of mortgaged property . . . 196—202 

may not sell without judicial process .... 93-^97 ; App. 1 

power of sale ih English law , . ...... 22 
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Mortgagee. — ( Continued . ) 

remedies of, and how far they be pursued concurrently . . . 21 , 173 

in possession, how far liable to pay land-revenue 2C3 

Buffering estate to fall into arrear, and purchasing «it, does not acquire , • 

irredeemable title 262 

rights of, not affected by partition or alienation by mortgagor . , 89 — 92 

rights of, extend to what represents original mortgage .... 

when entitled to mesne profits ‘ . . . .* 169 

See Accounts, Kkdemption. 

Mortgagor— 

not liable to account . . ^ 187 

how far liable for voluntary waste . . 188 

may sell or mortgage equity of redemption . . . . • . . ,187 

rights of. liable to sale in execution 


See Conditional Sale, Simple Mortgagx, Usufructuary Mortgage. 

Notice— • 

under Indian Registration Act, immaterial 322 — 326 

doctrine of English law 323 

• constructive — See Lis pendens. 

• • 

See Purchaser, Notice op Foreclosure. 

Notice of Foreclosure— 


what it is to contain 167 

*• must be accompanied by copy of application 166, 166 

must be signed by Judge 166, J67 

what a good service of .366 

must, if practicable, be served personally ib, 

on whom service is necessary ........ 168 — 164 

service of, on guardian of minor 163 

fresh, not veoessary on alienees subsequent to application for foreclosure . 364 
year of grfwje counts from date of service of . , , . , , 206 

Parol Agreement- 

mortgage by, valid 64 

Pawn, Pawnee, Pawnor 302—312 

Pledge— Mortgage, Pawn. 

Possessory Liens .312—314 

Power of Sale- 

void in this country 93^97 

rule of English law 22, 23 

Priority— 

generally determined by order of time 321 


how affected by Begietration Laws • ^ 223 
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P««c. 

Priority. — {(ontmued ) 

effect of dolivery of pOH^ossioii in Bombay .... . . :i25 

rule of Hindu law *. . ih 

, ^ salvor*8 lien entitled to, frro««pecHve of time . . 3*J7 

moTtgagfc to secure future acUancos . . ... 327 

Ihrft itun of priority — 

fraud, actual or constructive . , 332 

laches . . ih, 

allowinf^ title-deeds to remain in custody of mortfiftigoi . . 332, 333 

rule of English law followed m India 'iIk 

See Chakoe, Extin(’TIon of Secueity, Waivlh 
Purchaser for value without Notice- 

defence of, udien admitted by English rourt of Chaiiceiy 77, 78 

probable explanation of origin of doctrine 272. 273 

has no dofimce to suit founded upon real right . ... 121»— 131 

Keal— 

distinction between, and personal rights 29 

Hedemption-- 

equity of, origin and meaning of expression ^ 183, i8(> 

recognised by Indian Courts 1S8, 189 

« 

right of. vested in mortgagor and his representatives . 102, 103 

partial, not allowed , . . 101 

one of several joint mortgagors may redeem whole . . . ih, 

but only on payment of whole debt ih. 

apparent exceptions to the rule . 104—204 

decree for, must be uueouditional 20J, 203 

rule how far relaxwl in recent cases . . 204 

Registration -Str Peioeity, Notice 

Representatives of Mortgagor— • 

purchaser of whole or portion of mortgaged property . . . 108—102 

so also a second mortgagee or attaching creditor ih. 

lessee holding under beneficial lease (0 . • .... 193 

Roman law- 

short historical sketch of 7—13 

classifioation of securities in 13. 14 

influence of, on Englisli law 23 

See Confusion of Security. 

Security- 

early notions of . . ... ... 3—6 

re$l, meaning of . . 9 

Senrioe^^c NottoE of PureclosAr®. * 
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Simple Mortgage— 

what coriHtitutes . , . • . . . . . * . .09, 100 

covenant not to alienate how'far a ........ 

nature of security possessed by simple mortgagees ^ . . . . 101, 

how' made available ih. 

decree for sale and money-decree, difference between , , . ,102 

what passes und^r sale by mortgagee *. . . . • . , . 103, 104 

persons having interest in or charge on property subsequently acquired, 
not concluded by decree in their absence’ . . . . , , ,1014 

rights of such persons as against purchaser from mortgagee . . 104 — 108 

mortgagee by, not bound to proceed against pledge 117 

Court in which suit on, should be brought 132, 133 

Sea Execution, Puhohaseu fok Value. 

Subrogation- 

rule of English law ... * 286 

recognised by our Courts * 287, 288 

rights of surety and co-debtor 288 — 292 

^ purchaser of mortgagor’s rights paying off incumbrance, how far entitled 

to benefit of security • . • 292 

Confusion of Security. 

other cases of subrogation ^92, 293 

Supreme Court — See Hiou Court. 

Surety- 


discharged by improper dealing with securities by principal creditor 289, 290 


See Subrogation. 

Tacking— 

explanation of origin of doctrine in English law .... 329, 330 

not recognised in India 330 

Usufructuary Mortgage— 

what constitutes 218 — 222 

rights of mortgagee by 222 

position of mortgagee since repeal of Usury Laws — See Accounts. 

right of mortgagee on illegal eviction by mortgagor .... 223, 224 

mortgagee must ordinarily look to land 222, 223 

See ZUEIPESHGEB, ACCOUNTS. 

Tender- 

must be unconditional 204 

Sje Deposit. 


Title-Deeds— Deposit op — , Fobpeitubb op Pbiobitt. 


46 
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jrage. 

tTdtiry, Dawa against — See Accounts. 

their operation ; 221 — 227 

V«rOation— /Spi? Year op Grace. • 

Vadium— « • 

a kind of usufructiiaiy mortgage 212 

Warranty— 

of title implied in mortgage . .* 142 

Welch Mortgage— 

a variety of usnfructurry mortgage . . . * 212 

Year of Grace- 

mortgagor must redeem within one year*from date of service of notice . 20G 

practice of Allahabad Court iK 

if expire on a»holiday, a deposit on the first business-day is bad . . .207 

Znr-i-peshgee Lease — 

their origin and history . . • 225 — 227 

distinction between, and ordinary lease . • , 2^3 

not regarded as a separate transaction, but only as part of mortgage 

aocurity 227 

redemption of, before fixed term 

did not exclude account of actual collcctlions ..... 227 — 220 
effect of repeal of Usury Laws on ....... 251—233 

may not bo redeemed before expiration of term 233 

Bolficieiit to exclude on basis of actual collections *ib. 

must not still be confounded with ordinary lease, 249 








